Internal Revenue Service Department of the Treasury

Washington, DC 20224

Person to Contact: J» Rotz
Church of Scient ol ogy
Hag Service Og. Inc. Telephone Number: (202) 622-8100
210 South Fort Harrison Ave.
A earwater, FL 34616 Refer Reply to: E:EO:R:2

bate:  OCT ~ | 1993

Enpl oyer Identification Nunber: 59-2143308
Key Dstrict: Atlanta
~Accounting Period Ending: Decenber 31
Foundation Status O assification: 5092 agglg &
. . 170(b) (1) (A (i)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and assumng your operations
wll be as stated in your application for recognition of exenp-
tion, we have determned Kou are exenpt fromfederal incone tax
under section 501(a) of the Internal Revenue Code as an organi za-
tion described in section 501(c)(3). ’

W have further determined that you are not a private
foundation w thin the nmeaning of section 509(a) of the Code,
bgcause you are an organi zation described in the section(s)
above.

| f your sources of support, or your purposes, character, or .
net hod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status and foundation status. In the case of an amended docunent
or byl aws, please send a copy of the anmended docunent or byl ans
to your key district. Al so, you should informyour key D strict
Drector of all changes in your nane or address.

As of January 1, 1984, you are liable for taxes under the
Federal |nsurance Contributions Act (social security taxes) on
renmuneration of $100 or nmore you pay to each of your enpl oyees
during a cal endar year. This does not apply, however, 1f you
make or have nmade a tinely el ection under section 3121(w) of the
Code to be exenpt fromsuch tax. You are not |iable for the tax
| nposed under the Federal Unenpl oynent Tax Act (FUTA).

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not autonatically exenpt fromother federal excise taxes. |I:
you have any questions about excise, enploynent, or other federal
taxes, please contact your key District Drector.




church of Sci ent ol ogy
Fag Service Og. Inc.

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, |egacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they nmeet the applicable provisions of
sectlons 2055, 2106, and 2522.

Donors (including private foundations) nmay rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you |lose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were anware of, the act that resulted in your |oss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromthat
classification. Private foundations nmay rely on the classifica-
tion. as Iong as you were not directly or indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may not rely on the classification shown
above if they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromthat
classification.

| f your organization' conducts fund raising events such as
benefit dinners, auctions, nenbership drives, etc., where sone-
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their incone tax returns
bK assisting themin determning the proper tax treatnent of
their contributions. To do this you should, in advance of the
event, determne the fair market val ue of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determne how nuch is deductible and how nuch is not. To assist
you in this, the Service has issued Publication 1391, Deducti bil -
Ity of Paynments Made to Organi zati ons Cbnductln% Fund Rai si ng
Events. You nmay obtain copies of Publication 1391 fromyour key
district office.

You are not required to file federal incone tax returns
unl ess you are subject to the tax on unrel ated busi ness incone

under section 511 of the Code. |If you are subject to this tax,
you nust file an inconme tax return on Form 990-T, Exenpt O gani -
zation Business Incone Tax Return. In this letter we are not

determni ng whether any of your present or proposed activities
arg unrel ated trade or business as defined in section 513 of the
Code.

LCSI FROD NOU



Church of Sci ent ol ogy
Hag Service Og. Inr

You are required to nake a copy of your exenption applica-
tion, and supporting docunents, and this exenption letter avail -
able for public inspection. Failure to nake these docunents
avai l able for public inspection nmay subject you to a penalty of
$10 per day for each day there is failure to conply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C B. 454, for addition-
al infornation.

~ This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure %our conti nued exenption, you should naintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds wll
remai n dedicated to the required purposes and that they wll be
used for those purposes by the recipient.

|f distributions are nmade to individuals, case histories
regarding the recipients shoul d be kept show ng nanes, addresses,
pur poses of awards, mnmanner of selection,-" and relationship (if
any) to nmenbers, officers, trustees or donors of funds to you, so
that any and all distributions nmade to individuals can be
substantiated upon request by the Internal Revenue Servi ce.
(Rev. Rul. 56-304 1956-2, C B. 306.)

In this letter, we have not determned the effect on your
tax-exenpt status of financing your activities wth the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future.

You need an enpl oyer identification nunber even if you have
no enPonees. Pl ease use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service. W are
informng your key D strict Drector of this ruling. Because
this letter could hel p resolve any questions about your exenpt
status and foundation status, you should keep it in your perna-
nent records.

| f you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the




Church of Sci ent ol ogy
Hag Service Og. Inc.

heading of this letter. For other matters, including questions

concerning reporting requirenents, please contact your key
Dstrict Drector.

S ncerely,

Jeanne S. (Gessay \

Chief, Exenpt O gani zati ons
Rul i ngs Branch 2




Internal Revenue Service Department of the Treasury
Washington, DC 20224

Person to Contact:

J. Rotz
Foundation Church of Scientology  Tdephane Numbe:
Flag Ship Service Organization (202) 622-8100
Abraham De Veerstraat 4 Rde Ry to:
Willemstad, Curacao, E:EO:R:2
Nether land Antilles Date
ocT " J 1993

Enpl oyer Identification Number: 98-0133545
Key District: Baltinore
Accounting Period Ending: Decenber 31
Foundation Status CGassification: 509(a)(1l) &
_ 170(b) (1) (A) (i)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and assum ng your operations
will be as stated in your application for recognition of exenp-
tion, we have determ ned %ou are exenpt fromfederal incone tax
under section 501(a) of the Internal Revenue Code as an organi za-
tion described in section 501(c)(3).

W& have further determned that you are not a private
foundation wi thin the neani ng of section 509(a) of the Code,
bgcause you are an organi zation described in the section(s)
above.

| f your sources of support, or your purposes, character, or
nmet hod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status and foundation status. 1In the case of an anended docunent
or byl aws, please send a copy of the amended docunent or byl aws
to your key district. Also, you should informyour key D strict
Drector of all changes in your nane or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
renmuneration of $100 or nore you pay to each of your enpl oyees
during a cal endar year. This does not apply, however, 1f you
nmake or have nade a tinely el ection under section 3121(w) of the
Code to be exenpt fromsuch tax. You are not liable for the tax
i nposed under the Federal Unenpl oynent Tax Act (FUTA).
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Foundati on Church of Sci entol ogy
Flag Ship Service O ganization

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not autonatically exenpt fromother federal excise taxes. |If
you have any questions about excise, enploynent, or other federa
t axes, please contact your key Qstrict Drector.

Contributions to you are not deductible in conﬁuting Uni t ed
States incone tax. Under section 170(c)(2)(A) of the Code
charitabl e contributions by donors to organi zations formed either
pg}side the United States or under foreign law are not deduct -

i ble.

Bequests, |egacies,' devises, or transfers to or for your use
are deductible in conputing the taxable estate of a deceased
resident or citizen of the United States for United States estate
tax purposes in the manner and to the extent provided by sections
2055 and 2106 of the Code. G fts of property to or for your use
are deductible in conputing the United States gift tax of a
resident or citizen of the United States in the nmanner and to the
extent provided for by section 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you |ose your 509(a) status as shown
above, donors (other than private foundations) nmay not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your |oss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved from that
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may not rely on the classification “hown
above if they acquired know edge that the Internal Revenue
Service had given notice that you would be renoved from that
cl assification.

| f your organization conducts fund raising events such as
benefit dinners, auctions, nenbership drives, etc., where somne-
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their incone tax returns
b% assisting thea in determning the ﬁroPer tax treatnent of
their contributions. To do this you should, in advance of the
event, determne the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determ ne how much is deductible and how nmuch is not. To assi st
you in this, the Service has issued Publication 1391, Deductibil -
Ity of Paynments Made to O gani zati ons Conducting Fund Rai sing

CSI _FPROD NOU
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Foundati on Church of Scientol ogy
Flag Ship Service O ganization

Events. You may obtain copies of Publication 1391 fromyour key
district office.

Unl ess you are subject to the tax inposed by section 511 of
the Code and are required to file Form990-T, Exenpt O ganization
Busi ness Inconme Tax Return, you are not required to file United
States inconme tax returns for income you receive from sources
within the United States. You can determ ne whether income is
derived fromsources within the United States by referring to
Subchapter N of the Code. In this letter we are not determning
whet her any of your present or proposed activities are unrel ated
trade or business as defined in section 513.

You are required to make a copy of your exenption applica-
tion, and supporting docunents, and this exenption letter avail -
able for public inspection. Failure to nmake these docunents
avail able for public inspection nay subject you to a penalty of
$10 per day for each day there is failure to conply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C B. 454, for addition-
al information.

This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure your continued exenption, you should nmaintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organi zations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds will
remain dedi cated to the required purposes and that they wll be
used for those purposes by the recipient.

If distributions are nmade to individuals, case histories
regardi ng the recipients should be kept show ng nanes, addresses,
pur poses of awards, nmanner of selection, and relationship (if
any) to menbers, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substanti ated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C B 306.)

In this letter, we have not determned the effect on your
t ax-exenpt status of financing your activities with the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future.

You need an enpl oyer identification nunber even if you have
no enFonees. Pl ease use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service. W are
informng your key District Director of this ruling. Because

CSI PRQD NOU
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Foundati on Church of Scientol ogy
Flag Ship Service O ganization

this letter could help resolve any questions about your exenpt
status and foundation status, you should keep it in your pernmna-
nent records.

If you have any questions about this ruling, please contact
the person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenents, please contact your key
Dstrict Drector.

Sincerely,

M%

Jeanne S. (essay
Chi ef, Exenpt QO gani zati ons
Rul i ngs Branch 2




Internal Revenue Service Department of the Treasury

Washington, DC 20224

Hubbard D anetics Foundati on Personto Contact: J. RotZ

6331 Hol | ywood Bl vd.

Los Angel es, CA 90028 Telephone Number: (202) 622-8100
Refer Reply to: E:EO:R:2

Date: QaCT = 1 1993

Enpl oyer Identification Nunmber: 95-4041408
Key District: Los Angeles, CA
Accounting Period Ending: Decenber 31
Foundation Status dassification: 509(a)(3)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and assumng your operations
wll be as stated in your application for recognition of exenp-
tion, ve have determ ned Kou are exenpt from federal incone tax
under section 501(a) of the Internal Revenue Code as an organi za-
tion described in section 501(c)(3). ‘

He have further determned that you are not a private
foundation within the neaning of section 509(a) of the Code,
bgcause you are an organi zation described in the section(s)
above.

| f your sources of support, or your purposes, character, or
"nmethod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status and foundation status. In the case of an amended docunent
or bylaws, please send a copy of the amended docunent or byl aws
to your key district. Al so, you should informyour key D strict
Drector of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
remuneration of $100 or nore you pay to each of your enployees
during a cal endar year. This does not apply, however, if you
nmake or have made a tinely el ection under section 3121(w) of the
Code to be exenpt from such tax. You are not liable for the tax
i nposed under the Federal Unenploynent Tax Act (FUTA).

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exenpt fromother federal excise taxes. |If
you have any questions about excise, enploynent, or other federa
,taxes, please contact your key District Director




Hubbard Q aneti cs Foundati on

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, |egacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they neet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you |lose your 509(a) status as shown
above, donors (other than grivate foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your |oss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromthat
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may not rely on the classification shown
above if they acquired know edge that the Internal Revenue
Service had given notice that you would be renoved from that
cl assification.

| f your organization conducts fund’raising events such as
benefit di nners, auctions, nmenbership drives, etc., where some-
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their inconme tax returns
by assisting themin determning the ﬁro er tax treatnent of
their contributions. To do this you should, in advance of the
event, determne the fair nmarket val ue of the benefit received
and state it in your fund raising naterials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determ ne how much is deductible and how nmuch is not. To assi st
you in this, the Service has issued Publication 1391, Deductibil -
Ity of Paynents Made to Organi zations Conducting Fund Rai sing
Events. You may obtain copies of Publication 1391 fromyour key
district office.

You are not required to file federal incone tax returns
unl ess you are subject to the tax on unrel ated busi ness incone

under section 511 of the Code. |If you are subject to this tax,
you nust file an incone tax return on Form990-T, Exenpt organi
zation Business Income Tax Return. In this letter ve are not

det erm ni ng whet her any of your present or proposed activities
are unrel ated trade or business as defined in section 513 of the
Code.

You are required to make a copy of your exenption applica-
tion, and supporting docunents, and this exenption letter avail -
able for public inspection. Failure to nmake these docunents
avail able for public inspection nmay subject you to a penalty of

CsI PROD NQOU 22




Hubbard D anetics Foundati on

$10 per day for each day there is failure to conply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C. B. 454, for addition-
al information.

~ This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure Kour continued exenption, you should maintain
records to shov that funds are expended only for those purposes.
If you distribute funds to other organi zati ons, your records
shoul d shov whether they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds will
remai n dedi cated to the required purposes and that they will be
used for those purposes Dy the recipient.

If distributions are made to individuals, case histories
regardi ng the recipients should be kept show ng nanes, addresses,
pur poses of awards, manner of selection, and relationship (if
any) to nenbers, officers, trustees or donors of funds to you, so
that any and all distributions nmade to individuals can be
subst anti ated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C B. 306.)

In this letter, we have not determned the effect on your
tax-exenpt status of financing your activities with the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nmethods now or in the future.

You need an enpl oyer identification nunber even if you have
no enployees. Pl ease use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service. W are
informng your key District Drector of this ruling. Because
this letter could help resolve any questi ons about your exenpt
status and foundation status, you should keep it in your perna-
nent records.

|f you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including quastions
concerning reporting requirenents, please contact your key
District Drector.

Sincerely,

Yoamn

Jeanne S. (Gessay
Chief, Exenpt QO ganizations
Rul i ngs Branch 2




Internal Revenue Service Department of the Treasury

Washington, DC 20224

Person to Contect: J. Rotz

Hubbard College
Of Administration ) Telephone Number: (202) 622-8100

3540 Wilshire Blvd., Suite 811
Los Angeles, CA 90010 Refer Reply to: E:EO:R:2

Date: ——

' 1993

. Enpl oyer ldentification Nunber: 95-4302671

_ Key Di«tr"ct: Los Angeles
~Accounting Period Ending: Decenber 31
Foundation Status d assification: 5095a§513 &

_ 170(b) (1) (A (i)
Form 990 Required: No
Dear Applicant:

Based on infornmation supplied, and assum ng the operations
of your subordinate organizations wll be as stated in your
application for recognition of exenption, ve have determ ned that
your subordi nate organi zati ons are exenpt from federal incone tax
under section 501(a) of the Internal Revenue Code as organi za-
tions described in section 501(c)(3).

Qur records show that you were recogni zed as exenpt from
federal incone tax as an organi zation described in section
501(c)(3) of the Code.

W have further determned that your subordinate organi za-
tions are not private foundations within the nmeaning of section
509(a) of the Code, because your subordinates are organi zations
described in the section(s) above.

| f your subordinate organi zati ons' sources of support,
pur poses, character, or nethod of operation change, please |et
your key district know so that office can consider the effect of
the change on the exenpt status and foundation status of your
subordi nate organi zations. In the case of an anended docunent or
byl aws, pl ease send a copy of the anended document or bylaws to
your key district. Also, you should informyour key D strict
Drector of all changes in the nane or address of your subordi -
nat es.

As of January 1, 1984, unless specifically excepted, your
subordi nate organi zations are |liable for taxes under the Federal
| nsurance Contributions Act (social security taxes) on renunera-




Hubbard Col | ege
of Admi nistration

tion of $100 or nore paid to each of your subordi nates enpl oyees
during a cal endar year. This does not apply, however, if your
subor di nate organi zati ons nmake or have nmade a tinely election
under section 3121(w) of the Code to be exenpt from such tax.
Your subordinate organi zations are not liable for the tax inposed
under the Federal Unenpl oyment Tax Act (FUTA).

Since your subordinate organi zations are not a private
foundati ons, your subordi nate organi zations are not subject to
t he excise taxes under Chapter 42 of the Code. However, your
subordi nate organi zations are not automatically exenpt from other
federal excise taxes. If your subordinate organi zations have any
guestions about exci se, enEonnent, or other federal taxes,
pl ease contact the applicable key Dstrict D rector

Donors nay deduct contributions to your subordi nate organi -
zations as provided in section 170 of the Code. Bequests,
| egaci es, devises, transfers, or gifts to your subordinate
organi zations are deductible for federal estate and gift tax
purposes if they neet the applicable provisions of sections 2055,
2106, and 2522. .

Donors (including pri‘'vate foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if your subordi nate organi zati ons | ose
section 509(a) status as shown above, donors (other than private
foundations) nmay not rely on the classification shown above if
they were in part responsible for, or were aware of, the act that
resulted in the loss of such status, or they acquired know edge
that the Internal Revenue Service had given notice that your
subordi nate organi zation woul d be renoved fromthat classifica-
tion. Private foundations may rely on the classification as |ong
as your subordinate organi zations were not directly or indirectly
controlled by themor by disqualified persons with respect to
then. However, private foundations may not rely on the classifi-
cation shown above if they acquired know edge that the Interna
Revenue Service had given notice that your subordinate organiza-
tions would be |lanoved fromthat classification.

| f your subordi nate organizations conduct fund raising
events such as benefit dinners, auctions, nenbership drives,
etc., where sonething of value is received in return for contri -
buti ons, your subordi nate organi zati ons can hel p the donors avoid
difficulties with their income tax returns by assisting themin
determning the proper tax treatnment of their contributions. To
do this your subordinate organi zations should, in advance of the
event, determne the fair market value of the benefit received
and state it in the fund raising materials such as solicitations,
tickets, and receipts in such a way that the donors can determ ne




Hubbard Col | ege
of Adm nistration

how much i s deducti ble and how much is not. To assist your
subordi nate organi zations in this, the Service has issued Publi -
cation 1391, Deductibility of Paynents Made to O ganizations
Conducting Fund Rai sing Events. The subordi nate organi zati ons
may obt?}n copies of Publication 1391 from applicable key dis- -
trict office.

Your subordinate organizations are not required to file
federal income tax returns unless your subordinate organizations
are subject to the tax on unrel ated business income under section

511 of the Code. If your subordinate organizations are subject
to this tax, each nust file an incone tax return on Form 990-T,
Exenpt O gani zati on Busi ness Inconme Tax keturn. In this letter

we are not determning whether any of yoar subordinate organiza-
tions present or proposed activities are unrelated trade or
busi ness as defined in section 513 of the Code.

Your subordinate organi zations are required to nmake their
annual return available for public inspection for three years
after the return is due. You are required to nmake a copy of your
group exenption application, and supporting docunents, and your
exenption letter availablé for public inspection. Failure to
make these docunments available for public inspection may subject
you and the subordinate organization to a penalty of $10 per day
for each day there is failure to conply. See Internal Revenue
Service Notice 88-120, 1988-2 C B. 454, for additional inforna-

tion.

Each year, at |east 90 days before the end of your annua
accounting period, please send the itens listed belowto the
servi ce center shown above.

1. A statenent describing any changes during the year in
the purposes, character, or nethod of operation of your
subor di nat es.

2. Alist show ng the nanmes, nailing addresses (including
postal ZIP codes), actual address if different, and enpl oyer
Identification nunbers of subordinates that during that

year:

a. changed nanes or addresses;
b. were deleted fromyour roster; or
c. were added to your roster.

If you are not a church or church-controlled organization
you Wil |l receive a "List of Parents and Subsidiary Ac-

counts,"” fromyour service center approxinmately six nonths
prior to the end of your accounting period. For your con-
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veni ence, you may use that infornation to update your Ilist
of subordinate units. An annotated directory of subordi -
nates will not be accepted for this purpose.

3. For subordinates to be added, attach:

a. a statenment that the information on which your
present group exenption letter is based applies to
t he new subor di nat e;

b. a statenent that each has given you witten
authorization to add its nane to the roster;

c. a list of those to which the Service previously
i ssued exenption rulings or determnation |etters;

d. a statenment that none of tl.e subordinates is a
private foundation as defined in section 509(a) of
t he Code; '

e. the street address of subordinates where the nailing
address is a P.Q Box; and

f. for each subordinate that is a school claimng
exenption under section 501(c)(3), the information
requi red by Rev. Proc. 75-50, 1975-2 C B. 587. Also
i nclude any other infornation necessary to establish
that the school is conplying with the requirenents
of Rev. Rul. 71-447, 1971-2 C.B. 230. This is the
sanme information required by Schedule B, Form 1023,
Application for Recognition of Exenption under
section 501(c)(3) of the Internal Revenue Code.

4. |f applicable, a statenment that your group exenptioh
roster did not change during the year.

This ruling is based on evidence that the funds of your
subordi nate organi zations are dedicated to the purposes listed in
section 501(c)(3) of the Code. To assure your subordinate
organi zations continued exenption, your subordinates shoul d
mai ntain records to show that funds are expended only for those
purposes. |f your subordinate organizations distribute funds to
ot her organi zations, records should be mai ntai ned to show whet her
they are exeapt under section 501(c)(3). |In cases where the
reci pient organization is not exenpt under section 501(c)(3),
there should be evidence that the funds will renain dedicated to
the required ﬁurposes and that they will be used for those
pur poses by the recipient.

If distributions are nmade to individuals, case histories
regarding the recipients should be kept show ng nanes, addresses,
pur poses of awards, nmanner of selection, and relationship (if
any) to menbers, officers, trustees or donors of funds to you and
your subordi nate organi zations, so that any and all distributions
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of Adm ni stration

made to individuals can be substantiated upon request by the
Internal Revenue Service. (Rev. Rul. 56-304 1956-2, C B. 306.)

In this letter, we have not determned the effect on the
exenpt status of Kour subor di nate organi zations of financing
activities with the proceeds of tax-exenpt bonds since you have
not indicated that your subordinate organizations intend to use
such met hods now or in the future.

Your subordi nate organi zati ons need an enPoner i dentifica-
tion nunber even if there are no enpl oyees. Pl ease use that
nunber on all returns filed by you and your subordinate organi za-
tions and in all correspondence with the Internal Revenue Ser-
vice. W are informng your key Dstrict Director of this
ruling. Because this letter could help resol ve any questions
about the exenpt status and foundation status of your subordinate
organi zations, you should keep it in your pernmanent records.

This determnation does not apply to any of your subordinate
organi zations organi zed and operated In & foreign country.

Your service center will send you a G oup Exenption Nunber.
Pl ease provide your subordinates with the Goup Exenption Nunber.
It must be used on any tax or information return required to be
filed.

|f you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenents, please contact your key
Dstrict Drector.

Sincerely,

Jeanne S. (Gessay \

Chi ef, Exenpt O ganizations
Rul i ngs Branch 2




Subordi nate QO gani zations under HCA G oup Exenption

Hubbard Col | ege of Admnistration of Santa dara Valley
901 Canpisi Way, Ste 140

Canpbel |, CA 95008

Enpl oyer ID #: 95-1099715

Hubbard Col | ege of Admnistration of Florida, Inc.
1221 Rogers Street, Suite A

A earwater, Forida 34696

Enployer ID 0. 59-3191516
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Internal Revenue Service Department of the Treasury
Washington, DC 20224

Peraun to Contact:

J. Rotz
| nspect or CGeneral Network Telephone Number:
1710 | var Avenue, Ste. 1100 (202) 622-8100
Los Angel es, CA 90028 Refer Reply to:
EEQOR 2
Date:
©oo— - 1993
Ou |

Enpl oyer Identification Nunber: 95-3990433
! Key District: Los Angeles, ca
Accounting Peritod rlnaing: Decenber 31
Foundation Status Oassification: 509(a)(3)
Form 990 Required:; No

Dear Applicant:;

Based on information supplied, and assum ng your operations
will be as stated in your application for recognition of exenp-
tion, we have determ ned Kou are exenpt from federal incone tax
under section 501(a) of the Internal Revenue Code as an organi za-
tion described in section 501(c)(3).

W have further determned that you are not a private
foundation within the neaning of section 509(a) of the Code,
bgcause you are an organi zation described in the section(s)
above.

| f your sources of support, or your purposes, character, or
nmet hod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status and foundation status. |In the case of an anended documnent
or byl aws, please send a copy of the anended docunent or byl aws
to your key district. Also, you should informyour key D strict
Drector of all changes in your name or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
renuneration of $100 or nore you pay to each of your enpl oyees
during a cal endar year. This does not apply, however, 1f you
nmake or have nade a tinely election under section 3121(w) of the
Code to be exenpt fromsuch tax. You are not liable for the tax
i nposed under the Federal Unenpl oynent Tax Act (FUTA).




Znspector Ceneral Network

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not automatically exenpt fromother federal excise taxes. If
you have any questions about excise, enploynent, or other federal
t axes, please contact your key District Director.

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, |egacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they neet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you |lose your 509(a) status as shown
above, donors (other than private foundations) nay not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your |oss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromt hat
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or. indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may not rely on the classification shown
above if they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromthat
cl assification.

| f your organization conducts fund raising events such as
benefit di nners, auctions, nenbership drives, etc., where somne-
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their inconme tax returns
b% assisting themin determning the ﬁro er tax treatnent of
their contributions. To do this you should, in advance of the
event, determne the fair market value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determ ne how nmuch is deductible and how much is not. To assist
you in this, the Service has issued Publication 1391, Deductibil-
Ity of Payments Made to Organi zati ons Conducting Fund Rai sing
Events. You may obtain copies of Publication 1391 from your key
district office.

You are not required to file federal inconme tax returns
unl ess you are subject to the tax on unrel ated busi ness incone
under section 511 of the Code. |If you are subject to this tax,
you nust file an income tax return on Form 990-T, Exenpt O gani
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zation Business Inconme Tax Return. In this letter we are not
det erm ni ng whet her any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the

Code.

You are required to make a copy of your exenption applica-
tion, and supporting docunents, and this exenption letter avail -
able for public inspection. Failure to make these docunents
available for public inspection may subject you to a penalty of
$10 per day for each day there is failure to conply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C. B. 454, for addition-
al infornation.

This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure Kour conti nued exenpti on, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to otner organi zations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds wl|l
remai n dedicated to the required purposes and that they will be
used for those purposes by the recipient!

If distributions are made to individuals, case histories
regarding the recipients shoul d be kept show ng nanmes, addresses,
pur poses of awards, manner of selection, and relationship (if
any) to menbers, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be :
substanti ated upon request by the Internal Revenue Servi ce.

(Rev. Rul. 56-304 1956-2, C. B. 306.)

In this letter, we have not determned the effect on your
tax-exenpt status of financing your activities with the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future.

You need an enployer identification nunber even if you have
no enpl oyees. Please use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service. W are
informng your key Dstrict Director of this ruling. Because
this letter could help resolve any questions about your exenpt
status and foundation status, you should keep it in your perna-
nent records.
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|f you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenents, please contact your key
Dstrict Drector.

Sincerely,

P>t

Jeanne S. (Gessay
Chi ef, Exenpt O ganizations
Rul i ngs Branch 2




Internal Revenue Service Department of the Treasury

Washington, DC 20224

Person to Contect: J. Rotz
International Hubbard Ecclesiastical
League of Pastors Tdeohone Numbe: (202) 622-8100
6331 Hollywood Blvd. Suite 902
Los Angeles, CA 90028 Refar Redly to: E:EO:R:2
Date: ir-T ‘ 199:

Enpl oyer ldentification Nunber: 95-3795575
_ Key Dstrict: Los Angel es
Accounting Period Ending: Decenber 31
Foundation Status dassification: 509(a)(3)
Form 990 Required: No

Dear Applicant:

Based on information supplied, and assum ng your operations
wll be as stated in your application for recognition of exenp*
tion, we have determned you are exenpt from federal incone tax
under section 501(a) of the Internal Revenue Code as an organi za-
tion described in section 501(c)(3).

W have further determned that you are not a private
foundation within the neaning of section 509(a) of the Code,
bgcause you are an organi zation described in the section(s)
apove*

| f your sources of support, or your purposes, character, or
net hod of operation change, please |let your key district know so
that office can consider the effect of t.nre change on your exenpt
status and foundation status. In the case of an anended docunent
or byl aws, please send a copy of the anended docunent or byl aws
to your key district. Also, you should informyour key D strict
Drector of all changes in your nane or address.

As of January 1, 1984, you are liable for taxes under the
Federal Insurance Contributions Act (social security taxes) on
renuneration of $100 or nore you pay to each of your enpl oyees
during a cal endar year. This does not apply, however, 1f you
make or have nmade a tinely election under section 3121(w of the
Code to be exenmpt fromsuch tax. You are not liable for the tax
| nposed under the Federal Unenploynent Tax kct (FUTA).

Since you are not a private foundation, you are not subject
to the excise taxes under Chapter 42 of the Code. However, you
are not autonatically exenpt fromother federal excise taxes. |If
you have any questions about excise, enploynent, or other federal
taxes, please contact your key Dstrict Drector.




- 9.

International Hubbard E* esiastirll |eague of Pastrrs

Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, |egacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they neet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) nmay rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you lose your 509(a) status as shown
above, donors (other t han private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your |oss of such
status or they ach|red know edge that the Internal Revenue
Servi ce had given notice that you would be renoved from t hat
classification. Private foundations may rely on the classifica-
tion as long as you were not directly or indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may not rely on the classification shown
above 1f they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromt hat

cl assification.

| f your organization conducts fund raising events such as
benefit dinners, auctions, nenbership drives, etc., where sone*
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their incone tax returns
bx aSS|st|ng themin determning the proper tax treatnent of

elr contributions. To do this you should, in advance of the

event, determine the fair market” value of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determ ne how nmuch 1s deductible and how much is not. To assi st
you in this, the Service has issued Publication 1391, Deductibil -
1ty of Paynents Made to Organi zations Conducting Fund Raising
Events. You nay obtain copies of Publication 1391 from your key

district office.

You are not required to file federal incone tax returns
unl ess you are subject to the tax on unrel ated busi ness i ncone

under section 511 of the Code. |If you are subject to this tax,
you nust file an incone tax return on Form 990-T, Exenpt Crganl
zation Business Incone Tax Return. In this letter we are not

determni ng whet her aiy of your present or proposed activities
are unrelated trade or business as defined in section 513 of the

Code.

_ You are required to nmake a cop of your exenption applica-
tion, and suPportlng docunent s,
able for pub

this exenption letter avail -
| C 1 nspection. Fallure to make these docunents
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avai l abl e for public inspection may subject you to a penalty of
$10 per day for each day there is failure to conply. See Inter-
nal Revenue Service Notice 88-120, 1988-2 C B. 454, for addition-

al infornmation.

~ This ruling is based on evidence that your funds are
dedicated to the purposes listed in section 501(c)(3) of the
Code. To assure Kour conti nued exenption, you should maintain
records to show that funds are expended only for those purposes.
|f you distribute funds to other organi zations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds wil |
remai n dedicated to the required purposes and that they will be
used for those purposes by the recipient.

|f distributions are nade to individuals, case histories
regarding the recipients should be kept show ng nanes, addresses,
pur poses of awards, nmanner of selection, and relationship (if
any) to nenbers, officers, trustees or donors of funds to you, so
that any and all distributions nmade to individuals can be
substanti ated upon request by the Internal Revenue Servi ce.
(Rev. Rul. 56-304 1956-2, .CB 306.)

In this letter, we have not determned the effect on your
t ax-exenpt status of financing your activities with the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future. '

You need an enpl oyer identification nunber even if you have
no enFonees. Pl ease use that nunber on all returns you file and
In all correspondence with the Internal Revenue Service. W are
Informng your key Dstrict Drector of this ruling. Because
this letter could help resol ve any questions about your exenpt
status and founda*\'on status, you should keep it in your perna-
nent records.

|f you have any questions about this ruling, please contact
the person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenments, please contact your key
Dstrict Drector.

Si ncerely,

Jeanne S. (essay
Chi ef, Exenpt O gani zations

Rul i ngs Branch 2
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Internal Revenue Service Department of the Treasury

Washington, DC 20224

f-erson to Contact: B 7Rotiz
Association for Better Living ., o
and Education Telephone Number: (2g2) 6228100
6331 Hol I yvood Bl vd. Suite 700
Los Angeles, CA 90028-6313 Refer Reply to: E-EoO
Date:
"1 1993

I nternal Revenue Code: 501(c)(4)
Enpl oyer Identification Nunber: 95-4188814
Key District: Los Angeles
Accounting Period Ending: Decenber
Form 990 Required: Yes

Dear Applicant:

Based on information supplied, and assum ng your operations
wll be as stated in your application for recognition of
exenption, we have determned you are exenpt from federal incone
tax under section 501(c)(4) of the Internal Revenue Code from
Novenber 14, 1988 (the date you were fornmed) until Septenber 23,
1993. :

Unl ess specifically excepted, you are |iable for taxes under
the Federal Insurance Contributions Act (social securit% t axes)
for each enpl oyee to whomyou pay $100 or nore during the
cal endar year. And, unless excepted, you are also li1able for tax
under the Federal Unenpl oynent Tax Act for each enpl oyee to whom
you pay $50 or nore during a calendar quarter if, during the
current or preceding cal endar year, you had one or nore enpl oyees
at any tine in each of 20 cal endar weeks or you ﬁaid wages of
$1,500 or nore in any calendar quarter. |If you have any
questions about excise, enploynent, or other federal taxes,
pl ease contact your key District Drector.

| f your sources of support, or your purposes, character, or
nmet hod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status. In the case of an anended docunent or byl aws, please
send a copy of the amended docunent or bylaws to your key
district. A so, you should informyour key D strict Drector of
all changes in your nane or address.

In the heading of this |letter we have indicated whether ycu
must file Form 990, Return of Organization Exenpt from | ncone
Tax. If Yes is indicated, you are required to file Form 990 only
if your gross receipts each year are nornally nore than $25, 000.
If your gross receipts each year are not nornmally nore than
$25, 000, we ask that you establish that you are not required to
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Associ ation for Better Living
and Education

file Form 990 by conpleting Part | of that Form for your first
year. Thereafter, you will not be required to file a return
until your gross receipts exceed the $25,000 m ni num For
gui dance in deterninin? i f your gross receipts are "nornally" not
nore than the $25,000 [inmt, see the instructions for the Form
990. If a return is required, it nmust be filed by the 15th day
of the fifth nonth after the end of Kour annual accounting
eriod. A penalty of $10 a day is charged when a return 1s filed
ate, unless there is reasonabl e cause for the delay. The
maxi num penal ty char%ed cannot exceed $5,000 or 5 percent of your
gross receipts for the year, whichever is |less. This penalty nmay
al so be charged if a return is not conplete, so please be sure
your return 1s conplete before you file it.

You are required to nmake your annual return available for
public inspection for three years after the return is due. You
are also required to nmake avail able a copy of your exenption
application, and supporting docunents, and this exenption letter.
Failure to make these docunents available for public inspection
nmay subject you to a penalty of $10 per day for each day there is
a failure to conply (up to a nmaxi numof $5,000 in the case of an
annual return). See Internal Revenue Service Notice 88-120,
1988-2 C. B. 454, for additional information

You are not required to file federal incone tax returns
unl ess you are subject to the tax on unrel ated busi ness incone

under section 511 of the Code. |If you are subject to this tax,
you nust file an income tax return on Form 990-T, Exenpt
O gani zati on Business Incone Tax Return. In this letter we are

not determ ning whether any of your present or proposed _
activities are unrelated trade or business as defined in section

513 of the Code.

Contribution*: to your organi zation are not deducti bl e by
donors under section 170(c)(2) of the Code on or before Septenber
23, 1993. Under section 6113, any fund-raising solicitation
(including a solicitation for nenbership dues paynent) you nake
nust include an express statenent (in a conspicuous and easily
recogni zable format) that contributions and gifts are not
deductible as charitable contributions for federal incone tax
purposes. This does not apply, however, if your annual gross
receipts are normally $100,000 or less, or if your solicitations
are made to no nore than ten persons during a cal endar year. The
| aw provides penalties for failure to conply with this
requi renment, unless the failure is due to reasonabl e cause. See
I nternal Revenue Service Notice 88-120, 1988-2 C B. 454, for
addi tional information.
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You need an enpl oyer identification nunber even if you have
no en‘FI oyees. Please use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service.

W are informng your key District Drector of this ruling.
Because this letter could hel p resolve any questions about your
exenpt status, you should keep it in your pernanent records.

If you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenents, please contact your key
Dstrict Drector.

Si ncerely,

M&m:—-]

Jeanne S. Ces _
Chief-, Exenpt QO gani zati ons
Rul'i ngs Branch 2




Internal Revtnut Service

"Association for Better Living
and Educati on

6331 Hol | ywood Blvd. Suite 700

Los Angel es, CA 90028-6313

Enpl oyer

Dear Applicant:

Based on information suppli ed,
be as stated in your application for
ve have determned you are exenpt from federa
tax under section 501(a) of the Interna

will b
exenpti on,

Identification Nunber:
Key District:
Accounting Period Ending:
Foundation Status d assification:
Form 990 Requi r ed:

Depart nent of the Treasury
Washington. DC 20224

Person to Contact- i< Rotz

Telephone Number: (202) 622-8100

Refer Reply to: E:EO

Date:

oct 1 1993

95-4188814
Los Angeles

December

509(a) (1) & 170(b) (1)(A)(vi)
Yes

and assum ng your operations
recognition of
i ncone
Revenue Code as an

organi zation described in section 501(c)(3) effective Septenber,

&

24, 1993,
Ofice.
14, 1988 until Septenber 23,

correspondence.

V% have further determ ned that

the date the Form 1023 was submtted to the National \:>
Your exenpt status under section 501(c)(4) from Novenber
1993 is the subject of separate

you are not a private

foundation within the nmeaning of section 509(a) of the Code

begi nni ng on Sept enber 24,

| f your sources of support,
nmet hod of operation change,

or your purposes, _
pl ease let your key district know so

_ ( _ 1993, because you are an organi zation
described in the section(s) above.

character, or

that office can consider the effect of the change on your exenpt

status and foundation status.
or byl aws,
to your key district.
Drector of all

Al so,

As of January 1,
Feder al

| nsurance Contri butions Act

In the case of an anmended docunent

pl ease send a copy of the anended docunent or byl aws
you should informyour key D strict

changes in your nanme or address.

1984, you are liable for taxes under the

(social security taxes) on

remuneration of $100 or nore you pay to each of your enpl oyees

during a cal endar year.
under the Federa

You are not
Unenpl oynent Tax Act

liable for the tax inposed
(FUTA) .

Since you are not a private foundation, you are not subject

to the excise taxes under Chapter 42 of the Code.
are not automatically exenpt from other federal
you have any questions about exci se,

t axes,

However, you
exci se taxes. | f

enpl oynent, or other federa

pl ease contact your key District Director




Association for Better Living
and Education

Contri butions nade to you on or before Septenber 23, 1993
are not deductible under section 170 of the Code. Donors nay
deduct contributions to you as provided in section 170 if nade

after Septenber 23, 1993. Bequests, |egacies, devises,
transfers, or gifts to you or for your use made after Septenber
23, 1993, are deductible for federal estate and gift tax purposes
if they neet the applicable provisions of sections 2055, 2106,

and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if you |ose your 509(a) status as shown
above, donors (other than grivate foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your loss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromthat
classification. Private foundations may rely on the
classification as long as you were not directly or indirectly
controlled by themor by disqualified persons with respect to
them However, private foundations may not rely on the
classification shown above if they acquired know edge that the
Internal Revenue Service had given notice that you would be
renoved from that classification

| f your organization conducts fund-raising events such as
benefit di nners, auctions, nmenbership drives, etc., where
sonething of value is received in return for contributions, you
can hel p your donors avoid difficulties with their income tax
returns by assisting themin determning the proper tax treatnent
of their contributions. To do this you should, 1n advance of the
event, determne the fair nmarket value of the benefit received
and state it in your fund-raising materials such as
solicitations, tickets, and recelpts in such a way that your
donors can determ ne how nuch is deductible and how much is not.
To assist you in this, the Service has issued Publication 1391,
Deductibility of Paynments Made to O ganizati ons Conducti ng
Fund- Rai sing Events. You nay obtain copies of Publication 1391
frca your key district office.

In the heading of this letter we have indicated whether you
nmust file Form 990, Return of Organization Exenpt from |Incone
Tax. If Yes is indicated, you are required to file Form990 only
if your gross receipts each year are normally nore than $25, 000.
| f your gross receipts each year are not nornally nore than
$25, 000, we ask that you establish that you are not required to
file Form 990 by conpleting Part | of that Form for your first
year. Thereafter, you will not be required to file a return
until your gross receipts exceed the $25,000 m ninum  For
guidance in determning if your gross receipts are "normally" not
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nore than the $25,000 |imt, see the instructions for the Form
990. If areturn is required, it nmust be filed by the 15th day
of the fifth nonth after the end of Kour annual accounting
eriod. A penalty of $10 a day is charged when a return is filed
ate, unless there is reasonabl e cause for the delay. The
nmaxi mum penal ty charged cannot exceed $5,000 or 5 percent of your
gross receipts for the year, whichever is less. This penalty nay
also be charged if a return is not conplete, so please be sure
your return 1s conplete before you file it.

You are required to nmake your annual return available for
public inspection for three years after the return is due. You
are also required to nake available a copy of your exenption
application, and supporting docunents, and this exenption letter.
Failure to nmake these docunents available for public inspection
may subject you to a penalty of $10 per day for each day there is
a failure to conply (up to a nmaxi num of $5,000 in the case of an
annual return). See Internal Revenue Service Notice 88-120,
1988-2 C. 8. 454, for additional information.

~ This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure Kour conti nued exenption, you should naintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organi zations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds wil
remain dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions are nmade to individuals, case histories
regarding the recipients should be kept show ng nanmes, addresses,
purposes of awards, manner of selection, and relationship (if
any) to nmenbers, officers, trustees or donors of funds to you, so
that any and all distributions made to individuals can be
substanti ated upon request by the Internal Revenue Service.

(Rev. Rul. 56-304 1956-2, C B. 306.)

In this letter, we have not determned the effect on your
tax-exenpt status of financing your activities with the proceeds
of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future.

You are not required to file federal incone tax returns
unl ess you are subject to the tax on unrel ated busi ness incone

under section 511 of the Code. |f you are subject to this tax,
you nust file an incone tax return on Form 990-T, Exenpt
O gani zation Business Income Tax Return. In this letter we are

not determni ng whet her any of your present or proposed

CSI FROD NOU
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activities are unrelated trade or business as defined in section
513 of the Code.

You need an enpl oyer identification nunber even if you have
no enpl oyees. Please use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service.

VW are informng your key District Drector of this ruling.
Because this letter could hel p resol ve any questions about your
exenpt status and foundation status, you should keep it in your
per manent records.

If you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
concerning reporting requirenents, please contact your key
Dstrict Drector.

Sincerely,

Jeanne S. (Gessay

Chi ef, Exenpt O ganizations
Rul'i ngs Branch 2

\
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Internd Revenue Servi ce Depart nent of the Treasury

Washington, DC 20224

. . P C : J* R
App| | ed &hol ast| cs erson to Contact otz
| nt ernat i onal Telephone Number: (202) 622-8100
7060 Hol | ywood Boul evard
Suite 200 Refer Reply to: E:EO: R: 2
Los Angel es, CA 90028
Date: —
OCT | 1993

EIN 23-7250829

Key District: Los Angeles

Service Center: Fresno, CA
Accounting Period Ending: Decenber 31

Code Section: 501(c)(3
Foundation Status O assification: 509(a)(l) &
b) (1) (A (i)

170
Form 990 Required: Yes
Dear Applicant:

Based on information supplied, and assumng the operations
of your subordinate organizations will be as stated in your
application for recognition of exenption, we have determ ned that
your subordi nate organi zations are exenpt fromfederal incone tax
under the provisions of the Internal Revenue Code shown above.

Qur records show that you were recogni zed as exenpt from
federal income tax as an organi zati on described in section
501(c)(3) of the Code on Decenber 22, 1972. You were al so
determned not to be a private foundation as gou are an organi za-
tion described in sections 509(a)(1) and 170(b) (1) (A (vi).

VW have further determned that ﬁour subor di nat e organi za-
tions are not private foundations within the nmeaning of section
509(a) of the Code, because they are organi zati ons described in
t he sections shown above.

Unl ess specifically excepted, your subordinate organizations
are |liable for taxes under the Federal |nsurance Contributions
Act (social security taxes) for each enpl oyee who is paid $100 or
nore during the cal endar year. And, unless excepted, your
subordi nate organi zations are also liable for tax under the
Federal Unenpl oynent Tax Act for each enplo%ee who is paid $50 or
nore during a calendar quarter if, during the current or
precedi ng cal endar year, your subordi nate organi zati ons had one
or nore enployees at any tinme in each of 20 cal endar weeks or
pai d wages of $1,500 or nore in any cal endar quarter. |f vyour
subordi nate organi zati ons have any questions about exci se,



-9

Appl I ed Schol astics International

enpl oynent, or other federal taxes, they should contact their key
Dstrict Drector.

Since your subordinate organi zations are not private
foundations, they are not subject to the excise taxes under
Chapter 42 of the Code. However, your subordi nate organi zations
are not automatically exenpt fromother federal excise taxes. |If
your subordi nate organi zati ons have any questions about exci se,

enpl oynent, or other federal taxes, they should contact their key
Dstrict Drector.

Donors may deduct contributions to your subordinate
organi zations as provided in section 170 of the Code. Bequests,
| egaci es, devises, transfers, or gifts to gour subordi nat e
organi zations or for their use are deductible for federal estate

and gift tax purposes if they neet the applicable provisions of
sections 2055, 2106, and 2522.

Donors (including private foundations) may rely on this
ruling unless the Internal Revenue Service publishes notice to
the contrary. However, if your subordi nate organi zati ons | ose
their 509(a) status as shown above, contributors (other than
private foundations) may not rely on the classification shown
above if they were In Eart responsi ble for, or were aware of, the
act that resulted in the loss of such status, or they acquired
know edge that the Internal Revenue Service had given notice that
they woul d be renoved fromthat classification. Private founda-
tions may rely on the classification as Ion? as your subordinate
organi zations were not directly or indirectly controlled by them
or by disqualified persons with respect to them However, private
f oundat i ons naz not rely on the classification shown above if
they acquired know edge that the Internal Revenue Service had
given notice that they would be renoved fromthat classification.

Contribution deductions are allowable to your subordi nate
organi zations' donors only to the extent that their contributions
are_?ifts, Wi th no consideration received. Ticket purchases and
simlar payments in conjunction with fundraising events nmay not
necessarily qualify as deductible contributions, depending on the
circunstances. See Rev. Rul. 67-246, 1967-2 C B. 104, which
sets forth guidelines regarding the deductibility as charitable
contributions, of paynments nade by taxpayers for adm ssion to, or
other participation in, fundraising activities for charity.

In the heading of this letter we have indicated whether your
subordi nate organi zations nust file Form 990, Return of O ganiza-
tion Exenpt fromlncone Tax. If Yes is indicated, your subor -
dinate organi zations are required to file Form990 only if their
gross recei pts each year are nornally nore than $25,000. If your
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of subordinate units. An annotated directory of subor-
dinates will not be accepted for this purpose.

3. For subordinates to be added, attach:

a. a statenent that the information on which your
present group exenption letter is based applies to
t he new subor di nat e;

b. a statenent that each has given you witten
authorization to add its nane to the roster;

c. alist of those to which the Service previously
| ssued exenption rulings or determnation letters;

d. a statenent that none of the subordinates is a
private foundation as defined in section 509(a) of
t he Code,

e. the street address of subordi nates where the nailing
address is a P.Q Box; and

f. for each subordinate that is a school claimng
exenption under section 501(c)(3), the information
required by Rev. Proc. 75-50, 1975-2 C B. 587. Also
i nclude any other information necessary to establish
that the school is conplying with the requirenents
of Rev. Rul. 71-447, 1971-2 CB. 230. This is the

.. Sane information required by Schedul e B, Form 1023,
Application for Recognition of Exenption under
section 501(c)(3) of the Internal Revenue Code.

4. If applicable, a statement that your group exenption
roster did not change during the year.

This determnation does not apply to any of your subordinate
organi zations organi zed and operated 1n a foreign country.

W are enclosing a copy of Rev. Proc. 75-50, 1975-2, CB.
587. This sets forth guidelines and recordkeepi ng requirenents
for private schools recognized as exenpt fromfederal incone tax
under section 501(a) of the Code as organi zati ons described in
section 501(CP(3). You shoul d advi se those subordi nat es t hat
operate schools of the requirenents of this procedure.

The service center that processes your returns will send %ou
a G oup Exenption Nunber. You nust include this nunber on eac
Form 990, Return of QO ganization Exenpt fromlncone Tax, and Form
990-T, Exenpt O gani zati on Busi ness Incone Tax Return. Pl ease

advi se your subordinates of this and provide themw th the G oup
Exenpti on Nunber.

This ruling is based on evidence that the funds of your
subordi nates are dedicated to the purposes listed in section
501(c)(3) of the Code. To assure thelr continued exenption, they
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subor di nat e organi zati ons' gross receipts each year are not
normal |y nore than $25,000, we ask that they establish that they
are not required to file Form 990 by conplet|n? Part | of that
Formfor their first year. Thereafter, they will not be required
to file a return until their gross receipts exceed the $25, 000
mni num For gui dance in deternlnlng If their gross receipts are
"nornal ly" not nore than the $25,000 limt, see the instructions
for the Form990. If areturnis required, it nust be filed by
the 15th day of the fifth nonth after the end of their annual
accounting period. A penalty of $10 a day is charged when a
return if filed late, unless there is reasonabl e cause for the
del ay. The maxi mum penal ty charged cannot exceed $5,000 or 5
percent of their gross receipts for the year, whichever is |ess.
This penalty may al so be charged if a return is not conplete, so
pl ease be sure their returns are conplete before they file them

Your subordi nate or?anizations_are required to make their
annual return available for public inspection for three years
after the return is due. You are also required to nmake avail abl e
a copy of the group exenption application, and supporting
docunents, and this exenption letter. Failure to nmake these
docunents avail able for public inspection may subject the

subor di nat e or?anlzatlon to a penalty of $10 per day for each day
there is a failure to conply (up to a maxi rumof $5,000 in the
case of an annual return). See Internal Revenue Service Notice
88-120, 1988-2 C B. 454, for additional information.

Each year, at |east 90 days before the end of your annua
accounting period, please send the itens |isted belowto the
servi ce center shown above.

1. A statenent describing any changes during the year in
the purposes, character, or nethod of operation of your
subor di nat es.

2. Alist showing the nanmes, mailing addresses (including
postal ZIP codes), actual address if different, and enpl oyer

I dentification nunbers of subordinates that during that
year:

a. changed nanes or addresses;
b. were deleted fromyour roster; or
C. were added to your roster.

If you are not a church or church-controlled organization
you will receive a "List of Parents and Subsidiary Ac-

counts," fromyour service center approximately six nonths
prior to the end of your accounting period. For your con-
veni ence, you nay use that information to update your Iist
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shoul d mai ntain records to show that funds are expended only for
those purposes. |f they distribute funds to other organizations,
records shoul d be mai ntained to show whether they are exenpt
under section 501(c)(3). In cases where the recipient or%an|za-
tion is not exenpt under section 501(c)(3), there should be
evidence that the funds will remain dedicated to the required

purposes and that they will be used for those purposes by the
reci pi ent.

If distributions are made to individuals, case histories
regarding the recipients should be kept show ng nanes, addresses,
purposes of awards, manner of selection, and relationship (if
any) to nenbers, officers, trustees or donors of funds, so
that any and all distributions nmade to individuals can be
substanti ated upon request by the Internal Revenue Servi ce.

(Rev. Rul. 56-304 1956-2, C B. 306.)

In this letter, we have not determned the effect on your or
your subordinates tax-exenpt status of financing your activities
with the proceeds of tax-exenpt bonds since you have not indi-
cated that you intend to use such nethods now or in the future.

I f ypur or your subordinate's sources of support, or pur-
oses, character, or nethod of operation change, please |et your
ey district know so that office can consider the effect of the

change on your exenpt status and foundation status. In the case
of an anmended docunent or byl aws, please send a copy of the
anmended docunent or bylaws to your key district. Al'so, you
should informyour key Dstrict Drector of all changes 1n your
or your subordinate's names or addresses.

Your subordinates need an enpl oyer identification nunber
even if they have no enpl oyees. Pl ease use that nunber on al
returns your subordinates file and in all correspondence with the
I nternal Revenue Servi ce.

W are informng your key Dstrict Drector of this ruling.
Because this letter could help resol ve any questions about your
exenpt status and foundation status, you should keep it in your
per manent records.

| f you have any questions about this ruling, please contact
t he person whose nane and tel ephone nunber are shown in the
heading of this letter. For other matters, including questions
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concerning reporting requirenents, please contact your key
Dstrict Drector.

Sincerely,

Dot

Jeanne S. (essay _
Chi ef, Exenpt O gani zations
Rul'ings Branch 2
Encl osur es:
Rev. Proc. 75-50



Internal Revenue Service Department of the 1 reasury

Washington, DC 20224

Person to Contact:

> J. Rot?2
Church of Spiritual Technology Telephone Number:
419 Larchmont, Suite 162 (202) 622-8100
LOs Angeles, CA 90004-3013 Refer Reply to:
EEOQOR?2
Date: L
sl te e

Enpl oyer Identification Nunber: 95-3781769

_ Key District: Los Angeles
° ~Accounting Period Ending: Decenber 31
Foundation Status d assification: 5092 ag E 1; &

- 170(b) (1) (A (i)
Form 990 Required: No
Dear Applicant:

_ Based on information supplied, and assumi.g your operations
will be as stated in your application for recognition of exenp-
tion, we have determned you are exenpt fromfederal income tax
under section 501(a) of the Internal venue Code as an organi za-
tion described in section 501(c)(3).

He have further determned that you are not a private
foundation wi thin the neaning of section 509(a) of the Code,

bgcause you are an organi zation described in the section(s)
above.

| f your sources of support, or your purposes, character, or
nmet hod of operation change, please let your key district know so
that office can consider the effect of the change on your exenpt
status and foundation status. In the case of an amended docunent
or bylaws, please send a copy of the amended docunent or byl aws
to your key district. Al so, you uhould informyour key D strict
Drector of all changes in your name or address.

As of January 1. 1984, you are |iable for taxes under the
Feueral Insurance Contributions Act (social security taxes) on
renuneration of $100 or nore you pay to each of your enpl oyees
during a cal endar year. This does not apply, however, 1f you
nake or have nmade a tinely election under section 312I (w) of the
Code to be exenpt fromsuch tax. You are not |iable for the tax
i nposed under the Federal Unenpl oyment Tax Act (FUTA). - *
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Since you are not a private foundation, you are not subject
to the exci se taxes under Chapter 42 of the Code. However, you
are not autonatically exenpt fromother federal excise taxes. |If
you have any questions about excise, enploynent, or other federal
t axes, please contact your key District D rector.

~Donors may deduct contributions to you as provided in
section 170 of the Code. Bequests, |egacies, devises, transfers,
or gifts to you or for your use are deductible for federal estate
and gift tax purposes if they neet the applicabl e provisions of
sections 2055, 2106, and 2522.

- Donors (including private foundations) nay_rely on this
ruling unless the Internal Revenue Service 8Ub I shes notice to
the contrary. However, if you | ose your 509(a) status as shown
above, donors (other than private foundations) may not rely on
the classification shown above if they were in part responsible
for, or were aware of, the act that resulted in your |oss of such
status, or they acquired know edge that the Internal Revenue
Service had given notice that you woul d be renoved fromt hat
classification. Private foundations nay rely on the classifica-
tion as Iong_as you were not directly o" indirectly controlled by
themor by disqualified persons with respect to them However,
private foundations may riot rely on the classification shown
above if they acquired know edge that the Internal Revenue
Service had_given notice that you woul d be renoved fromt hat
cl assification. :

| f your organization conducts fund raising events such as
benefit dinners, auctions, nenbership drives, etc., where sone-
thing of value is received in return for contributions, you can
hel p your donors avoid difficulties with their inconme tax returns
b% assisting themin determning the proper tax treatnent of
their contributions. To do this you should, in advance of the
event, determne the fair market val ue of the benefit received
and state it in your fund raising materials such as solicita-
tions, tickets, and receipts in such a way that your donors can
determne how nuch is deductible and how nuch is not. To assi st
you inthis, the Service has issued Publication 1391, Deductibil -
Ity of Payments Made to Organi zations (bnductlng Fund Rai si ng
Event s. ou may obtain copies of Publication 1391 fromyour key
district office.

You are n$t required to file federal income tax returns
unl ess you are subject to the tax on unrel ated business incone
under section 511 of the Code. |If you are subject to this tax,
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you nmust file an income tax return on Form 990-T, Exenpt Organi -
zation Business |Incone Tax Return. In this letter we are not
det er m ni ng whet her any of your present or proposed activities

are unrel ated trade or business as defined in section 513 of the
Code.

You are required to make a copy of your exenption applica-
tion, and supporting docunents, and this exenption letter avail -
able for public inspection. Failure to nmake these docunents
avail abl e for public inspection may subject you to a penalty of
$10 per day for each day there is failure to conmply. See Inter-

nal Revenue Service Notice 88-120, 1988-2 C.B. 454, for addition-
al information.

This ruling is based on evidence that your funds are
dedi cated to the purposes listed in section 501(c)(3) of the
Code. To assure your continued exenption, you should maintain
records to show that funds are expended only for those purposes.
If you distribute funds to other organizations, your records
shoul d show whet her they are exenpt under section 501(c)(3). In
cases where the recipient organization is not exenpt under
section 501(c)(3), there should be evidence that the funds wll
remai n dedicated to the required purposes and that they will be
used for those purposes by the recipient.

If distributions are made to individuals, case histories
regarding the recipients should be kept showi ng nanes, addresses,
pur poses of awards, manner of selection, and relationship (if
any) to nenbers, officers, trustees or donors of funds to you, so
that any and all distributions nade to individuals can be

substanti ated upon request by the Internal Revenue Service.
(Rev. Rul. 56-304 1956-2, C.B. 306.)

Inthis letter, we have not determned the effect on your
t ax- exenpt status-of financing your activities with the proceeds

of tax-exenpt bonds since you have not indicated that you intend
to use such nethods now or in the future.

You need an enployer identification nunber even if you have
no enpl oyees. Please use that nunber on all returns you file and
in all correspondence with the Internal Revenue Service. W are
informng your key District Director of this ruling. Because
this letter could hel p resol ve any questions about your exenpt

status and foundation status, you should keep it in your pernma-
nent records.
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f kyouk have any questions about this ruling, please. contact
t he person whose name and tel ephone nunber are shown in the
headi ng of this letter. = For -other matters, including questions

concerning reporting requirenents, please contact your key
District D rector.

Si ncerely,

Nyommwt

Jeanne S. (Gessay
Chi ef , Exenpt-.Or gani zati ons
Rul i ngs Branch 2



DEPARTMENT OF THE TREASURY
INTERNAL REVeNUe SERVICE
- 950 L'ENFANT Pt-AZA SOUTH, S.W.
WASHINGTON, DC 20024

STANT COMMISSION* . *
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L _ DEC 22 19?-3
M. Fl amm ng Pal udan ——————
Regional D rector f

Skattem ni stari et

Told - og Skattestyrelseh

Her nrodsgada 8 |

Post baks 600 ‘

X - 2200 Copenhagen N .

DENMARK Reply Reference: CP:IN:I1:0:E

Re: Church of Scieduﬂogy‘

Dear HMr. Paludan: -
This is to infcrm vEu that the United States Internatl
Revenue Service (IRS) has issued ruling Tetters recegnizing
the tax-exempt status of ths Church:oT Scisntolcgy
Internztional and its subcrdinate churches and:reIatad _
organizations under sacticn 301(c)(3) oFf the Internal Reverue
Coce oFf 1888, as amended.

As a result of uﬁ.ﬁ acticr., the Interna?-sevenue Servics
acw recognizss the tax-sxempt status of all Churches and
Missiens of Scientclogy leocated in tha Uni %d States, their
ralatad charitable and sccial.beneTit crgant zaticns, and
several large Scientoicgy organizations lacated OLquda the
Unicec States. Thess CHurcnes and relzted crganizations
inciude:

™

Religieus Tachnc]oiy Centar
Church ¢ Spiritual Technolegy
Church of Scisntolggy International
A1l Unttad Statass Churches of Scienteoloegy
Scientoliogy Missicns ;nbarnagxonai

A1l United States Missions cf Scientalogy
Church af Scientology Westarn United Statas ]
Church of Scientolegy Flag Servics Qrganizaticn
Church of Scientolegy Feundation Flag Ship Sarvics

Organization

Intarnational Hubbard ECC1351a591CaT Lsague of Pastors
8ridge Publications, Inc.
New Era Publicationms Inuerﬂat1ana1 Aps.
International Asscciation of Scientolcgists
Asscciation for Better Living and Educaticn

(o]
10
—

)
% |
~C

Al
“ad
-
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M . Fl emm ng Pal udan

The Way to Happinsss Foundation

Concerned Eusinessgen's Azsaciatien of America

Narconaon, Inc.

Applied Scholastic: . Inc.

Citizens Commissienm con Human Rights

National Can1ssxo cn Law EntTorcement andé Social

Justice

Hubbard College cf\Adm1n1'?rat1on

Church of Scientoleogy Religicus Trust ‘

Scientology International Ressrves Trust

Flag Ship Trust |

|

The foragoing Chur hes of Scientolegy and their reiatasd
organizaticns are exemgt from United States Taderal income
tax on the ground that hey have established that thay zre
erganizecd and operataed exciusively for religicus or
¢charitable purposes and that no part oFf their net sarnings
irnures to the benefit cf any private individual.
Contributicns to those Churches and organizations locatzd in
the United States gererzlly cua?i y Tor the charitzble
contribution deducticen ¥rem United States Tederal income tax
to the maximum extant cerm1zted uncder the Internal Revanue
Code. ' - '

The Internal Revenue Service has acraed to disseminate
the encliosed 'Descripticﬁ ¢f the Scientclogy Religieon™ to all
tax treaty pariners and a1l tax information exchange
agresment parinars. Thig cecument was pregared by the Church
ot Scientology and is included in the public record upen
which the Sarvica'’s determinaticn on exemption was bassd.

This inTormation is furnished under the provisions of zn
incame tax treaty or a tax infermation exchange agresment.
Its usa or disclosure must bs coverned by ths previsions
centained therain.

Sinqgrely,
,-;,’f' .
Yy z . -
R / » P g -
S‘é/{/z‘ P (e

/1

" Regina M. Deanehan

Enclosures
As stated



DEPARTMENT OF THE TREASURY

INTSernal revenue service
WASHINGTON, D.C 20124

vor GBANSKN!NGSNI'\'MNDEN
Lord McNair =4 N 03-2 3
HUSE of Lord* Aremje... Arende....... ...
London Aktbil. . . . . . . . . . . . . . M. ™ .
SW1A OFW. .
Engl and

Re: Church of Scientol ogy

Dear Lord McNair: X . ,

This responds to your request for assistance of August 17,
1996, for information regarding the tax-exenpt status of various
churches of Sciantol ogy and related charitable and educati onal
constituent organisations. \Wat follows is a discussion of the
rel evant |egal "analysis in these cases and our findings of fact.

As you ars awars and have asksd us to confirm, on O¢
1953, tha Sexvica issuad lattars ¢o tha Churgh af Gcientae!
International (C5I) and its related churches and relatad
charitable and educationsl entities, resognising thenm as .
from United Statas fedaral inceome tax as sxulusively zall
charitable organizations under section 301(c)(3) of tha I
Revanua Qoda,

An organization is exsmpi: from faderal incezs taxatiu.. .. _.
ls descrikad in scotien ¥01(o) (3). In relevant part, saction
501(c) (3) describes antities organized and operated sxclusively -
for religious, charitable, or aducaticnal purposes, no part of
the nat earnings o2 which inurns to ths benafit of any privats
shareheldar or any ilndividual. An organization is net dsscribed
in section sozic)tsz {2 it has a substantial nonexnagt ?utpoac.
Alzse, an organization is not dascribed Iin section 501(6) (3) 4if it
ha:iagtillnqal purpose and/or sngages in substantial illegal

Acsordingly, ws could net have recognized the Church
entitias as descrided in ssction 201(s) (3) had we determined -
that: (i) the Church imparmiasibly saxved private intsrests; (ii)
the Crurch had a substantisl ronexezpt purposs; ar, (iii) the
chureh had engagad in illegal acts or vielated fundazmantal public

pelicy.

You have 2139 asked us to confirm that the Servics
recognized &5 and certain of its constituent entitias as
chuzrches undsr Unitad Statss tax law. €SI and cersain eother
church of Selentalogy organizutions are, in fact, recognized as
chureh entitias by their daslgnation as organizations dsscribed
in saction 170(b) (1) (A) (i) of ths Intarnal Revenue Codae.
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Lord McNair

Application of that saction is limited to churches or a
gonvention or assccliation of churchas, While tha Internal
Revenua Sarvice doss not presura to dictats vhat {s and is not
religion, racognition of a smaction 501(0) (3) entity as having
church status under the Intarnsl Revenus Code gensrally
presuppesex a finding that the sntity meats ene or more of
several criteria (including thoss masntionsd in your lattar).
Church status will not be grant:ad abdsant a tinﬂinc ef sona
Teligicus aspects to the organluatian, Bpscifically, included
within the critaris the Sarvice revisws most closaly is vhether
an entity has 3 recagnized cresd and form ef vership, & Tesgular
congregation and/er regular sligicus asrvicss.

In the axsaption spplicatisn process, the Sarvice iaentified
and addressed the legunl issues sat forth above as aress 0f
principal concarn. The Service nada cozprehensive, dataliled
inquiries of the Chursh relating to its orgqanization and
Zinancial structure as wall ax research and ingquiries inte
BEVETal OLNOY ATEAS Telavant o our detarainstion as discussad

belov.

The spacific facts relled upon as the bagis for these
axenption letters, as in ang othsy exezption cass, may bs found
in the public inspection file of tha applications for recognition
ef tax oxexzption related to tha case., The Church supplied -
veluminous matsarials in suppores of its sxenmption applications and
the exsnption xulings vers issuwd afésr a datailed review of the
ginancial and corporate structura of the Church of Sciantolegy as
wvell 8s other partinent facts. The information upen which the
Tulings rely, szeng other things, relates to! (i) the corporats,
ecclesiastical, and managemant structurs of tha Church hisrazshy?
(441) the chureh's command channals: (iii) past Zinaneial
activities; (iv) planned futurs programs and financizl needs; (V)
the flov af funds within the Church: (vi) cempansation
arrangezents and the azounts ¢f compensation te the key and the
highest-pald Church officialu and their families; (vii) overall
religicus progzazs and activities; and (viil) invelvement of
prior key church officials in criminal cases, civil tort cawes,

and other litigatien amattars.

The public rscerd alse contains oerganizationmal and financial
information sumaitted relating to varicus foreign erianisatienl,
including the church of Sciantslogy Religious Zducation College
Inc. (CSREC). The Sarvics found nething in the subnissions to
indicate that elther the existence or the operations of CSREC had
an adverse izpact on the tax~exexpt AtaATtUS Of CSI or its
conatituant entities reqQuesting racognition of exaxmptien.



Lord McNair

A8 notad, the axsmpbion application and supporting documents
that form the basis of & faveritls IRS exszption dstermination
are avalladla Zor pudiic inmpsction. These decunsnts, which taka
up aiproxin;tcl tan linear faut of shelf space, aye in thae IRS
publie Information Reading Roen in the Natienmal 0ffice,

The IRS has net issuad any prass rsleasss or othar papers to
the public abeut this case, apart from saking availadle the
exexption applications and supporting docuzmants in the normal
course of husiness., Howvevery, wa are providing for your
-informaticn & version of the Church's publication, "Deseriptisn
of the Scientology Religion” which is part of tha application

fila angd vhich we includs in cartain cozmmunications with third
partiss.

Plesde feal fram to contict ma with any questisns or
commeants. '

Yinaerely,

Steven T. MIler |
Speci al assistant for Exenpt

Inclosurss Organi zations Matters

Chuxch Pazphlet
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