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F.AI.R ), aClifornia Non-Profit
gani zati'on, indivi duaII?/ and on
behal f of all others sinflarly
si t uat ed,
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2. BREACH CF A

Plaintiffs, FI DUQ ARY RELA-
VS o TIONSH P (R
NCRVAN STARKEY, Adm nistrator of the DUTY
Estate of L. RON HBBARD' The Estate 3. | NJUNCTI VE RE-
of L. RON HUBBARD, CHURCH G- SPI R TUAL LI EE AND OO\

TECHNOLOGY, a CGalifornia Non-Profit
Qrgani zati1 on; CHURCH G SA ENTALOGY CF
CALIFORNIA, a Galifornia Non-Profit
Corporation,' CHURCH G- SO ENTALOGY
ANCED CRGAN ZATI ON CF LG5 ANCELES,
a CGalifornia Non-Profit Corporation,*
CHURCH CF SO ENTALGGY AMERI CAN SAI NT
H LL CRGANI ZATIQN, a California Non-
Profit Corporatlon CHURCH G- SO EN
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SO ENTALOGY FLAG SERVI CES CRGAN ZATI ON,
a Florida Non-Profit Corporation; NMARY
SUE HUBBARD? AUTHCR SERVICES, INC., a
California for profit Corporatlon
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orni a I\bn Profit Religious Corpora-
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PAT BROEKER/ SHERMAN LENSKE; VI CKI
AZNARAN; HEBER JENTZSCH; KEN HODEN;
OFFI CE OF SPECI AL AFFAI RS; BRI DGE PUB-
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ZATION, | NC ; CHURCH G- SO ENTALGGY
CELEBR TY CENTER | NTERNATI ONAL, | NC. ;
CHURCH G- SO ENTALOGY CF LGOS ANGELES,
| NC. ; JO-N PETERSON, LYMAN SPURLAK ™
TERR GAMBOA;, MARC YACER RAY M THOFF,*
and DCES | THROUGH 100, | NCLUSI VE

Def endant s.

N’ ae’ YYwy® et e g’ W gt

1
Plaintiffs nanmed in the caption of this Conplaint are
all residents of Los Angeles County, State of California.
2
Def endants are individual s and cofporate entities either
duly organi zed or existing under the laws of California with
principal place of business in the Aty of Los Angel es, County
of Los Angeles, California, or foreign corporations and i ndivi-

dual s doing business in the AQty of Los Angel es, County of Los

Angel es, California.

3

Plaintiffs do not know the true nanes and capacities of

def endants sued herein as DCES | to 100, inclusive, and there-
fore sues themby such fictitious nanes. Plaintiffs w il anend
this Conplaint to allege their true names and capacities when
ascertained. Plaintiffs are infornmed and bel i eve that each of
the fictitiously nanmed defendants is responsible in sone nmanner
for the occurrences herein alleged, and that plaintiffs' danages
as herein alleged were proxi.nmately caused by such occurrences.
Further, plaintiffs are informed and believe that sal d defendants
and each of themare agents and enpl oyees of each other and at
all relevant tines nentioned herein were acting within the course

and scope of that enploynent wth the consent, permssion and

2 9.
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Plaintiffs are suing individually on his or her own
behal f and, collectively, on behalf of all persons simlarly
situated. The class which plaintiffs represent 1s conposed of
pr esent 6r former nmenbers of the Church of Scientol ogy. These
nmenbers constitute a large class of individuals in like circuns-
tances and |li ke clains against the defendants. At this tine,
approxi mately 400 individuals have associated with the herein
nanmed plaintiffs for the purpose of bringing this class action.
Plaintiffs estinate that there are several thousand other indi-
viduals who are simlarly situated as they are and with simlar
cl ai ns agai nst these sane defendants. Toget her, they represent
a substantial nunber of the nenbership of the Church of Sci ent o-
| ogy. The persons in the class are nunerous, consisting of
several thousand individuals, that the joinder of all such
1

persons is inpracticable and that the disposition of plaintiffs
clains inasingle class action is a benefit to the parties and
to the court. |
5
There i1s a well-defined coomunity of interest in the
questions of |law and fact involved in this cause affecting the
parties to be represented in that:
a. fraudul ent representations have been nade by
def endants concerning their tax-exenpt status and
charitabl e nature, concerning the manner by which
noneys were obtained and received by L. Ron Hubbard

and def endants naned herein, concerning the confi -
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dentiality of defendants® auditing files, and
concerning L. Ron Hubbard's background, achieve-
ments and character/

" .b. There has been a breach of fiduciary duty to all

t he nenbers of the cl ass;

c. Plaintiffs seek equitable relief and request that
a constructive trust be inposed on all pertinent
assets of defendants.

Al of the above allegations are nore specifically
stated further in the foll ow ng paragraphs of this conplaint.
Proof of a common or single pattern of facts wll establish the
right of each nenber of the class to tecover on their clains.
Plaintiffs' demands are typical of those of the class and pl ai n-
tiffs are expected to be able to fairly and adequately represent
the interests of the class.

6

Plaintiffs have brought this action for nenbers of the
class for the purpose of vindicating nunerous snaller clains
whi ch woul d ot herwi se renain unsatisfied and unredressed, and
reasonably to avoid multiplicity of suits, inconsistent indivi-
dual judgnents, and to effect judicial econony. There is no
pl ai n, speedy or adequate renedy other than by nai ntenance of
this class action considering the relatively snmall anmounts of
danmage incurred by each plaintiff herein where pursuing other
renmedi es woul d be econom cal |y unfeasi ble. Consequently, there

would be a failure of justice but for the mai nt enance of the

present class action*

/1
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The cl ass nenbers have two types of clal ns:

a. for noney damages

b. for declaratory and injunctive relief.

Al t hough t he naned nenbers of the class each have noney
danages i n excess of $10, 000.00, all nmenbers of the class have
an interest in a common fund held by the defendants. All
nenbers of the class have simlar clains for declaratory and
Injunctive relief.

8

Wthin the general class there are two sub-classes with

distinctly different clains for noney danages:
a. Individual class nenbers whose noney danages
are based on specific nonetary anounts paid
to the def endants; |
b. individual class nenbers whose noney danages
are based upon specific nonetary anmounts for
conpensation due themfromlabor provided to
t he def endant s. |
9
Al nmenbers of the class can be specifically ascertal ned
and identified as forner or present nenbers of the Church of
Scientology. Since the class is estinmated to iInclude several
t housand nenbers residing throughout the United Sates and
several other countries, joinder of themall is inpractical.
The questions of fact and 1ssues of |aw raised by the Conpl ai nt
are coomon to all class nenbers. The clains of the plaintiffs

named herein are typical of the clains of the entire cl ass.

.-




10
Def endants, at all relevant tines, are corporations
and nenbers and officials of corporations actively involved
and directly.participated in acitivities of the Church of
Scientology and L. Ron Hubbarde M aintiffs seek recovery of
a common fund of noney and other assets in order to satisfy
their clains. The common fund and such ot her assets are now

I n the possession, custody and control of the defendants.

Plaintiffs al so seek possession, custody and control of certain
files, "confessional or confidential files- belonging to
menbers of the class. These "files" contain confidential infor-
mati on about the plaintiffs and other nenbers of the class
whi ch, al ong with the various anounts of noney, were obtai ned
by defendants through deceit and fraudul ent neans.
11
PARTHES—PAHNTFS
Plaintiff, Mary Maren, was a nenber of the Church of

Scientol ogy from 1962 to 1983. She currently resides in Los
Angel es, California. Said plaintiff paid in excess of $10, 000. 00
to the Church of Scientol ogy based on the fraudul ent represen-
tations set forth in this conplaint. She worked as an enpl oyee
of the Church of Scientology for approximately ten (10) years

by reason of the same fraudul ent representations.
12

Plaintiff Franklin Freednman was a nenber of the Church of
Sientology from1965 to 19S2. He currently resides in Los
Angel es, California Said plaintiff paid in excess of $10, 000. 00

to the defendant Church of Scientology on the basis of the sane




fraudul ent representations set forth in this Conplaint; and he
wor ked as an enpl oyee of the Church of Scientol ogy for
approxi mately thirteen (13) years, based on the sane fraudul ent
representations.
13
Plaintiff, Manfred Stansfiel d, was a nenber of the
Church of Scientology its beginning to 1983. He currently
resides in Los Angeles, California. Plaintiff, Manfred
Stanfield paid in excess of $10,000.00 to the Church of
Sci entol ogy based on the fraudul ent representations set forth
In this Conplaint; and he worked as an‘enployee of the Church
of Scientology for approximately one (1) year based on the
sane fraudul ent representations.
14
Plaintiff, Valerie Stansfield, was a nenber of the
Church of Scientology from1961 to 1983. She currently resides
In Los Angeles, California. Plaintiff, Valerie Sansfield
paid in excess of $10,000.00 to the Church of Scientol ogy
based on the fraudulent representations set forth in this
Conpl ai nt; and she worked as an enpl oyee of the Church of
Scientol ogy for approxinmately ten (10) years, based on the
sane fruadul ent representations.
15
Plaintiff, Jerry Witfield was a nenber of the Church
of Scientology from 1974 to 1984. He currently resides in
Los Angel es, Chjifornia. Plaintiff, Jerry Witfield paid in
excess of $10,000.00 to the Church of Scientol ogy based on

the fraudul ent representations set forth in this Conplaint;
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and he worked as an enpl oyee of the Church of Scientol ogy for
approxi mately three and one-hal f (3%,) years, based on the same
fraudul ent representations. | |
16
Plaintiff, Hana EtringhamWitfield was a nenber of
the Church of Scientology from1965 to 1984 . She currently
resides in Los Angeles, CGalifornia. Plaintiff, Hana E tringham
Wiitfield paid in excess of $5,000.00. to the Church of
Scientol ogy based on the fraudul ent representations set forth
in this Conplaint; and she worked as an enpl oyee of the Church
of Scientol ogy for approxinmately sixteen (16) years, based on
t he sane fraudul ent representations.
17
Freedomfor Al in Religion (FAI.R) is a Galifornia
non-profit organi zation consisting of at |east 400 forner and
current nmenbers of the Church of Scientology. FAI.R 1is
devoted to insuring that all of its nenbers be permtted to
followtheir religious, spiritual or philosophical beliefs
without interference fromany government or private individuals.
F.A1.R also seeks to assist those who have been victim zed,
financially; physically or psychol ogically by the Church of
Sientology. Many F.A|l.R nenbers have been defrauded by
the defendants described infra.
PARTI ES- DEFENDANT
18
Def endant, Norman Starkey, is the Admnistrator of the
Estate of L. Ron Hubbard, who died on January 24, 1986 at

San Luis bispo, CGalifornia. Starkey was appoi nt ed
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Adm ni strator of Hubbard' s estate on February 5, 1986 by the
San Luis bispo Probate Court. Plaintiff is infornmed and

bel i eves and based thereon al |l eges that defendant Starkey, as
Admni strator of the Hubbard estates, is in wongful possession,
custody and control of mllions of dollars together with other
assets. Starkey has his offices at 6515 Sunset Boul evard,

Suite 208, Los Angel es, California 90028.
19

Def endant, Authors Services, Inc., (AS) isaClifornia
for-profit corporation, which was the alter-ego of L. Ron
Hubbard. It has offices at 6515 Sunset Boul evard, Suite 208,
Los Angeles, California 90028. Haintiff is infornmed and
bel i eves and based thereon alleges that since approxi nately
January 1982, ASl has enbezzled converted, and fraudul ently
transferred at |least 30 to 100 mllion dollars of noney and
assets belonging to the plaintiff class and that it has
engaged in this illegal conduct under the direction of L. Ron
Hubbard, David M scavi ge, Pat Broeker, Anne Broeker, Lynan
Spurl ock, Norman Starkey, Shernman Lenske,.John Pet er son, and
ot her def endants.

20

Plaintiff is inforned and bel i eves and based thereon
alleges that Church of Spiritual Technology is a California
non-profit corporation organi zed by the defendants M scavi ge,
Spurl ock, Starkey, Pat Broeker, Anne Broeker, Lenske and
Peterson for the purpose of transferring, alienating,
enbezzling, and converting assets belonging to the plaintiff

cl ass to the def endants.
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21
Rel i gl ous Technol ogy Center, Inc. is a Galifornia non-
profit organization with offices at Los Angel es, California.
Plaintiff is inforned and bel i eves and based thereon all eges
that it was organi zed by the sane defendants naned in
paragraph 19 for the sane purposes as stated therein.
22
Church of Scientology International (C3) iIs a
California non-profit organization with offices at Los Angel es,
California. Paintiff is inforned and' bel i eves and based
thereon alleges that it was organi zed by the sane defendants
named i n paragraph 19 for the sane purposes as stated therein
and it Iis currently the official Mther Church of Scientol ogy,
23
Church of Scientology of California (CSO is a CGalifornia
non-profit corboration and unti | 1982‘mas t he Mot her Church
of the Church of Scientology. Paintiff is inforned and
bel i eves and based thereon alleges that in 1982, in order to
fraudulently avoid the clains of creditoré and litigants, CSC
transferred its assets to other Scientol ogy corporation and
entities for no consideration. The individual plaintiffs and
menbers of the plaintiff class paid mllions of dollars to
the defendants and provi ded thousands of hdurs of | abor based
on fraudul ent representations nmade by it.
24
The Church of Scientol ogy Advanced O gani zation of Los
Angel es (AQLA), the Church of Scientology Arerican Saint H
Qrgani zation (ASHO, the Church of Scientol ogy of Los Angel es

-10-
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and the Church of Scientology of San Francisco are all
CGalifornia non-profit corporations. At one point all of these
organi zations were part of CSC. Plaintiff is inforned and
bel i eves and based thereon al |l eges that subsequently, they
were turned into individual corporations and transferred, wth-
out consideration, to avoid creditors' and litigants' clai ns.
Both before and after its split fromCSC, nenbers of the
plaintiff class gave it substantial noney and provi ded subs-
tantial |abor based on the fraudul ent m srepresentations

descri bed her el n.

25
Church of Scientology Flag Services Og (FSO is a
Fl orida non-profit corporation. Paintiff is inforned and
bel i eves and based thereon alleges as follows: FSO solicits
through fraudul ent representations heavily in California and
conducts substantial business in Califbrnia; at one poi nt, FSO
was a division of CSC, subsequently, 1t was spun off as an
I ndi vidual corporation and its assets transferred, w thout
consideration, to avoid creditworthy litigants' clains. Both
before and after its split with CSC, nenbers of the plaintiff
class gave it substantial noney and provi ded substantial |[abor
to it based on the fraudul ent msrepresentations described
her ei n.
26
Plaintiff is informed and believes and based thereon
alleges as follows: David M scavige, defendant, currently
controls and totally domnates all Church of Scientol ogy noni es,

assets and property throughout the world; he has no "official”

-11-
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position in the Church and clains authority to exercise such
total control solely on the basis of his allegedly receiving
secret "orders" fromHubbard; Prior to Hubbard' s death these
"orders" were obeyed by other Church officials and nenbers
solely on the belief that Hubbard was directing Mscavige in
the control of Church assets; hAscaVige IS approximately 24
years ol d, and has been in the Church of Scientol ogy since
approxi mately the age of 9, never haVing graduated fromthe
eighth grade; M scavige assuned control of assets of the
Church of Scientology as hereinafter set forth in June 1981;
He is currently Chairman of the Board of ASI, through which
he controls assets of the Church of Scientol ogy.
27

Anne and Pat Broeker, defendants, are husband and wi fe
and hold no official position in the Church of Scientol ogy.
They were in hiding with L. Ron Hubbard until Hubbard' s death
on January 24, 1986. Pat Broeker comuni cated Hubbard's orders
to Mscavige. Paintiff is informed and bel i eves that Broeker
and M scavi ge together control approximately $150 mllion
dollars wthout authority to do so.

28

Plaintiff is infornmed and bel i eves and based thereon
alleges the follow ng: Sherman Lenske, defendant, was the
attorney for L. Ron Hubbard; He is nowthe attorney for David
M scavi ge® Norman Starkey and the named corporate defendants;
He purports to represent the conflicting interests of the
Church of Scientology, and L. Ron Hubbard and he has received

mllions of dollars of Church funds in connection with said

- 12-
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representation as authorized by M scavige; Lenske has served
as an attorney for either Hubbard or the Church of Scientol ogy
fromapproximately 1977 to the present and, as herei nafter set
forth, he was engaged in many unl awful acts, and acts in
violation of the Canons of Ethics.
29

Plaintiff is informed and believes and based thereon
al leges as follows: John Peterson, defendant, iIs an attorney
representing David Mscavige and the Church of Scientol ogy;
Since at |east 1980, Peterson as hereinafter set forth, has
engaged in many unlawful acts in violation of the Canons of

Ethics; He has illegally received mllions of dollars of

Church assets. —
30
Plaintiff is informed and bel i eves and based thereon
al | eges as follows: Lyman Spurl ock, defendant, is a
subordi nate of Mscavige, who is currently in charge of all
Church of Scientol ogy finances and assets throughout the world,
Spurl ock, together with M scavige and Stérkey, wrongful |y
control Church assets through ASI.
31
PMlaintiff is inforned and believes and based thereon
alleges as follows: Terri Ganboa, defendant, 1s a subordi nate
of M scavige, an officer of ASI, who recei ves orders and
directions fromMscavige and through ASI, exercises w ongf ul
control and dom ni on over assets of the Church of Scientol ogy.
32

Plaintiff 1s inforned and bel i eves and based t hereon

- 13-
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alleges as follows: MNMary Sue Hubbard is the wife of L. Ron
Hubbard; She has converted mllions of dollars of Church of
Scientol ogy funds; She has fraudulently taken information
from"PC files" to be used for purposes of blackmail and
extortion; She has nmade an agreenent with Nornman Sarkey as

Admnistrator to receive a portion of the estate of L. Ron

Hubbar d.
FACTUAL BACKGROUND
33

Plaintiff 1s informed and bel i eves and based t hereon

alleges as follows: The Church of Scientol ogy was founded by
L. Ron Hubbard in or about 1952; Betmeeh 1952 and January 1986,
the Church of Scientology grew into many different corporations
world w de, all of which were totally domnated and control |l ed
by L. Ron Hubbard during said period; Hubbard exercised conplete1
domni on over said Scientology corporations by requiring the
officers and directors of each corporation to sign a witten
resignation in advance of their assumng the position, and

Hubbard hel d said resignations, renoving officers and directors

of the various corporations at wll throughout the period from
early 1952 until January 1986; Hubbard has been held to be
the "alter ego"” of the Church of Scientology in the case of

Church of Scientology v. Arnstrong, Los Angel es Superior Court

No- C420 153.
34

Plaintiff is informed and bel i eves and based thereon

alleges as follows: L. Ron Hubbard al so exercised conplete

11

- 14-
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domnion and control over all Scientol ogy corporations through
an organi zation called the "Quardian's O fice", which

organi zati on was headed by Hubbard' s wfe, Mary Sue Hubbard,
and whi ch organi zati on between 1966 and early 1981, constituted
t he nmanagenent organi zation totally contfolling all Church of

Scientology funds and property;, Between the |later part of
1979 and m d- 1980, the el even highest officials of the Quardi an'4
Cfffce, | ncl udi ng Mary Sue Hubbard, were convicted of a
variety of crines by the United States Governnent, which
resulted in the incarceration of said individuals and a vacuum
was-created I n the-managenent' and | eadership bf the Church.
| 35

Plaintiff is informed and believes and based thereon
alleges as follows: On or about March 1980, L. Ron Hubbard
left the premses of the Church of Scientology in Henet,
California, and vanished; At the tine Hubbard di sappear ed,
there were pending G and Juries in New York and el sewhere
Investigating crimnal activities by L. Ron Hubbard, Mry Sue
Hubbard and the Quardian's Ofice; L. Ron Hubbard had
previously been convicted of crimnal fraud in France; Al so
in early 1980, various individual s comenced | awsui ts agai nst
L. Ron Hubbard and the Church of Scientology alleging a

variety of torts coomtted agai nst them
36

Plaintiff is inforned and believes and based thereon
alleges as follows: As aresult of the conviction and
| ncarceration of the el even hi ghest nenbers of the Church of

Scientol ogy and the di sappearance of L. Ron Hubbard into

- 15-
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hi di ng, between approxinmately early 1981 and until Hubbard's
deat h on January 26, 1986, there has been continuous confli ct
and di spute over the nanagenent and control of nonies and
property of the Church of Scientology; P aintiffs allege that
the defendants are currently controlling bank accounts,
property and exerci sing domnion and control over various
assets w t hout posseséing the requisite corporate authority
to do so, inviolation of the charters of the various
corporations, and inviolation of state and federal |aw,
EEfendanfs acqui red and have naintained control of said assets
by fraudulent acts and by crimnal acts as herei nafter set
forth.

37

Plaintiff is informed and bel i eves and based t her eon

alleges as follows: |n approxinately March 1980, upon the

di sappear ance of L. Ron Hubbard, the assets and property of
the Church of Scientology were not under the control of any
Sci entol ogy corporation or its officers or directors;

Al t hough each Scientol ogy corporation had a charter, a Board
of Drectors and officers, said charter, Board of D rectors,
and officers had no actual authority or control of any nature
or description; |In 1966, when Hubbard resigned his position
as "Executive Director International” of all Churches of

Sci ent ol ogy throughout the world, which was the hi ghest
executi ve nmanagenent post, he sinmultaneously created the
"Qiardian's 0 fice" and designated his wfe, Mary Sue Hubbard,
as "controller' of all Scientology organizations throughout

the world and over the Quardian's Ofice;: Between 1966 and

- 16*
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early 1981, L. Ron Hubbard, Mary Sue Hubbard, and the Quardi an's
Gfice exercised total control over all Church assets, bank
accounts, property, and tradenarKks.
38

Plaintiff is informed and bel i eves and based thereon
all eges as follows: Beginning in 1980, and continuing to the
present, after the indictnent and conviction of Mary Sue
Hubbard and ot her high-level Scientology officials, David
M scavi ge, Pat Broeker, Anne Broeker, Nornman Starkey, Sherman
Lenske, John Peterson and Lynman Spurl ock gradual |y began to
assune conpl ete domnion and control over all Scientol ogy
assets and property throughout the world, although they
recei ved no corporate authority to do so; |In early 1981,
Hubbard, even though he held no official position in any
Scientol ogy corporation, allegedly authorized Mscavige to take
control of Church assets; A the Sané time, Hubbard appoi nt ed
Wl liamFranks as "Executive Drector International" and
ordered Franks to becone a signatory on those bank accounts
i n Luxenbourg contai ni ng approxi mately $150 million dol | ars;
Al t hough Franks hel d the highest official managenent position
In the Church of Scientology, he received his daily orders
fromM scavi ge upon the representation that Hiubbard was i ssuing
dai |y di spatches contained orders which nmust be followed in
the distribution of assets of the Church of Scientol ogy,
Franks hinself was required to sign an undated letter of
resignation as "Executive Drector International ™.
39

Plaintiff 1s infornmed and bel i eves and based thereon

~17-
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all eges as follows: Between June 1981 and Decenber 1981,
conflict devel oped between M scavi ge and Franks over control

of Church bank accounts; |n Novenber 1981, M scavi ge had
Franks physically locked up in a roomfor several weeks while
M scavi ge éssuned control of all corporate bank accounts, and
ot her assets; Throughout this period, M scavige was
represented by attorneys Sherman Lenske and John Peterson, and
M scavige paid themnillions of dollars in attorneys® fees in
connection with their assistance in achieving this unauthorized

and illegal takeover.

40
Plaintiff 1s informed and bel i eves and based thereon

alleges as follows: |In early 1982, Lensker-on behal f of
M scavi ge, Spur]ock, St arkey, and several others, 1ncorporated
ASl whi ch becane the corporate entity controlling Church of
Sci entol ogy bank accounts and assets; In fact, the officers
and directors of ASI, which included M scavi ge, Starkey, and
Spur | ock, possessed no authority fromany Church of Scientol ogy
corporation to control its bank accounts'and property.
41

Plaintiff is inforned and believes and based thereon
alleges as follows: At the sane tine as the incorporation of
ASI| , Lenske on behalf of M scavige, incorporated Religious
Techno[ogy Center (RTQ and Church of Spiritual Technol ogy
(CST); Between January 1982 and June 1982, Lenske represented
ASlI, RTC, CST, L. Ron Hubbard, and various Scient ol ogy
corporations in the fraudulent transfer of nonies, property

and assets fromvarious Scientology corporations to L. Ron

- 18-
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Hubbard; Lenske also prepared a will and anninte( VI VOS trust

on behal f of Hubbard, which was w tnessed by Pat Broeker and
Anne Broeker; RIC becane the trustee of said Trust; The
assets of various Scientol ogy corporations, which were taken
over by ASl i1n 1982, included bank accounts, personal property,
real property and current incone of the various corporations,
The Charters of these corporations were violated in the take-
over by ASI; The Charters of each corporation provided that
the corporate affairs were to be regul ated and nmanaged by the
Boar ds of Eirectors and said corporations, when, in fact, the
various Boards of Drectors of each Scientol ogy corporation
were illegally controlled by ASI, M scavige, Broeker and
Hubbar d.
42
Paintiff is informed and believes and based thereon

al | eges as follows: On or about Cbtobér 17, 1982, after
establishing ASI, CST and RTC, and obtaining control over all
corporate bank accounts throughout the world, Mscavige held
a neeting of approximately 400 franchise holders oper at | ng
Scientol ogy corporations in San Francisco, California; A
sald neeting, Mscavige inforned the various franchi se hol ders,
of the fact that he and the RIC had taken over all Scientol ogy
organi zations; Mscavige stated as fol |l ows:

"A'l the Scientol ogy/ D anetics tradenarks

were previously owed by L. Ron Hubbard.

L. Ron Hubbard has donated the vast

majority of those to a corporation which

sone of you have probably never heard of,

- 10-
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by- the nane of Religious Technol ogy

Center”.
M scavige further stated that every franchi se hol der

woul d be required to sign a new agreenent with RTC and t hat
If they did not do so, they would be "fined or thrown into
jail". Individuals who objected to the RTC and ASI take-over
of the assets were literally locked into roons and i nterrogated
wth a crude lie detector and either forced to sign the new
agreenents or renoved fromtheir positions.
43

Plaintiff is inforned and bel i eves and based thereon
alleges as follows: Between March 1982 and Novenber 1982,
Hubbar d, Broeker, M scavige, Spurlock, and others through ASI,
Illegally transferred over 30 mllion dollars of funds
bel onging to the Church of Scientology to bank accounts of AS
and Hubbard i n Liechtenstein and Luxenbourg; These funds were
transferred based on overtly false or exaggerated billings by
ASl to the Church of Scientol ogy? The defendants naned in
this Conplaint are currently under invesfigation for conspiring
to defraud the Uhited States Government in connection with the
al legations in this paragraph.

44

Plaintiff is inforned and bel i eves and based thereon
alleges as follows: Between Novenber 1982 and the present,
the Church of Scientology has paid mllions of dollars in
attorneys' fees to Shernman Lenske and John Peterson w t hout
the requisite authority of the officers and directors of the

Church of Scientol ogy corporations; These attorneys® fees
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have been used as a noney-| aundering schene to pay private
| nvestigators and other costs in connection wwth a schene to
harass and destroy all opposition to the defendants as set
forth belotr? These acts are also currently the target of a
Departnent of Justice Gand Jury investigation*
45
Plaintiff is informed and believes and based thereon
alleges as follows: Between January 1982 and the present,
M scavige and ASI have illegally expended the follow ng suns
for unlawful purposes:
a. In April 1982, M scavige ordered the paynent
of $250/000.00 to "set up" and frane United
States District Judge Ben Krentzman in a
schene to conpromse himwth drugs and
prostitut'es.
b. In April-June 1982, hAscavige and ASI ordered
t he paynent of thousands of dollars to
Attorney Dan Warren in Daytona, Florida to
"pay off" State Gircuit Judge Janes Durden
who was then sitting as Justice on a
Sci ent ol ogy case.
c. |In March 1983, M scavi ge, Lenske, Peterson
and ASI ordered the paynent of iIn excess
of one mllion dollars to "set up" and
frane Attorney M chael Flynn of Boston,
Massachusetts, in an alleged attenpt to
forge a two-mllion dollar check of L.

Ron Hubbard. To date, mllions of dollars

- 21-




Plaintiff

have been paid to John Peterson and
Eugene Ingram  a private iInvestigator,
to perpetrate the above descri bed

| | | egal schene.
46

alleges as followsj) Between 1972 and 1982, defendants

conspired together to defraud the Church of Scientol ogy of

excess of 100 mllion dollars; This conspiracy was

acconpl i shed by the following overt acts:

d.

d.

L. Ron Hubbard and Mary Sue Hubbard created
a Liberian Corporation called Religious

Research Foundation (RRF) w th nunbered bank

“accounts in Liechtenstein. These bank

accounts and RRP were domnated and controll ed
by L. Ron Hubbar d;

Bet ween 1972 and 1982 in excess of 100

mllion dollars belonging to the Church of
Scientology was illegally and secretly diverted
Into the RRF bank accounts by L. Ron Hubbard
for his personal use and under his control;

RRF provided no goods or services and had no
legitimate corporate exi stence other than

being a depository of funds illegally obtained

and fraudul ently-controlled by Hubbard,
Bet ween 1980 and 1984 faise and fraudul ent

back-dated 1 nvoices were created to transfer

RRF funds directly into Ly Ron Hubbard's

-22-
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bank accounts, Paintiffs do not know the
amount of noney diverted totally to Hubbard' s
bank acCounts but believe it to be in excess
of 30 mllion dollars;

e. The aforesaid funds illegally diverted are
nowin the estate of L. Ron Hubbard in the
possessi on, custody and control of Nornman
St ar key,

| FI RST CAUSE OF ACTI ON
COUNT |

FRAUD {M SREPRESENTATI ON OF TAX EXEMPT STATUS AND CHARI TABLE
NATURE)

47

Throughout the period that the individual plaintiffs

and pIaintiff cl ass nenbers were nenbers of the Church of
Sci entol ogy, defendants and their agehts and enpl oyees
continuously nade and provided the plaintiffs with witten
representations that the Church of Scientol ogy was a tax-
exenpt , non-profit charitabl e organizatioh.

48

This representation was fal se because:

a. The defendants had nade a busi ness out of
selling religion;

b. A substantial part of the inconme inured to the
benefit of L. Ron Hubbard and his famly. For
exanpl e, fromat least 1980 until January 1986,
the individual defendants conspired to divert

ten of mllions of dollars fromthe Church of
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Scientology to L. Ron Hubbard, (These
transactions are the subject of a
grand jury‘investigation in Los Angel es).

c. The defendant violated public policy by
conspiring to defraud the United States
governnent and by using their tax-exenpt
| ncone to finance overtly crimnal acts
descri bed above.

d In 1967, for failing to conply with the

~ rules and regul ati ons of the Internal
Revenue Service tax-exenpt corporations,
the IRS renoved the Church of Scientol ogy
of California, the nother Church, fromthe
roster of tax-exenpt organi zations. The
decision to strip the Church of Scientol ogy
of California of its tax-eXenption was
upheld by the U S. Tax Court in 1984.
49
Def endants, their agents and enployees, nade t he
representations described above with the intent that the
plaintiffs act and rely upon the representati ons nade. The
def endant s knew or shoul d have known the representations were

fal se.
50

Plaintiffs relied upon the representations descri bed
above and said representations were nmaterial influences in
Inducing plaintiffs to pay noney to the defendants and

provi de nunerous hours of |abor for the defendants for little
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or no coﬁpensation. If plaintiffs had known that the Church
of Scientol ogy was not a tax-exenpt organi zation, that the
noney they gave to Scientology was being directed to L. Ron
Hubbard, or that the defendants were involved in overt crimnal
acts, they would not have paid said noney or provided said
| abor .
COUNT | |
FRAUD (RECE PT OF MONEY BY HUBBARD)
ol

Throughout the period that the individual plaintiffs and
plaintiff class nenbers were nmenbers of the Church of
Sci entol ogy, defendants, their agents and enpl oyees conti nuously
nmade witten representations that L. Ron Hubbard di d not
receive any of the noney plaintiffs paid to the Church of
Scientol ogy, that L. Ron Hubbard was never paid for his
Scientol ogy research, that L. Ron Hubbar d f or gave a 13/,
mllion dollar debt the Churches of Scientol ogy-owed him that
L. Ron Hubbard never received any royalties fromthe Church of
Sci entol ogy, that he donated his royalties for a best-seller
to the Church of Scientology and never received any royalties
fromit, and that he drew |l ess pay fromthe Church of
Scientology that an org -staff nenber (about $30.00 a week).
These representations were included in publications entitled
"What Your Fees Buy" and other publications and were nade
aval lable to all nenbers of the plaintiff class.

22
Contrary to the witten representations describéd above,

L. Ron Hubbard received mllions of dollars which had been

25
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| nproperly diverted fromthe Church of Sbientology, never
f orgave any debts allegedly owed to himby the Churches of
Scientology, billed and received ffon1the Church of Sci ent ol ogy
mllions of dollars for alleged research, received mllions of
dollars of the Chﬁrch of Scientology for royalties on his
book and trademark, and at tines nade as much as a million
dollars a week fromthe Churches of Scientology. In fact,
L. Ron Hubbard received tens of mllions of dollars of Church
of Scientol ogy funds, including the diversion of funds to and
from Rel i gi ous Research Foundation, and the paynments of mllions
of dollars fromChurch of Scientol ogy bank accounts to L. Ron
Hubbar d bank account s.

COUNT |11
FRAUD (M SREPRESENTATI ON CF CONFI DENTIALI TY CF AUDI TI NG FI LES)

53 -

Bet ween 1952 and the present, defendants, their agents
and enpl oyees nade witten répresentations to each nenber of
the plaintiff class and each i ndivi dual plaintiff that all
I nfornation conveyed by a nenber of Scientology to the Church
of Scientology during a Scientol ogy process known as auditing
was to be strictly confidential and was never to be reveal ed
t o anyone except the nmenber's auditor or case supervisor.

Under no circunstances, all plaintiffs were infornmed in
witing would information disclosed in auditing ever be used
agai nst the person providing the information. The infornation
obtai ned was taken down in files or folders (hereinafter
referred to as auditing or "PC' files) called "preclear", "PC',

"processing", "auditing","confessional", or "ethics" files.
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54
Fromat | east i969 until the present, defendants have
had a secret witten policy to extract the confidenti al
Information from"PC' files and use it for purposes of bl ack-
mail and extortion, in violation of the above repfesentations.
55
This policy was witten by defendant Nary Sue Hubbard
and has been extensively 1Inplenented by defendants.
| COUNT |V
FRAUD (M SREPRESENTATI ONS CF HUBBARD'S' BACKGROUND, ACH EVEMENTS
AND CHARACTER)
56
Throughout the period that the individual and cl ass
plaintiffs herein were nenbers of the Church of Scientol ogy
nunerous witten representations about L. Ron Hubbard were
nmade to the plaintiffs. These witten representations were
i ncl uded ih nunerous books and publications witten by or
concerning L. Ron Hubbard which defendants required plaintiffs
to read: These representations included:'
a. L. Ron Hubbard was a nucl ear physicist who
had conducted over thirty years of scientific
research into the nature and causes of di sease,
the nature of the mnd, and the nature of
human or gani zat i ons.
b. -‘Hubbard had served for four years in conbat
In the United States Navy during Vorld Wr
|1, that he was one of the nost highly

decorated officers during the war, that he

_927-




was severely wounded in conbat, that he was
tw ce pronounced nedically dead and that he
cured hinself with D aneti cs.

Hubbard had travelled for years in the Far
East and Asia, studying with great Eastern
religious | eaders and that he was able, In
part, to formul ate Scientol ogy because of

hi s knom]edgé of the East.

L. Ron Hubbard's health was perfect as a
result of personal applications of the
principles of D anetics and Scientol ogy.

L. Ron Hubbard was a person of unquestionable
Integrity, notivated solely by benevol ent
purposes, Wth no interest in exploiting
Scientology to nmake noney for hinself.

o7

The above representations are"false. |In fact, plaintiff

s Iinforned and bel i eves and based thereon alleges as foll ows:

d.

Hubbard received a failing grade In the only
physi cs course that he took at (eorge

Washi ngton University and was di sm ssed

for poor academc performance after
attending for one and one-hal f senesters,;

The only degree Hubbard ever received was

froma nail-order college which he created
or owned in the early 1950's;
Hubbard did not serve in conbat duri ng

Wrld War Il and was relieved of duty on
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at | east three occasions while serving
In the United States Navy;

During the end of his mlitary servi ce,
Hubbard was a psychiatric in-patient at

Cak Knoll Mlitary Hospital;

Hubbard was never pronounced dead and

never received any war wounds;

Hubbard has, fromat |east 1945 to the
January 1986, suffered fromchronic
duodenal ulcers, arthritis, bursitis,
skel et al weakness, di abetes, pul nonary
enbol i sns and a host of other diseases

and ai | ment s;

Hubbard nmarried his second w fe, Sara
Northrop, while still narried to his

first wfe, Margaret Loui se G ubb;

Hubbard practiced ritual abortions on

both his first and second w ves and
attenpted to nurder his second wife;
Hubbard was arrested and convicted of
petty theft 1n 1947;

Those Dianetics and Scientol ogy corporations
formed by Hubbard were not forned for
benevol ent purposes but were concei ved for
the stated intention to solely nmake noney
t hrough deceit and m srepresentation;
Hubbard knew and stated that D anetics and

Scientology were forned as a religious front
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to enabl e Hubbard to nmake huge suns of

nmoney.
58
The defendants knew or shoul d have known the
representations in CONIS I, |11, and IV were fal se, but

permtted themto be nade to fhe plaintiffs. Defendants,
their agents and enpl oyees, nmade said representations with the
Iintent that the plaintiffs act and rely upoh the representation!s
made.

59

Plaintiffs relied upon the representations described

above and said representations were nmaterial i1nfluences in
Inducing plaintiffs to pay nore noney to the def endant s and
provi de nunerous hours of |abor for the defendants for little
or no conpensation. Had plaintiffs known the truth, plaintiffs
woul d have never given noney or donated |abor to the defendants
Further, the defendants acted with nmalice toward plaintiffs,
wth the intent to oppress plaintiffs and with consci ous
disregard for plaintiffs rights and hence plaintiffs are
entitled to punitive danmages.

60

| n rel ying upon defendants' fraudul ent m srepresentations,

plaintiff Franklin Freedman was danaged in the anount"of noneys
paid, and for |abor provided, all of which will be ascertai ned
according to proof.

61

I n relying upon defendants fraudul ent m srepresentations,

plaintiff Mary Maren was damaged in the anount of noneys paid,
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and for |abor provided, all of which will be ascertained
according to proof.
62
| n rel yi ng upon def endants' fraudul ent m srepresentati ons,
plaintiff Manfred Stansfeld was damaged in the "anbunt of noneys

paid, and for |abor provided, all of which will be ascertained

according to proof.
63

In relying upon def endants’ fraudul ent m srepresentations,
plaintiff Valerie Sansfield was danaged in the anount of
noneys paid, and for |abor provided, all of which wll be

ascertai ned according to proof.
64

| n rel yi ng upon def endants' fraudul ent m srepresentations,
plaintiff Hana EtringhamWitfield was danmaged in the
anount of noneys paid, and for |abor provided, all of which

wi || be ascertai ned according to proof.
65

I n relyi ng upon def endant s' f r audul ent m Srepresent ati ons,
plaintiff Jerry Witfield was damaged in the anount of nobneys
pali d, and fbr | abor provided, all of which will be ascertai ned
according to proof.

66

| n rel yi ng upon def endants' fraudul ent representations,
plaintiff class nmenbers and FAI R nenbers gave defendants
mllions of dollars'and provi ded thousands of hours of |abor,

and were damaged in an undetermned anount at this tine.

1]
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SECOND CAUSE CF ACTI ON
BREACH G- FI DUO ARY DUTY
67
"Plaintiffs restate and reallege all of the allegations
contained in Paragraphs 1-66 and incorporate themby reference
her ei n.
68
Wen soliciting all of the individual plaintiffs and all
menbers of the plaintiff class to join Scientol ogy, defendants,
their agents and enpl oyees invited and expected plaintiffs to
place their trust in the defendants and to cone to themw th
their nost personal and intinmate concerns. Paintiffs did
| ndeed place their confidence in the integrity of the defendants
and defendants voluntarily accepted such confidence. By
encouraging plaintiffs to repose their trust and confi dence
intheir integrity, and by voluntarily accepting such trust
and confidence, defendants assuned a fiduciary duty to the
plaintiffs.
69
Plaintiff is informed and bel i eves and based thereon
alleges as follows: Defendants breached their fiduciary duties
tothe plaintiffs by:
a. permtting a non-officer of the Scientol ogy Churches,
L. Ron Hubbard, to control and domnate the Church
of Sci ent ol ogy;
b. failing to disclose to plaintiffs that a non-
officer of the Scientol ogy Churches controll ed

and dom nated the Church of Scientol ogy?
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permtting noney paid by the plaintiffs
and i ncone earned through the plaintiffs?
| abor to be used to finance overtly
crimnal operations such as those
ldentified i n paragraphs 32 through 46

of this Conpl ai nt .

failing to disclose to plaintiffs that
noney plaintiffs paid and i nconme earned

t hrough plaintiffs® |abor was used to
finance overtly crimnal operations such
as those described in paragraphs 32

t hrough 46 of this Conpl aint.

permtting defendants Anne Broeker, Pat
Broeker, David M scavi ge, Norman Starkey,
Sher man Lenske, John Peterson and Lynman
Spurl ock to assune dom nion and control,
under L. Ron Hubbard's direction of the
Churches of Scientol ogy's assets and
property w thout having co}porate
authority to do so?

permtting the transfer of mllions of
dollars of Scientology assets to L. Ron
Hubbard t hrough defendant ASI w t hout
corporate authority;

failing to disclose the transfer of
mllions of dollars of Scientology assets
to L. Ron Hubbard through defendant ASI;

permtting the msrepresentations
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Identified in paragraphs 47, 51, 53 and
56 of this Conplaint to be nade to the
plaintiffs and the general public;
. failing to disclose to plaintiffs the
truth about the m srepresentations identified
I N parégraphs 47, 51, 53 and 56 of this
Conpl ai nt .
70
Def endants had a fiduciary duty* to'.disclbse"the facts
al | eged above and had they done so plaintiffs would not have
given mllions of dollars to the Churches of Scientol ogy or
provi ded the thousands of hours of labor to the Churches of
Scientologye Due to defenaants' breaches of fiduciary duty,
plaintiffs' noney and | abor never was used for the purposes
plaintiffs' intended. The defendants' actions toward plaintiff
were done wwth malice, wth the intent to oppress plaintiff
and with conscious and reckless disregard for plaintiffs
rights hence plaintiffs are entitled to punitive damages.
/1
In relying upon defendants' fraudulent m srepresentations)|
plaintiff Franklin Preednman was danmaged in" the anount "of norteys
paid, and for |abor provided, all of which wll be ascertail ned
according to proof.
72

In relying upon defendants fraudul ent m srepresentations,

plaintiff Mary Maren was danaged in the anount of noneys paid,

and for |abor provided, all of which wll be ascertai ned

according to proof.
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73
In relying upon defendants fraudul ent m srepresentations,
plaihtiff Manfred Stansfield was danaged in the amount  of noneys
paid, and for Iabor.provided, all of which wll be ascertai ned
according to proof.
74
In relying upon defendants fraudul ent m srepresentations,
plaintiff Valerie Stansfield was danaged in the anount of
noneys paid, and for |abor provided, all of which wll be
ascertai ned according to proof.
75
In relying upon defendants fraudul ent m srepresentations,
plaintiff Hana E tringham Wi tfield was danmaged in the anount
of nmoneys paid, and for labor provided. Al of which wll be
ascertal ned according to proof.
76
In relying upon defendants fraudul ent m srepresentations,
plaintiff Jerry Witfield was danaged in the anount of noneys
paid, and for |abor provided, all of whi ch wi |l be ascertai ned
accordi ng to proof.
77
In relying upon defendants' fraudulent m srepresentations,
plaintiff class nenbers and FAI R nenbers gave defendants
mllions of dollars and provi ded t housands of hours of | abor,

and were danaged in an undetermned anount at this tine,.

I/
/1

I/
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TH RD CAUSE O~ ACTI ON
| NJUNCTI VE RELI EF AND CONSTRUCTI VE TRUST
78 |
Plaintiffs restate and reallege all allegations
contained in paradraphs 1- 77 and incorporate themherein by
r ef er ence.
79
Def endant Churches of Scientol ogy possess auditing
files for each of the individual plaintiffs and virtually all
of the nenbers of the plaintiff clasé; These files contain
Intimate, secret information of the nost personal..nature
whi ch was given to the defendants under the fraudul ent prom se

that such information would be kept in the strictest confidence.
80
As descri bed above, défendants have a secret witten
policy that notw thstanding any representations of
confidentiality, the defendants can and wll use the
Information contained in auditing files for extortion and
harassnent purposes, particularly if an fndividual S
consi dered or suspected of being an eneny of Scientology, By
filing suit against the Church of Scientol ogy, pursuant to
witten Scientology policies, the plaintiffs are considered
enemes of Scientology and subject to Scientol ogy's auditing
di scl osure policy.
81
D sclosure of plaintiff's auditing naterials w thout

their consent will constitute an invasion of plaintiff's

right to privacy.
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82

Because noney danmages cannot adequately approxi nate
the damages plaintiff wll suffer due to disclosure of
auditing files and because of the nunber of individuals
| nvol ved, suits for noney danages would not be judicially
feasible, plaintiffs will be irreparably harned i f such
di scl osures occure Plaintiffs require a court order to
enj oi n defendants fromexamning plaintiffs® auditing files

and renoving said files fromdefendants* custody in order to

protect plaintiffs® constitutional rights to privacy.
83
As set forth in above, defendants obtained the
Information contained in the auditing file throUgh fraud and
deceit. Had plaintiffs known the infornmation disclosed in
audi ting mouid not remain strictly confidential, such
| nformat i on woul d have never been given to the defendants,
Def endant s, noreover, have inproperly used the nateri al
entrusted to them by using it agai nst nmenbers who they
perceive to be threats.
84
Def endants have no legitimate need for the plaintiffs'
auditing files because plaintiffs are no | onger nenbers of
the Church of Scientol ogy.
85
In order to correct the fraud perpetrated by the
def endants 1 n obtaining the confidential information they
woul d not have ot herwi se obtained, and to prevent further

wongful exploitation of the confidential information to the
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detrinent of these plaintiffs. Paintiffs seek injunctive
relief requiring the defendants to hold the information
contained in the plaintiffs' auditing files in construbtive
trust for the plaintiffs, and order the defendant to return
the auditing files and all other confidential information
held by themto the plaintiffs. HMaintiff further seeks an
order restrai ning defendants, their agents and enpl oyees

fromreproducing or dissemnating the infornmation contained
Inthe files.
VWHEREFORE, plaintiffs pray and each of thempray for

j udgrrent as fol |l ows:

1. That plaintiff Franklin Freedman be awarded damages
according to proof for noney given and | abor provided to the

def endant .
2. That plaintiff Mary Maren be awarded danmages

according to proof for noney given and | abor provided to the

def endant .
3. That plaintiff Manfred Stansfield be awarded damages

according to proof for noney given and | abor provided to the

def endant .
4. That plaintiff Valerie Stansfiel d be awarded

damages according to proof for noney given and | abor provi ded

to the defendant.
5. That plaintiff Hana HtringhamWitfield be awarded

damages according to proof for noney given and | abor provi ded

to the defendant.
6. That plaintiff Jerry Witfield be awarded danages

according to proof for noney given and |abor provided to the
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def endant .

/. That a judicial determnation be nade of all
danages suffered by plaintiff class for noneys paid to the
def endants and | abor provided to the defendants, and that a
fund be established for paynent of said danmages together-with
| nterest and costs.

8. That after a hearing enter a prelimnary injunction
enj oi ning defendants fromdisclosing to anyone within .o
w thout Scientology any of the contents of plaintiff's
auditing files or other confidential Information and order
that all such files and infornmation wherever such may be, be
renoved from defendants' custody, and control and returned
to plaintiffs. Further, that the defendants and their agents
and enpl oyees be restrained fromreproduci ng or di ssemnating
In any way the information contained in the files.

9. After atrial, enter a pernmanent injunction
enj oi ni ng def endants fromdi sclosing to anyone w thin or

wi t hout Scientology any of the contents of plaintiff's

auditing files or other confidential infornmation and order
that all such files and i nformation, wherever such may be

| ocated, shall be renoved fromdefendants' custody and
control and returned to plaintiffs. Further, that the

def endants and their agents and enpl oyees be restrained from
reproduci ng and dissemnating in any way the information

contained in the fil es.

10. After atrial, nake a judicial determnation that
plaintiffs' auditing files and all other confidenti al

I nformation concerning plaintiffs which is wthin the custody
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and control of defendants be held in constructive trust for

plaintiffs and all such materials be returned to the plaintiffs.

11.
a. Award punitive damages to the plaintiffs in

t he armount of $1, 000, 000, 000.00 (ne Billion Dollars) |
b. Attorney fees;

c. Costs of suit;

d. Such other and further relief as this Court

deens | ust.

DATED: /0%2- 7/%

Att9rney for P ai nt)',ffs

# TYLE FRANGI S M DDLETCN
Attorney for Plaintiffs
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