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LAW OFFICES OF

GARY S, PERRICONE (SB# 120690)
7167 Magnolia Avenue

Second Floor

Riverside, California 92504
909/684-9550; Fax 909/684-4123

Atto for Plaintiff,

Walnut Investment Corp. dba
Acoustical Material Services

IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA
IN AND FOR THE COUNTY OF RIVERSIDE
LIMITED - CIVIL, MT. SAN JACINTO JUDICIAL DISTRICT

WALNUT INVESTMENT CORPORATION
ACOUSTICAL MATERIAL SERVICES,

Plaintiff,
¥E.

CHURCH OF SCIENTOLOGY
INTERNATIONAL dba GOLDEN ERA

Syl
CASE NO. HE‘E (0> t

COMPLAINT FOR:

I. BREACH OF CONTRACT,

2. QUANTUM VALEBANT;

3. FORECLOSURE OF
MECHANIC'S LIEN:

4. OPEN BOOK ACCOUNT;

5. MONEY DUE ON CONTINUING

DrETORGATSIE.  } o
ndividusily. :
inclusive, 50 <1504
Diefendants. f:30 v i
Plaintiff alleges:
GENERAL ALLEGATIONS

1. Plaintiff, WALNUT INVESTMENT CORPORATION dba ACOUSTICAL
MATERIAL SERVICES, ("AMS"), is now and at all times herein mentioned, was a corporation in
good standing and authorized to do business in the State of California.

2. Plaintiff is informed, believes and thereon alleges that Defendant, CHURCH OF
SCIENTOLOGY INTERNATIONAL is now and at all times herein mentioned, was a corporation
doing business as GOLDEN ERA PRODUCTIONS (herein collectively referred to as “CHURCH )in
the State of California.
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3 Plaintiff is informed, believes and thereon alleges that Defendant, GLADYS
HEMPHILL, ("HEMPHILL") is now and at all times herein mentioned was an individual residing in
the County of Riverside, State of California.

4, The true names and capacities, whether individual, corporate, associate, gbwnunentaL
or otherwise, of Defendants DOES 1 through 100, inclusive, are unknown to Plaintiff at the present
time, and Plaintiff therefore sues said Defendants by such fictitions names. When the true names and
capacities of each DOE Defendant have been ascertained, Plaintiff will seek leave of this court to
amend this complaint accordingly.

5. Plaintiff is informed, believes and thereon alleges that Defendants, and each of them,
designated herein as DOES 1 through 100, inclusive, are responsible in some manner for the
occurrence and happenings alleged herein, and that Plaintiffs damages as alleged herein were and are
the direct proximate result of the actions of said Defendants and each of them.

8. Plaintiff is informed, believes and thereon alleges that at all times herein mentioned,
Defendants, and each of them, were the agents, employees, and partners of each of the remaining
Defendants, and were acting within the scope and authority of such agency, employment and
partnership, and with the knowledge, consent, approval and ratification of the remaining Defendants
and each of them. '

7. The property which is the subject matter of this action is 19625 Highway 79, Gilman
Hot Springs, California.

FIRST CAUSE OF ACTION
Breach of Contract
(Against Defendant, CHURCH, and DOES 1 through 20)

8. Plaintiff realleges and incorporates by reference paragraphs 1 through 7, inclusive, as
though fully and completely set forth herein.

2. Beginning in or about November, 1991 Defendants, and each of them, purchased
acoustical tile, drywall, doors and other related building materials from Plaintiff by terms in which
Defendants agreed to deliver payment in full for all goods purchased for each and every given month.

|  Atiached hereto marked as Exhibit "A" and incorporated herein by this reference is a copy of the credit
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application with continuing guarantee executed by Defendants concerning the payment terms and
conditions for all supplies purchased on account.

10.  Beginning in or about August, 1999 Defendants breached the agreement by failing to
make payment for supplies delivered in accordance with the contract,

11, Although Plaintiff has repeatedly requested Defendants to deliver payment in
accordance with the contract, Defendants, and each of them, have refused to do 80, leaving a balance
now due, owing and unpaid from Defendants to Plaintiff in the amount of $6,450.52, plus reasonable
attorneys according to proof as authorized by the agreement, service charges, and interest at the rate
of 18% per annum commencing August 1, 1999,

SECOND CAUSE OF ACTION
Reasonable Value of Goods Sold and Delivered
(Against Defendant CHURCH and DOES 1 through 20)

12.  Plaintiff realleges and incorporates by reference paragraphs 1 through 11, inclusive, as
though fully and completely set forth herein. |

13.  Withmn the last year, Plaintiff sold and delivered to Defendants, and each of them, certain
goods at Defendants’ special request, the reasenable value of which Defendant agreed to pay Plaintiff

14. At the time -:rt'the. sale and delivery of the goods, the reasonable value of the poods
were the sum of $6,450.52. :

15.  Neither the whole nor any part of the sum has been paid, although demand therefore
has been made, and there is now due, owing and unpaid from Defendants to Plaintiff the sum of
$6,450.52, together with interest thereon at the maximum rate aﬂuwed by law.

THIRD CAUSE OF ACTION
Foreclosure of Mechanic's Lien
(Against Defendant CHURCH and DOES 1 through 25)

16.  Plaintiff realleges and incorporates by reference paragraphs 1 through 13, inclusive, as
though fully and completely set forth herein.

17.  Plaintiff is informed, believes and thereon alleges that Defendant CHURCH and DOES
21 through 23, are the owners and/or reputed owners of certain interests in the subject real property
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located In the LIty of kaverside, Lounty ol Riverside, state of Califorma, and more particularly
described as follows: |

Golden Era Productions I

18.  Beginning in or about August, 1998 Plaintiff furnished certain materials used and
intended to be used in a work of improvement on the real property identified above. There remains
a balance due and owing for services and materials performed in the amount of $6,450.52.

19. Neither the whole nor any part of the above-referenced sum has been paid, although
demand has been made, and there is now due and owing to Plaintiff, on account thereof, the sum of
$6,450.52, with interest thereon at the maximum rate allowed by law.

20.  Plaintiff duly served the required parties, a written preliminary notice as prescribed by
and in accordance with §3097 of the Civil Code of the State of California.

21.  Onor about January 25, 1999, Plaintiff duly filed and recorded a verified claim of lien
in the Office of the County Recorder of the County of Riverside, State of California, as Document No.
1999-303504. A copy of said claim of lien is attached hereto, marked as Exhibit "B" and incorporated
herein by this reference.

22, MﬁnmofﬁlingufPlainﬁﬁ’s notice and claim of lien as aforesaid, thirty (30) days had
not elapsed or expired since the recordation of any valid notice of completion of said work of
improvement and/or any cessation of labor thereon, and ninety (90) days had not elapsed or expired
since the completion of said work of improvement and/or any cessation of any labor thereon.

23. In Plaintiff's claim of Lien, it claim&dumadmnin’s]iunnr;thcworkufimprwmm of
the real property for the sum of $6,450.52, which sum is the reasonable value of the materials and
services Plaintiff furnished for said property. Plaintiff has paid the necessary charge and expense of
$6.00 for verifying, acknowledging and recording said claim of lien.

24,  The whole of the above-described real property upon which the improvements are
located is necessary and required for the convenient use and occupation of the property and
improvements thereon.

25. Defendant, and DOES 21 through 25, and each of them, have or claim to have some
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claims and all such claims or liens are subject, subsequent and subordinate to the lien of Plaintiff herein.
FOURTH CAUSE OF ACTION
Open Book Account
(Against Defendant CHURCH and DOES 1 through 20)

26.  Plaintiff realleges and incorporates by reference paragraphs 1 through 25, inclusive, as ‘
though fully and completely set forth herein. ‘

27.  Within the last year Defendants, and each of them, became indebted to Plaintiff on an |
open book account for money due in the sum of $6,450.52 for materials and supplies furnished to |
Defendants at their special instance and request and on their promise to pay the above sum. |

28.  Defendants, and each of them, have failed and neglected to pay said sum or any part
thereof, and the whole thereof is now due, owing and unpaid together with attorney fees in accordance
with Civil Code §1717.5.

FIFTH CAUSE OF ACTION
Money Due on Written Continuing Guaranty
(Against Defendant HEMPHILL, and DOES 1 through 20)

29.  Plaintiff realleges and incorporates by reference paragraphs 1 through 28, inclusive, as
though fully and completely set forth herein.

30,  On or about April 30, 1998, individual Defendant HEMPHILL made, executed and
delivered to Plaintiff, a continuing personal guaranty. A copy of said guaranty is attached hereto
ol TR A el e i by s ol

31,  In the guaranty, Defendant unconditionally guaranteed all present and future obligations
of Defendant CHURCH incurred by said company by way of purchase of supplies and materials from
Plaintiff |

32.  The purpose of the guaranty was to induce Plaintiff to extend credit to the corporate
Defendant CHURCH.

33, Plaintiff acted in reliance on the guaranty and HEMPHILL is now indebted to Plaintiff
in the sum of $6,450.52. This sum is now due, owing and unpaid.
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34. No part of the aforementioned sum has been paid by CHURCH. Defendant HEMPHILL
has not paid any of the sum due under the provisions of the guaranty. There is now due, owing and
unpaid from Defendant the principal sum of $6,450.52, plus interest thereon at the rate of 18% per
annum from August 1, 1999, If is further provided in the guaranty that should any action be brought
to enforce the guaranty, Defendant shall pay additional sums for costs of suit and reasonable attorney’s
fees. Plaintiff has been obligated 1o institute and prosecute this action to enforce the guaranty,

WHEREFORE, Plaintiff prays for judgment against Defendants, and each of them, as follows:

1. For damages in the sum of $6,450.52 plus interest thereon from January 1, 1999 gt the
maximum rate allowed by law;

2. On the Third cause of action:

() For the sum of $6,450.52 with interest thereon at the maximum amount allowed
by law;

(b)  That said amounts be adjudged & lien on the real property and improvements
located on the land described in this complaint, and that said land upon which the same is located, and
herein before particularly described, be adjudged and decreed to be sold by the Marshal of this court,
or the Sheriff of the County of Riverside, California, according to the law and practice of this court,
and that the proceeds of the sale be applied to satisfy the costs of sale and the costs of these
proceedings and Plaintiff's claims; and that each of the Defendants and all persons claiming under any
of them subsequent to the mechanic's lien of Plaintiff, whether as lien claimants, judgment creditors,
purchasers, encumbrances, or otherwise, be forever barred and foreclosed from all rights, claims,
interest or equity of redemption in the property and every part of the pl:ﬂpﬂﬂ'j.-';

{c) nmﬂwiﬂme&tatqchhmﬁﬂu,ﬁﬂumﬂdmmndsofwﬂndmts,mdmh
of them, in, to or upon all of the above-described real preperty and improvements be adjudged and
decreed to be subsequent and subject to Plaintiff's lien:

(d)  Thatif the proceeds of the sale be insufficient to satisfy the aforesaid sum due
to Plaintiff, that Plaintiff have judgment and execution against Defendants, and each of them, for any
deficiency which may arise after the application of proceeds of sale to said judgment;

(¢)  That Plaintiff may become a purchaser at said foreclosure sale;
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3. For reasonable attorney's fees;
4 For costs of suit incurred; and

- For such other and further relief as the court deems just and proper.

DATED:__ /U~ LAW OFFICES OF GARY S. PERRICONE

GARY §. NE

Attorney for Plaintiff,

WALNUT INVESTMENT CORPORATION
dba ACOUSTICAL MATERIAL SERVICES
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Phone#_Z/ %~ 6.5% = &770  con Month & Yearlssued
Contractor  ( )

Weare a: ) Subcontractor | Subsubcontractor ( 1
individual | ) Parinership ) Corporation { i

Principal owners or stockholers arey  —— '

1st Principal 2nd Principal Ird Pringipal

554 S5#4 S.5#

Street Strest Street

Ciy City City

Phone # Title Phone #___ Titg Fhone + Title

Bank References: Permission to furnish Bank References ghven by Title

Account No. , Account No.

Bank 1 Bank 2

Street : Straet

Clty City

Person at bank to contact,

PLEASE LIST AT LEAST 3 TRADE REFERENCES
Name Address City, State, Zip Code Talephong
| :

{
{
|
{
{
(

)
)
J 1
}
)

[ :

Wie inderstand that your terms of sale will ba 2% discount on current accounts paid on the 10th of tha following month,
and net 25th following month, Any ameunt exceeding net terms wil be charged 1-1/2% per month, or 18% per year service
charge on the part of existing balance past gus.

itﬁu:m&mammlm.uﬂpﬁncinﬂ owners will remain personally liable for any indebtedness incurmed on
the aforesaid account even if they kater Incorperate, unless the custormer serves g written notice of said Incorporation by
certified mail, return recelpt requested. pon Walnut Investment Corporation dba Acoustical Material Sarvices at the above-
Indicated address. Persanal liability shall continue for the account balance incurred hefore said notics is received.

EXHIBIT _A _PAGE /2
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GUARANTEE s

The undersigned for consideration do hereby personally guarantee coliectively and fndividually tnaiurlali:mnma
prompt payment to Walnut Investment Corporation dba Acoustical Material Senvices, including any assumed name or
fictitious name or trade name under which it trades or does business, of all indebtedness heretofore or hereafter incurred
for the purchase of materials supplied to . Thig
Quarantee shall not be affected by the amount of credit extended or any change in the form of said indebtedness. Notice
ofextension ufmdhmlang righttodemand that Walnut Investment Corporation dba Acoustical Material Senvices proceed

for prompt payments for indebtedness incurred prior to the revocation, including the principal amount, interest, coste and
such reasonable attorneys' fees as shall be incurred under this contract of guaranty and under any contract evidencing the
indebtedness guaranteed hereln. The undersigned does hereby agree to the tarms of credit, financa charges, and further
hereby guarantees all indebtedness. Tha undersigned does hereby state that the Information in this apphication and
Quarantes is true and comect, and can be relied on by Walnut Investment Corporation dba Acoustical Material Services,

Date___

Accepted: Walnut Investment Corporation dba Acoustical Material Services

By
Date:

&
e HIBIT - PAGE /2
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' RECORDING REQUESTED BY

WHEN RECORDED MAIL TO

ACOUSTICAL MATERIAL SERVI
N 1620 a"ﬁ'fm AVE, -
GA 50840

TEL: ptiE=mgt- . 002

DOoOC & 155’9-—35353
BT/08/ 1898 B8 MG Feu:G.00 T
Page : of 1
Recordad in Official Recarda
County of Alverslde
Gary L, Orge
Rssgmagr County Cleark & Awbordar
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Mecnanics’ Lien
(Claim of Lien)
(To be recorded in the county recorder's office in the county in which the property is locpied.)

NOTICE IS HERERY GIVEN: That

™ & u L= L] i T ] WG i s
|
1 1' I|
| 6L
COR (3101 TG l (] [T

ag claiman claims a lien for Jabor, service, equipment, or materials under Section 3062 et Sag, of the Civil Code of the Swte of
California, upon the premises hercinafier described, and upan every estate or inlerest in such SURUCTres, improvements and

premises held by any party holding any estace therain.

Said laber, scrvice, equipment or materials, were furnished for the consmpetion of those cartain buildings, improvemenis, or

Streciures, row upon that certain parcel of land sinmied in the County

State of Califarnin, said land described as Follows:

GOLDEN ERA PRODUCTIONS
STREET ADDRESS: 19625 HIGHWAY 79,. GILMAN HOT SPRINCS

LEGAL DESCRIPTION:

of __ RIVERSIDE

RELATED PRODUCTS

Said Len is claimed for the following labor, services, aquipment of materials: {describe labor, services, squipment, or mazerigls
indewil) _ CEILING TILE, DRYWALL. DOORS & RE

Amavong due aflor dedncting all jost credits and offsews. . 8

&

2450.52

The name of the person or company by whom claimant was cmployed or o whom elaimant fumished laber, services,

Squipment, or marerials i
CHURCH

PRI
e

CA__ 92583

COLDEN ERA PRODUCTIONS

S ) . : :
e o pumer(s) of said ballding and/or premises, of soms Ingorest i, CORP DEA
Dae _JULY 7. 1999 Mame of Claimant;

By

VERIFICATION

I, the undersipned, state: Tam the

and 1 certify that the same is rue of my own knowledge.

T certify {or declare) under penaliy of parjury under o

Execuiad un—MnLL__. lgjﬂ_h ar
—CALIFORKMTS .

Srare of

Farm 3 (R, S00) BIC 1 B61-F100 L Somabanios Crat B ing Sy,

IVE

MATERIAL SERVICES

&, U Py 4, " e

- : 5 i : [ . .
the claimant named in the foregoing mechanics® lisn: T have mﬁ'::td claim of mechanies' Len ;:é know the contents thereof,
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LAW OFFICES OF GARY 5. PERRICONE

7167 MAGNOLIA AVENUE, SECOND FLOOR

RIVERSIDE, CA 92504

|arroaner Fos pame- PLAINTIFF

i INSLRET NAWE OF COURT, AInicisd DEETRICT, AHD BEAMNTH COURT, F ary.

RIVERSIDE COUNTY MUNICIPAL COURT

RERO WORTH STATE STREET

HEMET, CA 92343
MT. SAN JACINTO JUDICLAL DIST.
CASE NAME:

WALNUT v. CHURCH OF SCIENTOLOGY

CIVIL CASE COVER SHEET gz, =
{Case Cover Sheets) {.HI o f [:IQ.EL_ 7 Lf‘f

1. Case cetegory {lnser! code from Nst below for the ONE caze fype that bes! describes the case)

01 Abuse of Process 18 Insurance CoveragetSulragation
02 Administretive Agency Reviaw 18 Intellechis Property
03 AnttrustUinfar Business Practices 40 Enforcemant of Judgment (Sister Siate, Forsign,
04 Asbestos Od-gf- Coiwnitry Abstracts)
05 Assel Forfeifure 21 Partnership and Corporate Governance
0& Breach of Contracti\narranty 22 PUPDAWD-Auin (Personal injunPropery Damage’
07 Busness Tor Wrongiu! Daath)
0§ Civil Righta [Discrmination, False Arest) 23 PURDANVD-Nonaulo
09 Cellecticns (Money Owed, Open Book Accounts) 24 Product Liahdity
10 Constructon Defect £5 Professional Megigence (MWadlcsl or Legsl Majpractios, alz.)
11 Contractual Artstration 28 Rea Property [Cuwial Title)
12 Declaratory Rakel 27 RICO
13 Defamation {Slender, Libel) e 28 Securities Liigation
14 Eminent Domaindmvenss Condemnation 28 Tax Judgment
15 Employment (Labor Commizsionsr Appeals, 30 Towie TorEnvirenments|
EDD Actions, Wrangfu! Termination) 31 Unlastul Detainar-Commarcial
16 Fraud 32 Unlawful Detaliner-Residental
17 Injunctive Relief 33 Wrongful Ewction
M Cther

2. Type of remediea sought (check aif that appy) © 8. (] Monetary b [) Nonmonetary ¢, [J) Punitive
3. Number of ceuass of actionr FIVE (5)
4 isthisaclass actionsuit? [ Yes [ Mo

Date OCTOBER 4 | 1999

GARY S PERRICONE,.

PP B PRI AR e

HATLRE CF PRATY OR ATTORKNEY FOR PARTY)

MNOTE TO PLAINTIFF
®  This cover shest shal accompany each civil action or proceeding, except those filed in smell claims court or fled under the Probate
Code, Family Law Codae, or Welfare and Institutions Code.
#  Flle this cover shast in addition to any cover shes! required by local court rule
[0 not sanve this cover shest with the complamt
#®  Tris cover sheet shal be usea for stalistical purposes only and shal have no effect on the essignment of the case,

- I—

Ferss fsiopted By Roola G823 CIVIL CASE COVER SHEET
o (Gase Gover Sheets) MARKHEERERH

ke Clapa's Cagarhiad Eorma TH
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