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8 Lawyers :
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(21) 718 9400

| F | L E D
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UNITEDSTATES DISTRICT “COURT. . ..

CETRAL  DISTRICT : OF:CALIFORNIA%

JANY LEE PETERSON “ YT CASE: No? V181 A3259t CBME (KX)
RICHARD LEE PETERSON )
Plaintiffs. .. e\ e iFIRS‘I'/N\E\I:ED "COVPLAI NT
VS | $ N
CHURCH/OF .~ SCIENTOLOGY.. OF:: )
CALIFORNT : 4 )
RON HUBBARD:®#/ b
MARY SUE HUBBARD i

#rDef endant’'s.

10 THe'j uri sdi ctionsof “this iEoUrt Sarisesiunder. 0 7
t1TLE 28 UNI TED States. Code Section 1332, ;;Title 29

Ile 29 ' Umted ___States
Code ggggi bn 206, and Tltle 18 Un| ted States Code Sectl on 1964. %

”2. At all tines material hereto, the plaintiffs vere,

nesrdents of the state of Nevada, plaintiffs "are husband and
wi fe. |
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3‘.‘ Def endant Church of Scient ol ogy of Calrfornr a

W(Scr ent ol ogy) is’ a corporatr on organr zed and exi str ng under the.

".of Cal [ form a havr ng a prr nci paI offr ce and pI ace of

srnesswl n.. Ihe O ty of Los Angel es,..Stat. e:,;:,of CaI i f or ni a,’

tdoi ng busi ness ana operating in nost states in the Unrted St at es

fi ncludi_ng<Cal i fornia-and" Nevada ~and hoI di ng i tsel f out to be aﬁyj.ff:

| aw abiding, legitimate, scientific, religious, educational,
non-profit organization.

4. At all timesmaterial hereto, materi al hereto, theindividual s
nmentioned herein, Bob Harvey, Mary Gay, JacK Gay, Gary Klinger,
:Meryl Woodruff, Bruce Hanmilton, Steve Thonmpson, Barbara o.'Neil,
.Bpb KoSall:; . .Lee Lander's,” and: ot her:naned:and-unnaned.

'Sci entol ogists were acting as enployees for Scientology and within

1 hesscope: ot ¥ ther re errpl oynent

' I'ndi vi dual def endant . L. Ron Hubbar d, -has .al ast

andiisual #ir esi dence™i nsthe. Gty of “Los‘Angel es, -Statesof ;
California. Heis the;-Founder and Controller of the-Church of
Scientology or California and all other Scientology organizations
nati onw de::

6. Defendant. Hubbard, is by virtue of his role. as the
founder, and | eader ot scientoioav, overall supervisor of the:
buardi an's Ofice. Heis in control of the Church, and thourgh

AR YA

RiSYOHAEH 11 ngs¥has? efgaged i v nusr U8 v AUl it SEREREE’

conceal ¢t hiss.fact=in.orderusto-protect-himfromlegal ‘liability®

for hi s actr ons. Hubbard has heI d vari ous executive posr ti ons"




var| ous . C‘nurches but -he does not use or need titl es to assert
hi’ s control For many years, I—Ubbard and the Church have
fel sely r\epreSeni't ed that Hubbard is an engi neer and nucl ear
phyS| »'_c'i4 st with degrees fromPrinceton and George \Wshi ngton
Uni versity.-

T |nd| vi dual def endant Mary Sue I-Ubbard “has™a™

St and? usual reS| dence in the O ty of Los Angel es

'State of

igaged;; ‘j,g. I egal ‘and. crimnal &ctivities desi gnated to perpetrate”ls
a+nati onw de- scherme “of fraud and infliction of ‘personal injury.
Asrarresult,: they have established a nonadic |ifestyle for the -
specifi ¢ purpose-of -+avoi di ng-l egal “process:

9" L» Ron Hubbar df andt Maryf Sue; Hubbar dizoper at:
cont rol .+ "and mai ntai n: Scientol ogy for: various: i | I'égal® and: f r audul ént:-*tS":

“including the'illegal and'crimnal activity set"forth
IMfhi'sye First "Aended Conpl ai nt:: L+ Rori: Hubbar d and: Mar'y: Sue:
Hibbar dxar e “i n-the:busi ness -of commtting tortious acts in.the:

Stat exof , :, Nevada: t hr ough «Sci ent ol ogy -as .t hei r ;agent ,; ..i ncl udi ng:

i nteryaliar; the'specific allegations/in this First Arended
Conpl ai nt +
10.:, Sci ent'ol 'ogy; i st he:-parent. corporation for. all
S(_:i' ent ol ogy corporations throughout the United States. It
control's the Church of Scientol ogy of Nevada, Inc. ("Nevada')
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“thh was 1“C°’P°tated in 1978. Prior to 1978, Callfornla did

31“655 1“ Nevada without usxng a separate corporatlon as a

;}l" NeVada now acts as an agent/subsidiary for

iScientology and €ongycts business in the State of Nevada' on

thehalfgotith Callfornxamcorporatxonw

12.

SClQntology does bu51ness in Nevada in‘the

FTOLIOWLNG, manner:

BN

. Ca L
R A .

&ulﬁhﬁlﬁntology ‘directly Solicits’ business’in’ Nevada:.

esiyagentsiithere.
(R)::8ciqprology maintains several different control .’
fnetworks in NeVada  .rnese:networks.consist of resident agents

BHDOSRITESPONSAPY raes run directly: to. Scientology, andiwho, ;.

Tyeceivaerorde. s Qo I : < . . .o . - . e i

wa‘}}» Dl ¢}

s qg@tngw@anhe and percentages by which said monies

the "Flag network’

£’ these networks is.

in;Nevada.. They:enforce standardization o

ﬁR&éﬁhiF??ﬂﬂ??$§PW§ﬁiStration.; They. insure:; that 'Nevada pays
Aajpercentade. 0fuanysqa income to Scientolody.: They: recruit
FherdonnaY

EQHWGE]

forrScientologyl

“allédithe "Guardian's:
4A0ffice" ("G.O."

.0

g,

’onsible for CQVE%t and illegal actlvities which haVe~QWW”:@

perpetrated in the State of Nevada on behalf of the Callfornla

-4-



church.

{£) ©¢.0. agents and Flag agents in Nevada carry

out their responsipilities by using the threat of disciplinary

measures and levying of fines.

(g) Scientology sends agents directly to Nevada

to enforce policiess make personnel changes or work assignments

- and to carry out disciplinary measures, and to deal with other

B
\"?’f‘w‘“‘\’ ¥ %"”

yartxcular problemé- ., ‘e .

7

) (h):s, Ne’vaclﬁiﬁ!:,egglaalsf&pamma .substantial part.of

1€siigross “incomey to Variocugfentities, ofyScieéntdlogy. - These
’ ]

e

B

payménts’ are made-in exchange for no consideration.

Ty (i) Nebgdagfé absoiﬁéeiy forbidden to pursuex
inde indent pricind polic1es or to offer for sale any
products or serYiSesﬁiﬁsspEAthSe ?utZ?rlz:q b)('Scxem:ologé/;M
(3) Nevada maintains a Telex communication link,to ;

7%
e
ey

N

"Scientology. The Telex is used on a daily basis for

Ctransmission of’ segret information and réceipt of orders from¥ 7,
‘Sciertolégy.

R wpd | 4 _hp;« i i

ﬁiwr m s (k) Nevada\has, on several occasxons, acted as -

!-“l;"’ ty  fH i‘ . I
g

Hagent: for sciento],oqy 'in matters having nothing to do with. 4.

»

Nevaaa.

| (1) . personnel are,regularly transferred into and
roNtGEENevadat on oyders] from | Flag"

(m) Scientology. receives direct payments of funds
from Névada, reauires periodic financial reports, and prepares,’,

>

the. tax returns of, NeVada.

- 5~ 1rds
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FACTUAL ALLEGATIONS

13. At all times material hereto, the individual
defendants and the corporate defendants held themselves out to
“5the p1a1nt1ffs to be rart of a legltlmate, law abldlng,

,ducatlonal organlzatlon -engaged in. the business -

scientific

" of proViding*goods and services as a non-profit organization

‘wherever they were authorlzed by law to do business. Defendante'

tr of Huoberd ,
) A‘ofﬁofateldefeoéaht pursuent to.the ertten dlrectlves‘

fandi policy of Hubbard., The pol1o1es, doctrlnes and‘conduct

alleged hereln constltute a c1v11 censpiracy by the defendants-o

to commit the torts set forth herein.

l4ﬂx The frellglous" posture of Scxentologyr'

‘legal ‘benefits.  Hubbard instructed all of hls followers to

refer-to’ themselves as a rellglon, but told then at the same ;

time that the term "religion" was for the lawyers and account-

’j:ﬂubbetd s5solevpuxpose 1s,_gnd always_has”been,ﬂpq

{lSZ; In its basic operation, the Church of Sc1en:o“fgy

isifundamentally commerc1al. Services are never glven away,

bu always 'sold. Employees are tralned in sales terhnlques.
??editwls&extendedrfor/servxces,~and "debts" are aggressively -

-0 -



1e t d,with threats of lxtlgatlon. The‘entlre‘process of

auditing“exists and 15 offered to the public solely (1) to

o‘ey, (2) to obtaln conf1dent1a1 1nformat10n to later

A B e Rl
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h. Scientology solves problems that pPresent.,

 ﬂ£obstruéng6i1é}peacé;

&

1. Scientology cures any health problems or

diseases; and
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191‘:Défendaﬁféfrep£é5entedvthat ifkpléihtifES~quer;g.

_took audi* g ’ ull xnformatlon dxsclosed woul a-réma’in1

defendants lazmed were gCL;ntlflcally guaranteed-

emotional problems:

heal wounds and injuries quickly

'¢_j‘(es ight .- 

e by
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- ' T, B ' . “

order to increase income and prevent parents, relatives,

:i;aud‘spouses from intetfering with Scientology.
2l. Relying upon these representations, many of
whxch plaxntlffs were shown in writing, and bellev1ng them

?be *rue. plaxnt:ffs undertook auditing and other courses

hiob;plointxff‘JanexPeterson»paid:the%sum‘ofw$10;000,00L

. 'between March of 1975 and August 1976, and Plaintiff Richard

Peterson paid the sum of $7,000.00 between April of 1975 and

,ans were wired to a meter called an "E-Meterxr", which

jp;1¢a nf.the hands.y It ir a crude form of a 1ie detector.

use of drugs; etc.

Relying upon the reprerentatlons sef forthr

the plaintlffs dzsclosed every sanzficant
heir lxves to the defendants.
ovided none of the

,omised'touthe plaintszs.‘ In fact, plaxntiffs

-




- ,’\‘ , B
. . P
i
. . : .

contlnually stated to them that the benefits would occur very
shortly and that they needed only to receive more auditing

#’ for which they kept paying money.

Pxnally, defendants stated to plalntlffs that 1n order

ffor all of the promlsed benefits to occur, plalntlffs had *o]‘

~jein;sciehtdlogyaaé”full time employees and;devote~allxtheif’

© time to Scientolbéy.

a ‘iven7 o d1fferent employees of the defendants.‘ ?hese;e

,thhe Guardian s Offlce.),"he G, o.

isfﬁh‘

secret police force of Sc1entology.

26. After workxng for california for a period df,~v?lf7v
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laintiffs experienced extreme em

“that ‘all of the té;ﬁf:'e»s"'éf‘t’afivéhs that were

ST
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d.

€.

Plaintiffs'

ﬁiaintiffs'

be resolved;

g.

would hea

£. Plaintiffs'
'ihéfeagé&;

l faster;

Plaihtiffs:'physicél wounasvandninjuflés

!

eyesight. would improve;

problem with colds wQuld-

career opportunities would be

Vi i
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d. L. Ron Hubbard, the Founder of Scientology,’
‘was a nucleaf physicist and a graduate of_botp
Princeton University and Géorge Washiﬁgtoh-uhiversity.
,34. Defendants'bempleyees, Lee Landers,_ﬁer}l>

”weed?ﬁff and Bob Harvey, falsely and fraudulently represented

Plaxntlffs performed all of the terms and

their agreements on thelr part, in that pldlntlff,

paxd $14 462 54 to defendants, plalntlff Rlchard‘

were promised would remain confidential; followed every

~-14~
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lxnstructlon and recommendat1on of defendants; read all

W 1tten documentatlon provxded by defendants, strictly

d to all the representations and reqnlrements of

'defendants in order to obtaln the sc1ent1f1cally guaranteed

Sy T TR T g contpiin 4y




. ‘.’

if she joined Scientology staff ana‘deVOted all her time to

ScientOlde}‘thrfhat'él’ tifﬁ"é6uidaeafpfa substantial

ing:aﬁione halffpriée.

“and receive audit

1 t1pesgwit

RE R (3330
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VI.

SECOND CLAIM FOR RELIEF
A F_.RA@. o
":455 Plaintiffs réallege Paragraphs 1 through 44
further allege: R |

In or about March of 1975, and continuously

Meryl,WOodruff)

' Péterson's, nervousnes:




%

e Yo itne,

intiffs would have the ability to "be -

leave the body);

o e YN )
ate- of . both

2y W h
ng

LR
ony;,
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i
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~a

-use of the E-Mater as established in the case of U.S. v.

: Article or Device, 333 F. Supp. 375 (D.Col. 1971); that the

L

‘ true ihtent of defendants was to take plaintiffs money; that
L. Ron Hubbard was not a nuclear physicist and had not attended

_any unlversitles, that he had not nelped develop the atonm

 $enta£ibﬁ§ witﬁout regéxd to their truth or falsity. Defendént5~

A Y

50. Plaintiffs were at all times ignorant of the

falsity of said repreqentatxons but believed them to be. true.'

In reliance thereon, plalntiffs paid 3100. 00, each, to

of plaintit(
-19-
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a. In or about March of 1975, whxle plalntxff
_was in the dQS course, she experienced a fegllng of dlsasso-
ciation and floating during a Trairning Routxne, where she was

'requxred to stare at another person for an extended perlod of

RN R
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v “7 | ~ ' ' 5 : g. j

In relxance thereon, plaintiff sxgned az21/2 year

contract" and’ began working for defendants full time.. ', 1 o

d. In or about October of 1976, after twO-

‘months on staff, plalntlff began to experlence severe headaches,

~s:n.on angd’ nervousness. Defendants' employees, Steve

nd Bo Kosall falsely and* fraudulently represe

she was caved ia" and would requ1re upper”

the Amerxcan Saxnt Hlll Organlzation‘(ASHO«

ability&to‘nendle power;

_:; recovery of knowiedée}
j.udability to Solo endit}
4.'vebility to act on own'determinism}’“"“'
5. ability to be at cause over mental

matter, energy, space and ;1me;,,;“

‘3ability to extrovertr,'

w'compvlet:e freedom.

In reliance thereon, plaintxff

HO. to the'Nevada Organization. Plazntiff began' °.

Defendants falsely and fraudulently rep-

freguent:illnese.

‘resented that plaintiff was a "Potential Trouble Source" ‘,k,tty

i

-21-
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F(PTSe- plaintiff did something against Scientology) and that

. she required additional upper level auditing to relieve this
'cdhditieh‘sb that plaintiff could attain the promised

,sc1ent1f1cally guaranteed beneflts.

In;relxance thereon, plalntmff returned to Losw' 

1




s R

Py

kszgned a: second 2 1/2 year‘”contract"- plalnt

‘signed several " bonds" which were falsely and fraudulently

répieséﬁted by defendants to be legal and binding and would be

enforced if plaintiff ever released 1nformat10n regardlng what

pla1nt1ff saw or heard in the Guardian's Office; plaintiff

3

iff performed

every order of defendants and was nade to partlczpate in

i *‘mem .




- At ’ ‘
Lo ~
: o

 resentations were made by defendants to plalntlff

‘Paragraph 51(d).
-24-
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~$2.' The followlng false and fraudulent misrep-

Richardm
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B L A _ @ i

In further reliance on the false and fraudulent
representations,

plaintiff returned to Los Angeles (AOLA) in

July of 1977 for more upper level auditing and paid to defendan*s

an addltlonal $10,591.16,

by taking a second mortgage on pla1n~

”tlffsf home, ngxng all money from plalntlffs

sav1ngs;aecdunt‘
%nallxmreflnanclng plaintiffs' home. N R

c. Defendants continously from 1975 throuéﬁ
- July o'fm1§80,

falsely and fraudulently represented that all

Elllngston ‘Audrey Welland, Matty Reese, Lori Zurn, Arty Marln,

n ucinngeliance and total dependence on

the part of plaln-

a.

Defendants never 1ntended to provxde

plaintlffs with any.of the aforementloned

sc19nt1f1ca11y guaranteed benefits,

but intended

-25-




solely to induce total reliance and dependence. on

the part of plaintiffs and to take all of plalntlffs

money;

b. Defendants kept none of plaintiffe’ auditing
- disclosures confidential in that the information

gobtiihedafrom*plaintiffs‘ auditing was c1rcu1ated*

among many people in Sc1entology, 1nc1ud1ng those

 3Pe°P1e set forth‘in Paragraph 51(f)

crxmlnal acts,

defendants commltted burglary and

"and intended solely to use plaintlff to

work for Scientology without proper pay.

i
i
i
i




fiﬁancially’deSpifgte,'physicaii

iséfessed-and humiliated éftef’piaihtiffs‘lea

P e

‘orm of courses and auditing by use of the E-Mete




wete scientifically guaranteed to provide the physical and

’§@Q£idh§1 benefits set forth in Paragraph 46, and that such

'éé:vicés would require payment on the part of the plaintiffs.

60. The services as described above were purchased

' by“p1aintiffs primarily for personal purposes.

*that said serv1ces in the form of courses and audltlng were

~ientifically guaranteed to prov1de phy51ca1 dnd emotlonal

1971).

upp‘ 357 (D Col.

Each E-Meter shall bear the follow1ng warning

-disease.‘ It is not medlcally or scientxfically

graphic matter which dlrectly or 1ndlrectly refere
to the“E-Mete: or torDianetlcswand/or Scientology”
and/or auditing or processing shall not be further

~28~

61., Defendants falsely and. fraudulently represented;

benefits,when in fact sald courses and audlting ‘by“use of theiﬂ'

g.printed in 11-point leaded type, permanently?afflxedl




used or distributed unless and untxl the 1tem

shall bear the following prominent prlnted
warnlng permanently fixed to said item on the
noutside front cover or in the title page in

'Vfleﬁtgrs nd[smgliér than 1l-point lééd§d1£YPé;

VWARNING S

The device known as a Hubbard Electrometer, or

[EsMeter, used in auditing, a process of S

~-29~
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“65. ,By 'r,eason of the abdveéreferenced violatibns of i

SRt Wy G




could later be used to extort plaintiffs' silence and’

obedience:~$aid information was sent by mail, garrier~of*

telex to various other Scientology organizations.

69. The written dlsclosures obtalned from:

prlaintiffs preclear folders, contaxnlng 1nt1matehdetjlls

laintiftl' b:xvacy, each.
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FIFTﬂ CLAIM FOR RELIEF

INTENTIONAL INPLICTION OF EMOTIONALFDISTRESS

73, Plazntlff.s reallege Paragraphs 1 through




in the policies

Gfforced labor with little pay, "Fair Gamen "Disconnect®

g.diSC1osnfé5)‘wasfdeéigned,ahd'¢§iép1§g¢qﬁtp~c°htrslnﬁ;

‘the,ﬁlaintiff’éﬁd’théause emotional, physical and.psychologi-

vé‘gﬁ% o
RS

o



in the States of Nevada, Arlzona

'Cdmmission on Humaﬁ Rights;




XI.

SEVENTH LAIM FQR RELIEF

VIOLAE’DNS DF TH RACKETEER INFLUBNCED CORRUPT

RGANIZATIDNS

Ac'r‘ -18 v.S.C. 1961 - 1.968

Yrﬁwaé :ya

IS TaWIN] . STCsEEEonliTeE2

fomanyrperson. oy corporation ‘to rYeceive "incomefrom a’

Zpattdriofyracketeeringiactivity?, and useior :invest

FficomeppnIthaioperationyofanfestablishment’ of any et e¥pETEsy

EXEIGsHED Mhexeo TS afdirepresentat idna, weréimadesin
Aperousyartieles’4booksland  pamphletslprodiced; bV the’

"
57
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lalntxffs rell&d on said representatzons and were damaged

n Paragraphs 55 and 57 h ?eof.f;f'

The representatlons made to the plalntlffs

333'1 F.‘

OT#

Mnlﬂ*”g:}

.gftem on the’outside front cover -or. in -
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n writing to the




