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Dear Loxd MeNair: - | .
This Tespends 0 your requist for assistance of August 17,
1996, for inforpation regarding ths tax-sxcapt status of various
churches of Scisntelegy and reiated sharitakle and educational

conetituent srganizations. What follzus is a digcussion of the
zalavant legal analysis in theas casss and our findings of faot.

A you sra awars and have asked um fo confirs, on O
1892, %ha Sssvica lssucd latters ¢o tha Church af Soients
international (CEI) and 1ts related churches and relatad
charitable and sducationsl entitias, racegniping them as |
Irem United Statas fsdaral incoms tax as axclusively zall
charitable organizations under section 301{¢} (3} of tha I
Revanua Cods,

An organizaticn 1s exaupi: From fadawal incoms taxati... .. ..
is dessyibad In soetlen B83{a) (3). In ralasvant pars, maction
E01(¢) (3) degcribes sntitlaes auganized and operatad sxcluslvaly -
for religiovs, charitabls, or aducaticnal purpeses; no part of
the nat earnings of viian inucas to the Penelit of any private
shareheldar ar any individual. An ovrganization is not desepribsd
in seotlon !n1£:1t31 if it han a substantial nonaxanpt purpsse.
Alza, sn ocrganicatisn 4» net dsscribad in section saiinffs ig it
ha:ilgtiiitqnl purposa and/or sngagss in substantial Lilegzl
‘petle . .

Aczordingly, ws tould nui Rava Yoo zed tha Chureh
entitiss a3 described in sastien 361(a){J3) had va determined
thnt=.(ilht§=dchu=:§ %nggimiauihlr lnzv-drggizztzr;n%:ig?tzﬂn{ii]
the Chur ad a gubstantliel nonexesp
chuxsh had engagad in illegal acts or viclated fundawental publie

Fﬂiiﬂ?t

You hava 2iao atked us o confizrm that the Service
recognized €85! and cartain eoif ita oconstitusnt antitlian as
shurches undsr United Btatsa tax law. C3I and sertaln ethex
Churoh &f Scisntology organizotions sre, ia fact, recognizad as
churah antitisn by thelr daslgnation as organizationa described
in seation 170[b} (1) (M) (i) of the Internal Revanue Coda.
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Application of that sestion is limited to churches oFf o
sanventicn eor association of shurchas, Whils tha Internal
Revenus Sexvice doas not presure to Alctats whot is and iz not
raligien, racegnition of & maction 201(¢)(¥) snticy as baving
Fhuzch Efatus under the Intermal Revenus Coda gansrally
presupponsr o finding that the nntity mesats ons or mors of
Reveral ccitoris iinaludinq thsus mantioned in your letter).
Church status will not bs granted adsant a 24 B nene
religlous aspecta o ths organinatian. Specifically, included
within ths oxitaxria the Servion reviews mest closaly is whether
Bl entity nas a recegnizsd craesd and form of varship, & Fsgular

cangregation and/er wegular zeligicus asrvicas.

In the exs2ption npglinntinn process, the Sarvice Scantifisd
Aand addreszed the lagel issues sat forth above as aress of
pringipal conosyn, Tha Ssrvisa mads cesprahensive, dotailed
inquiries of the Chureh relating te its orgasizatisn and

financial strpsturs oy wall ar resaazch and inguiries iuto
Bavaril 0thar Aress rslsvant to ocur datarsinacica R digsussad

baelow, '

The spacific fazts Teliled upon as the basis for chess
axemption latteze, as in anz othey axsuption casm, may be found
in the publia inspegticn f£ils of tha applications for regognition
of tax gxemptlon related to tha case, The Church uupglind :
voluminous matsrials in lupinmw af its sxemptlon appligations and
the ;:nngtsen Fulingn wesrs lssuomd af<nd a detalled review of thw
finansial and Sorporate stiucturs of the Church of sciantslegy as
wall ex other partinent fasta., The inforwation upen which the
Miilngs rely, ameng other things, rslates to: (i) the gorporkte,
ecolesiastical, and zmansgszent structuve cf tha Chureh hiazarshy:s
{3} the churah's sczmand shannals: ({1i) past financsinl
setivitiasy {iv) planned futuzs programs and Zinaneisl nasds; (V)
the flow of funde within ths Church) (vi} czmpenssticon
arrangemanty and thae azounts of coppansation to the ey and the
highest~paid Church officlale and their familime: (vii) overall .
religinug programs and astivitiess and (viil) involvement pf
prior kay chuych officiale in cyiminsl casss, oivil zort cawes,

and othar litigation aatters,

The publis rscerd als® Sonteins organizatlonal and financisl
information subaittad welating to varleus forelgn srganizatiens,
ineluding the church ef foimntslogy Rellgqiocus Tdupstien College
Inc, {CSREC). The Zarvics found nething in the subzissisny to
indicate that elther the existence or the ¢perations of CSREC had
an pdverce impadds on the taXwaxeupt BCRLUE OF GSI or ism
constituant antlitles reqQuesting racegniticn of exexmptien.
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Ad notad, the axexptlon appliesatisn and supparting doguments
that foin the basis of a faveritls IS cxanptsagpgntl:ninntinm
ars aveiladbla Tor publiec immpsction. Thess decupants, whish taka
up afprnxiuatul tsll lineay faut of shalf spaca, are in tha IRS
fublic Informaticn Raading Raen in the Natianal office.

The TRS has net Ilskued any prass ralsases or sther papers to
the public abeut khis case, apart frox vaking availabdle the
axsnpticn agplicationa and suppsvting docuzants in the normal
course ef business, Howevay, wa ars providing for your

-infermation A varsien of the Church's publication, "Damsription

of the Bolentology Religien® vnich is part of tha appliestion
fila and whish wa include in certain comnunications with thizrd

pertise, '

Plesse feal fram ta contict ms with ALY quasticns o2
cormants. '

Siincarely,

?ffinv-n T, Xiller

Bpscial Asslstant for Exwmpt
Prganisations Matinrs

Incloaura:
church Pamphlss
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