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Read the instructions for each Part carefully.
A User Fto must bo attached to this application.

If the required information and appropriate documents are not submitted along with Form 8718 (with payment of the appropriate User
fee), the lication may be returned to you.

Identification of Applicant
la  Full name of organization (as shown m organizing document) . 2 Employer identification number

Church of Scientology Flag Service Organization, Inc.,' (fnone seeinstuctions)
) i 59 j 2143308

Ib c/o Name (if applicable) 3 Name and telephone number of person to bt
contacted if additional information is neede<

Ic Address (number, street, and room or suite no.) Thomas C. Spring
210 South Fort Harrison Ave.
(202 ) 588-8488

Id City or town, state, and ZIP code 4 Month the annual accounting period ends
Cl earwater, Florida 34616 December 31
5 Date incorporated or formeﬂ 6 Activity codes (See instructions.) 7 Check here if app;ym under section:

May 19, 1981 | 001 | : 1 a(1501(e) b S0L(D e 501(k)
8 Old the organization previously apply for recognition of exemption under this Code section or under any other

section of the COdE?. . . . . . . ., :Yn £ No

If 'Yes,'attach an explanation.

9 Has the organization filed Federal income tax returns or exempt organization information returns?. . . . . [j Yes E No
If 'Yes,' state the form numbers, years filed, and Internal Revenue office where filed.

10 Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DOCUMENTS K
THE APPLICATION BEFORE MAILING.

a £2 Corporation— Attach a copy of your Articles of Incorporation, (including amendments and restatements) showing approval by
the appropriate State official; also include a copy of your bylaws. Exhibits A, B and C.
b D Trust— Attach a copy of your Trust Indenture or Agreement, including all appropriate signatures and dates.

¢ G Association— Attach a copy of your Articles of Association, Constitution, or other creating document, with a declaration (see
instructions) or other evidence the organization was formed by adoption of the document by more than one
person; also include a copy of your bylaws.

if you are a corporation or an unincorporated association that has not yet adopted bylaws, check here . . . . .- . ®» J

—

i-dtciar* undtr tn« penalties of penury that | am authorized to itgn this application on oehaff of the ebove onjanuation ana that | hava tummao* this application, including the
accompanying schaduiM and attachments, and to tha ban of my knowledge it m true, comet, and compittt.

Please * W
Sign f

Here

.8/18/93. ......

(Signature) (Data)

For Paperwork Reduction Act Notice, tee page 1 of the instructions.

™ Complete the Procedural Checklist (page 7 of the InStructions) prior to filing.
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m Activities and Ope* ational Information
1

v 2

Provide a detailed narrative descrlptlon of all the activities of the organization—past, present, ma oiannad Do not maraiv_*., ta
or repeat tha t«*uafa * »*» arfanlatJonal document Describe each activity separately m ma ordar of importance fich~

daacnption should induda). as a minimum, ma following: (a) a detailed descnotwn of tha activity including its purpose, (b) «nan the
activity was or will Pa inflated; and (e) where and by whom ma activity will pa conducted

See Pages 2A - 2F

2 What ara or will Pa tfworpmation's sources of financial support? lot m ordar of sot. o
Contributions from parishioners for religious services-
Sal es of

religious books and materials and E-neters
| nvest nent | ncone.

Describe the organization's fundnnstnc program, bom actual and planned, and explain to wnat extent it has been put into affect

Include details of fundrsismg activities such as selective makings, formation of fundraewnf committees, use of volunteers or
professional fundraisers, etc. Attach representative cop** of solicitations for financial support

See Pages 2F - 2H attached.




H ag Service Organization, Inc.
210 S. Fort Harrison Ave.

A earwater, Horida 34616
Form 1023

Page 2A
Part 11, Question 1 - Description of Activities

Church of Scientology Flag Service Organization, Inc.
("CFSO') was incorporated as a Florida nonprofit religious
corporation on May 19, 1981 for the purpose of practicing and
propagating the Scientol ogy reIi%ion and providing a religious
retreat for the mnistry of the highest |evels of Scientology
religious services. CSFSO is the largest church of Scientol ogy
in the world. Because it mnisters Scientol ogy religious
services that are available nowhere else in the world, CSFSO
fulfills a unique role in the international Scientology
eccl esi astical hierarchy.

_ CSFSO s activities are described fully below Detailed

i nformation concerning the organizational structure, religious
activities and financial affairs of the Scientol ogy _
ecclesiastical hierarchy and related organi zations is contained
in the admnistrative record of the exenption determnation
proceedi ng for Church of SbientologY International ("C3"), the
Mot her Church of the Scientol ogy religion.

The Scientol ogy Religion

Scientology is a religion based upon the research, witings
and recorded |ectures of its founder, L. Ron Hubbard, which
col lectively constitute the Scripture of the religion. The
Scientology Scriptures are the sole source of all the doctrines,
tenets, sacraments, rituals and policies of the Scientol ogy
faith. Th%g enconpass nore than 500, 000 pa?es of witings,
nearly 3,000 taped |ectures and over 100 fil ns.

~ The basic tenet of the Scientology religion is that man is
an immortal spirit who is basically good and ethical who has

lived through countless previous lifetines and who will live
again and again. A though he has a mnd and a body, he is
hinself a spiritual being. The ultimte goal of |entolog¥ IS
"a civilization without 1nsanity, wthout crimnals and w thout

war, where the able can prosper and honest beings can have
rights, and where Man is free to rise to greater heights."

The principal religious practices in Scientol ogy are
"auditing' and "training," which consist of a gradient scale of
religious services addressing the spirit. The purpose of
aud|t|n%_|s to unburden nan of past painful experiences and to
orient himas a spiritual be|n?. Auditing results in an increase
in spiritual awareness and ability. Utinately the person

achieves certainty of hinself as a spirit and freedom from
unwanted burdens. At this point he also is certain of
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part |1, Question 1 - Description of Activities

imortality. "Traini ng al so increases spiritual awareness and
ability for the individual and enables a person to utilize the

religious technologies of Scientology to Inprove conditions with
hi nsel f or herself and ot hers.

Scientology is an exact faith, and a fundanmental doctrine of
the religion is that its religious services nust be orthodox. It
hol ds that spiritual salvation can be attained if, and only if,
the path to salvation outlined in the Scripture's religious
technology is followed w thout deviation.

The Scientol ogy Religious H erarchy

Churches of Scientology that mnister religious services to
the public are arranged in a hierarchy that reflects the gradient
nature of the spiritual |evels of Scientol ogy.

At the base of the religious hierarchy of Scientology are
| ndependent mnisters and m ssions of Scientol ogy which mnister
auditing to the spiritual level of dear and |ower-Ilevel and
I ntroductory training services. {dass V churches of Scientol ogy
also mnister all auditing levels that are mnistered by
m ssions, plus the Qear Certainty Rundown, which verifies
whether or not the state of dear has been achieved. dass V
churches also train and ordain mnisters and provide religious
training to the level of Aass Vauditor. Saint HIIl churches
mnister all of the levels of the churches bel ow themas well as
religious training to the level of dass M| auditor. Advanced
Qrgani zations mnister the auditing |evels of the churches bel ow
themas well as the confidential advanced auditing levels up to
the spiritual level of New Ol V, and religious training to the
level of AQass Vi1 auditor. The Church of Scientology Hag
Service Organi zation mnisters auditing to.the spiritual |evel of
New O VI1 and the highest levels of religious training, {ass
X'l auditor. The hi% est level of auditing, New Ol VII1, is
mni stered only by the Church of Scientology Fag Ship Service
Qg aboard the MV. Freew nds.

The Church's Activities

CSFSO is the largest single church of Scientology in the
worl d and has approximately 750 staff menbers. It is a religious
retreat for Scientologists fromevery nationality, providing the
hi ghest |evels of Scientology religious services (other than New -
Or VI, which is mnistered only by Church of Scientol ogy H ag
Ship Service Organi zation).
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CSFSO carries out a unique mnistry and fulfills a singular
role in the Scientology religious hierarchy as the only church of
Scientology that mnisters religious training to the highest
| evel, dass XlI, and the only church that mnisters the auditing
level s of New OI VI and New M1 as well as other special
audi ting servi ces.

In addition to these high-level services available only at
CSFSO CSFSO al so ministers all of the Sbientologg auditing and
religious training levels mnistered by churches bel ow CSFSO in
the religious hierarchy. Wat sets CSFSO apart with respect to
these services is that it provides parishioners with a
distraction-free, wholly supportive environment so they can nmake
the nost possible spiritual advancenent wi thout interference from
the turbulence of the secular world. Because of the environnent
provided and the high level of expertise of CSFSOs staff,

Sci entol ogi sts cone fromall over the world to CSFSO for all
| evel s of Scientol ogy services.

CSFSO mni sters religious services in three buil di ngs
| ocated near each other in downtown O earwater: the forner Fort
Harrison Hotel, which contains both accommodati ons for
pari shioners as well as specially-designed auditing roons and
areas for the direct mnistration of auditing; the forner
Sandcast| e hotel, which contains specially-designed roons for
ninisterin? the nost advanced auditing |evels; and another |arge
rented building used for the mnistry of religious training.
Church of Scientology Religious Trust ("CSRT'), a reserves trust

for the Scientology religion, (see response to Part |1, Question
5), is inthe process of constructing another building in the
sane area which CSFSOw Il lease, to provide nore facilities for

CSFSO s mnistry.

CSFSO's religious retreat setting is especially conducive to
Sci entol ogy' s advanced auditing | evels, which are mnistered by
way of "solo auditing," whereby the parishioner audits himor
hersel f. For parishioners on such levels their accomodati ons
very often serve also as their auditing roons, where they can
solo audit w thout any distraction or disturbance.

The corporate entity CSFSO is conprised of the follow ng
four eccl esiastical bodies.

1. Flag Service Og. Flag Service g mnisters religious
services to CSFSO's parishioners. This ecclesiastical body
includes all of the auditors, case supervisors, course
supervisors and other staff directly involved in mnistering
services, as well as executive and admnistrative staff that

CSl __RROD __NO :
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Part |1, Question 1 - Description of Activities

perform necessary support functions such as personnel, _
comuni cations, ethics, treasury and finances, admnistration and

dissemnation. The highest ecclesiastical position in the Fa
Service Orgis its Captain, who, together with her deputies an

other top executives formits executive council, the highest
eccl esiastical body in the organization. Beneath the executive
council is an advisory council, conprised of the heads of each of

the Flag Service Og's divisions. These two bodies, subject to

eccl esi astical nmanagenent advi ce and direction from senior

eccl esi astical organizations (which are described bel ow), direct

E}he day-to-day and week-to-week activities of the Flag Service
g.

2. Flag Gew Og. The Fag Gew Og perforns direct
support functions for FHag Service Org and other ecclesiastical
bodies within CSFSO The Hag Oew O g maintains the buil di ngs
and property of CSFSO nai ntains and operates the accommodati ons
and food facilities of CSFSO s religious retreat; and berths,
feeds and otherwi se communal |y supports CSFSO s staff. The F ag
Oew Og-has its own Captain, executive council and advisory
council which direct its activities.

3. FHag Land Base. Flag Land Base is an eccl esiasti cal
body within CSFSOthat is senior to both the Flag Service O g and
Flag Oew Og. Flag Land Base is conprised of a nunber of
executive CSFSO staff personnel responsible for the overall
direction and coordination of CSFSO as a whole. This bod% IS
headed by the Commanding Oficer Hag Land Base, who is the
hi ghest ecclesiastical official in CSFSO's hierarchy. Wereas
the Captains of the Fag Service g and Flag Gew Og are
primarily concerned with the activities of their respective
eccl esi astical organi zations, the Commanding Cficer Hag Land
Base and his staft consider CSFSO s activities as a whol e.

4. Commodore's Messenger O g Qearwater ("QOMD CW ). OVMO CW
oversees and ensures the inplenentation of prograns that CSFSO
receives fromthe Conmodore"s Messenger Org International, an
ecclesiastical body within CSI. These prograns can relate to all
facets of CSFSO s activities fromthe conduct of religious
services to the acquisition and renovation of buil dings, and
unusual or ongoing legal or financial matters.

The senior executives of CSFSO s eccl esiastical bodi es nmake
up a Coordination Council that regul arl?/ nmeets to coordinate
activities of the organization as a whol e.
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The Scientology Religious Marks and Advanced Technol ogy

The churches and ot her organi zations that conprise
Scientol ogy' s eccl esiastical hierarchy recognize CSl as the
authority on ecclesiastical matters by virtue of its status as
the Mother Church. (See the FSO s Arended and Restated Articles
of Incorporation, Article Ill, Exhibit B)

CSl's ecclesiastical authority is further enhanced by a
witten covenant between it and Religi ous TéchnologK Center with
respect to the use of the Scientology religious marks by churches
and ot her organi zations within the ecclesiastical hierarchy.
(Religious Technol ogy Center is the owner of the religious narks
associated with the Scientology religion.) Through the covenant,
Rel i gi ous Technol ogy Center has given CSI the right and
responsibility to permt the organizations of the religion of
Scientology to use the marks. Wthout CSI's witten authority to
use the marks, and Religious Technol ogy Center's approval, an
organi zati on cannot legally use the nmarks and thus cannot cal
itself a Scientol ogy organi zation.

Pursuant to its authority, CSI granted CSFSOthe right to
use the Scientology religious marks by a witten covenant.
(EXhlblﬁ C) CSFSOis not required to pay royalties for use of
t he marks.

CSFSO has entered into an ecclesiastical nanagenent
agreenent with CSI pursuant to which CSI provides CSFSOw th
eccl esi astical advice, prograns and gui dance, staff training and
general coordination of activities wth other Scientol ogy
organi zations. (A copy of the agreenment is attached as Exhibit
D) Scientology admnistrative policy requires that a nmanagenent
unit or organi zation be supported by the nearest church
organi zation that mnisters religious services to the public. As
the |argest church of Scientology mnistering religious services
CSFSO is considered to be the closest such church to CSI. For
this reason, and in exchange for the services CSl provides to
CSFSO CSFSO supports CSl's programof activities each week by
providing CSI the internal operating costs that CSI incurs.

CSFSO al so has entered into agreenments with CSI with respect
to the orthodox exhibition of filns relating to the practice of
the Scientology faith (Exhibit E) and the care of confidenti al o
I nformation parishioners disclose to it in the mnistration of
religious services (Exhibit F). CSFSO provides CSl el even
percent of the contributions It receives fromparishioners for
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training services in exchange for the filns. Religious

Technol ogy Center also owns the rights to the confidenti al
advanced technol ogy of the Scientology religion in the United
States. Religious Technol ogy Center has authorized FSO to use
the levels of the advanced technology in accordance with strict
Scriptural reguirenments by witten covenant. CSFSO provi des RTC
six percent of the value of religious services it mnisters with
respect to the advanced technology. (Exhibit G).

The Church's Saff Personnel .

CSFSOis a "Sea Org" organization, which neans its staff
menbers belong to the Scientol ogy religious order, the Sea
Qrgani zat i on %or the "Sea Org"). To becone nenbers of the Sea
O g, CSFSO s staff nmenbers nust pledge the next billion years of
their existence to the Scientology religion. As Sea O g nenbers,
CSFSO s staff live and work in a manner befitting their
fundamental and total commtrent to the Scientology faith.

The?/ live coomunal |y in church-provided berthing and eat
communal [y in a church-provided dining room They are reguired
to live on church premses, so they can live free of the
distractions of the secular world and be ready to attend to their
religious duties at any tine during the day or night. As a
gener al matter, each of CSFSO s staff nenbers devotes 14 hours a
ay to his or her ecclesiastical duties and religious study.
Staff are reguired to wear the official uniforns of the Sea O g,
whi ch CSFSO provi des.

CSFSO s staff personnel are conpensated for their
ecclesiastical service with a nonminal allowance (currently $50.00
a week) and snmall bonuses for good perfornance of their assigned
duties, roomand board, nedical and dental cost (as needed) and
child care or school tuition for children. They al so may receive
comm ssions fromsales of Scientology religious books of 15
percent of the sales price.

Part 11/ Question 3 - Fundraising Program

CSFSO conducts di ssem nation canpaigns to attract
pari shioners to CSFSO and to encourage CSFSO s exi sting
parishioners to continue their spiritual advancenent. CSFSO
sends nmailings to its parishioners of dissemnation materials
including its nmagazi ne, Source, which it publishes periodically. —
(A representative copy of Source is attached as Exhibit H) CSFSO
al so has staff personnel who wite directly to CSFSO s
pari shioners encouraging themto come to CSFSO for further
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religious services. (Representative copies of dissemnation
materials sent with such mailings are attached as Exhibit 1I.)

CSFSO al so sends out tours, conprised of two to several
CSFSO staff nmenbers, who travel to other churches of Scientol ogy
to informtheir staff and parishioners about recent events at
CSFSO and to encourage themto conme to CSFSO for religious
services. Each of the Flag Qperation Liaison Ofices and sone
| arge churches of Scientology have a staff nenber hol ding the
position of Fag Service Consultant, who works very closely with
CSF(S:SOFtS?) assi st parishioners in those churches to attend services
at

As CSFSO offers the higher level religious services,
eventual |y all Scientol ogi sts becone parishioners of the CSFSO
once they have attained the spiritual advances of the |ower
| evel s of auditing and training. Therefore, in addition to its
fundraising activities with respect to its ow existing and
future parishioners, CSFSO al so contributes to broadscal e
dissemnation and public relations canpaigns that benefit all
Sci entol ogy organi zations and the religion as a whole. These
canpai gns proselytize the religion to the general public and
result in new people coming in to other Scientol ogy churches at
all levels of the hierarchy. Eventually, sonetinmes even years
| ater, many of these individuals becone parishioners of CSFSO

In addition to the above, CSFSO organi zes and wor ks cl osel
w th Scientol ogi sts who do not serve on the staff of a church who
ei t her Pr osel ytize to the public or assist existing
Scientologists in continuing their spiritual advancenent. These
Scientologists, called "Field Staff Menbers," play an inportant
part in the dissemnation and proselytization of the religion
through word of nouth and direct contact. = Since the successful
efforts of Field Staff Menbers result in contributions of fixed
donations to CSFSO as well as the spiritual advancenent of its
pari shioners, CSFSO pays Field Staff Menbers a conmm ssion when
the Scientol ogi sts they have been working with begin services at
CSFSO  CSFSO staff personnel who serve as registrars and are
responsi bl e for CSFSO s fundrai si ng?, may, under certain
ci rcunstances, receive a very small commssion (1/8 to 1/4
percent) of funds they raise.
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CSFSO al so engages in fundraising to suPport proj ects that
benefit the community, the broad general public or that assist

t he exPansion_of Scientol ogy into new areas. For exanple, CSFSO
has hel ped raise funds to support mssionary activities to

i ntroduce Scientology in Russia. CSFSO has raised funds to
purchase sets of books on Scientology by L. Ron Hubbard to be
donated to public libraries throughout the United States. CSFSO
has al so raised funds which have been donated to The Way To

Happi ness Foundation, to use in distributing copies of The Way To
Happi ness, a book containing a non-religious noral code authored
by L. Ron Hubbard, to the public.
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m Activities and Operational Information (Continued)

4  Give the flowing information about the organization's governing pody:
a Names, ao” resaes. and tjties of officers, directors, trustees, etc. b Annual Compensation
See Pages 3A - 33 attached. See Page 3B.
¢ Do any of the above persons serve as members of the governing body by reason of being public officials or being
appointed by public officials?. e C Yes T No
if "Yes," name those persons and explain the basis of their selection or appointment.
d Are any members of the organization's governing body 'disqualified persons* with respect to the organisation
(other than by reason of being a member of the governing body) or do any of the members have either a s
business or family relationship with 'disqualified persons'? (See the specific instructions for line 40.) D Yeos T Ne
if "Yes." explain.
5 Does the organization control or is it controlled by any other organization?. .o . @ Yes : No
Is the organization the outgrowth of (or successor to) another organization, or does it have a special relationship
with another organization by reason of interlocking directorates or other factors?. Yes C No
if either of these questions is answered 'Yes.* explain.
See Pages 3B - 3C attached.
6 Does or will the organization directly or indirectly engage in any of the following transactions with any political
organization or other exempt organization (other than 501(cX3) organizations): (a) grants; (b) purchases or
sales of assets; (c) rental of facilities or equipment: (el loans or loan guarantees: (a) reimbursement
arrangements: (0 performance of services, membership, or fundratsing solicitations; or (g) sharing of facilities,
equipment, mailing lists or other assets, or paid employees?. C Yoo = No
if 'Yes.* explain fully and identify the other organizations involved.
7 is the organization financially accountable to any other organization?. Yes = No

if 'Yes," explain and identity the other organization, include details concerning accountability or attach copies of
reports if any have been submitted.
See page 3C.
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Part 11, Question 4 - Oficers,
Tr ust ees:

Pl ar Jason
210 S. K Harrison
A earwater, Forida 33516

Bar bara Newt on
210 S. FH Harrison
d earwater, Florida 33516

Qaig WIson
6331 Hol | ywood Bl vd.
Los Angel es, CA 90028

Drectors:

NMary Story
210 S. K Harrison
d earwater, Florida3 3516

Janet Herring
210 S. K Harrison
d earwater, Fl orida 33516

Bar bar a Meador
210 S. FH Harrison
d earwater, Florida 33516

Debbi e Cook
210 S. Ft Harrison
d earwater, Florida 33516

Oficers:

Mary Voegedi ng - President
210 S. F Harrison
d earwater, Florida 33516

Mary Story - Vice President
210 S. F Harrison
dearwater, Florida 33516

Marsha Lovering - Secretary
210 SO K Harrison
dearwater, Fl orida 33516

D rectors and Trustees
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Virginia Leeson - Assistant Secretary
210 S. K Harrison
A earwater, Forida 33516

Bar bara Meador - Treasurer
210 S K Harrison
A earwater, Florida 33516

CSFSO s officers, directors and trustees are not conpensated
for their service in those capacities. Except for Gaig WIson,
each of these individuals also serves in staff positions for
CSFSO and are conpensated for their work as staff nenbers. These
anmounts are reflected in the response to Part 1V, Line 17.

Part |1, Question 5 - Relationship with Gther O ganizations

CSFSO s relationship with CS and Religi ous Technol ogy
Center with respect to ecclesiastical governance and covenants
respecting use of the religious marks and the mnistry of the
Sci ent ol ogy advanced technol ogy are described in the response to
Part |1, Question 1. CSFSOs relationshipwith CSI, RIC and
ot her churches of Scientology and their related organi zations is
di scussed in nore detail in CSI's admnistrative record.

CSFSO has a wholly owned for-profit subsidiary, FSO Ckl ahona
| nvestnents Corporation ("FSOO C'), that CSFSO established in
1983 for the purpose of investing in oil and gas properties and
real estate. FSO AC has sold all of its investnments other than
two undevel oped parcels of real estate in Hawaii, which it
currently is offering for sale. Gher than this remaining real
estate, FSO A C has no other assets and is otherw se dornant.

CSFSO has a special relationship with two trusts that
adm ni ster advance donations its parishioners contribute for
religious services they plan to receive at CSFSO One, Trust for
Scientologists, is anon-US. trust that hol ds unused advance
donations for religious services contributed by CSFSOs non-U. S. .
pari shioners, subject to the parishioners' instructions. The
other is United States Parishioners Trust, a U S. trust that
hol ds unused advance donations for religious services contributed
by parishioners of two U S. churches, Church of Scientol ogy
Wstern United States and CSFSOQ subject to the parishioners'
instructions. Once CSl's exenﬁti on is recogni zed these trusts
wll dissolve and distribute their assets to appropriate tax -

exenpt organi zati ons _reco?ni zed under Section 501(c)(3) in
accordance with the disso
i nstrunents.

ution clauses of their respective trust
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-~ CSFSO al so has a special relationship with Church of
Scientol ogy Religious Trust ("CSRTY, a donmestic trust which is
the principal Scientology entity for reserve needs of United
States churches. CSRT 1s recogni zed by the Service as exenpt
under section 501(c)(3). CSRT has nade substantial loans to
CSFSO over the years for the purpose of supporting CSFSO s
oper at i n% needs and reli %I ous programand for renovations of
CSFSO s bui l dings. The balance of all |oans outstanding as of
Decenber 31, 1992 is reflected in the financial information
submtted in response to Part |IV. As described in the response
to Part Il, Question 1, CSRT is also raising funds to construct a
new buil ding which will be leased to CSFSO to expand its
facilities used for its mnistry of religious services.

e of CSFSO s directors, Janet Herring, is also a trustee
of CSRT.

Part |1, Question 7 - Financial Accountability

_ Wi le CSFSO is responsible for and manages its own finances,
it recognizes the ecclesiastical authority of CSI with respect to
financial nmatters that affect the religion. Consequently, CSFSO
presents proposals to CSI's Reserves Coomttee for its approval
for expenditure fromits reserves accounts. CSFSO al so provi des
CS weekly reports. A representative copy of such financial
reports is included in CSI's admnistrative record.
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8 What assets does the organization have that are used in the performance of its exempt function? (Do not include property producing
investment income.) If any assets are not fulfy operational, explain their status, what additional steps remain to be completed, and

when such final steps will be taken, if "None," indicate 'N/A."

See page 4A.

9a Will any of tht organization 's facilities or operations be managed by another organization or individual under a
contractual agreement? , L S o D Yes E No
b Is the organization a oarty to any leases?. . . . . . . . . . . . . : Bvyes ZNo
if either of these questions '1s answered 'Yes.' attach a copy of the contracts and explain the relationship
between the applicant and the other parties.
See pages 4A and 4B, N
10 Is the organization a membership organization?. . . . . . . . . . . . . . . . . .. : Yes : No
If "Yes," complete the following:
a Describe the organization's membership requirements, and attach a schedule of membership fees and dues.
b Describe your present and proposed efforts to attract members, and attach a copy of any descriptive literature
or promotional material used for this purpose.
¢ What benefits do (or will) your members receive in exchange for their payment of dues?
1la if the organization provides benefits, services or products, are the recipients required, or will they be -
required, to pay for them?. . . . . . . oo Owa £ Yes — No
if "Yes," explain how the charges are determined, and attach a copy of your current fee schedule.
See Page 4B attached.
b Ooes or will the organization limit its benefits, services or products to specific individuals or classes
of individuals?. . . . . T DN/A ves t— No
if "Yes,* explain how the reC|p|ents or beneflmarles are or WI|| be selected
Benefits are limted to all Scientol ogists.
- o
12  Does or will the organization attempt to influence legislation?. . . . . . Lo Lo . Yes & No
if "Yes," explain. Also, give an estimate of the percentage of the organization's time and funds which it devotes
or plans to devote to this activity.
13 Does or will the organization intervene in any way in political campaigns, including the publication or distribution
of statements?. . . . . . . . . . CYes & No

If "Yes." explain fully.




Fl ag Servi ce O gani zation, Inc.
210 S. Fort Harrison Ave.

A earwater, Florida 34616
Form 1023

Page 4A

Part |l, Question 8 - Assets Wsed In Perfornance of Exenpt
Funct i on

Real estate and buildings, furniture and office equi pnent,
corrﬁut er equi pnent, autonobiles, and an inventory of religious
books, tapes and materials and E-neters, and rights to the use of
the Scientology religious nmarks and advanced technol ogy.

Part 11, Question 9b - Leases

CSFSO | eases one of the buildings it uses for mnistering
religious services from Coachman Downt own Center Associates. The
only relationship CSFSO has with this entity is as |essor/l essee.
J(A copy of this lease and its anmendnents is attached as Exhibit

CSFSO | eases an office in one of its buildings to the Church
of Sci ent ol og)é Freewinds Relay Gfice ("CSFRO'), which has served
as a liaison between churches of Scientol ogK and i ndi vi dual
Scientol ogists and the MV. Freewinds. GCher than their
rel ationshi lo as Scientology refigious entities, CSFSO and CSFRO
function only as | essor/lessee. (A copy of this lease is
attached as Exhibit K) CSFROw Il be dissolved shortly in
connection with a reorgani zati on of the organizations that
support operation of the Freew nds.

RTC rents office space from CSFSO on an oral |ease for RTC
staff personnel who inspect and verify the orthodox mnistration
of the advanced technology. The nonthly rental is $850. 00.

~ CSFSO has an oral lease for an office in one of its
bui | di nP_s with the A earwater Menbership Tour, an organization
that solicits new nenbers and donations for the Scientol ogy
menber shi p organi zation, International Association of
Scientol ogists ("IAS").

CSFSO has an oral |ease with Scientol ogy M ssions
International ("SM") for its SM Expansion (Ofice with is
| ocated in an office on CSFSO s prem ses. The SM Expansi on
O fice has the function of opening Scientology mssions in new
countries. It is located at CSFSO so its staff can easil%/
contact Scientol ogi sts who come to CSFSO fromall parts of the
world to interest themin becomng mssionaries for the religion.

The rel ationship anong CSFSO and organi zati ons naki ng up the
Sci entol ogy ecclesiastical hierarchy are set forth in detail in
the admnistrative record of CS's exenption determnation
proceedi ng.
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Form 1023

Page 4B
Part 11, Questions 9b - Leases

~ CSFSO al so | eases warehouse space in O earwater from
third-parties who have no relationship with CSFSO ot her than that
of |essor/l essee.

Part 11, Questions |la, Determnation of Charges

~The anounts of contributions required for CSFSO s reli gi ous
services and the religious books and materials that CSFSO sells
are established by the Mt her Church, CSI.

CSl's policy for setting contribution rates include the
following criteria: all amounts are set to enable churches of
Scientol ogy to provide the services, Scriptures and ot her
materials of the religion to nore and nore nmenbers of the general
public so that everyone eventually can achieve spiritua
sal vation. CSl acconplishes this policy by requiring all pricing
proPosaIs to undergo extensive review by the executives of the
eccl esi astical hierarchy who are involved in the production,
dissemnation or delivery of the publication, service or naterial
invol ved. This extensive review is ecclesiastically nandated to
ensure each proposal neets the followi ng three criteria.

First, the fixed donation anount nust be affordable to a
br oad se%nent of the general public. Second, the amount nust
enabl e the Church to recover the costs of production or delivery
of the materials. Third, the donation anount nust be sufficient
to enable the Church to remain operational so it can continue
performng its religious functions, replenish stocks if
necessary, and expand so it can provide for or mnister to an
ever grow ng congregati on.

- Wile CS enployed different nethods to inplement this
ﬁollcy over the years, the basic principles and review procedures
ave remai ned unchanged.

CSFSO sets rates for lodging and neals that are roughly
conmensurate to rates charged for conparabl e |odgi ng and neal s by-
| ocal establishnents.
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m Technical Requirement*

1 Artyou filing Form 1023 within 15 months from the tnd of trie month in which you wtrt erMt«] or formed? D Yes @\N‘
if you answer *Yes\* do not answer questions 2 through 6.

2 if on« of the exceptions to the 15-month filing requirement shown below applies, check the appropriate box and proceed to
question 7.

Exceptions—You are not required to file an exemption application within 15 months it the organization:

E (a) is a church, mterchurch organization, local unit of a church, a convention or association of churches, or an integrated
auxiliary of a church;

C (b)Is nota pri\/ate foundation and normally has gross receipts of not more than $5,000 in each tax year; or.

G (c) Is a subordinate organization covered by a group exemption letter, but only if the parent or supervisory organization timely
submitted a notice covering the subordinate.

N/A
3 If you do not meet any of the exceptions in question 2, do you wish to request relief from the 15-month filing

requirement?................................DYﬂ C Ne

4  If you answer 'Yes* to question 3, please give your reasons for not filing this application within 15 months from the end of the month
m which your organization was created or formed. (See the Instructions before completing this Item.)

N/A

5 If you answer "No" to both questions 1 and 3 and do not meet any of the exceptions in question 2. your N/A
qualification as a section 501(cX3) organization can be recognized only from the date this application is filed
with your key District Director. Therefore, do you want us to consider your application as a request for
recognition of exemption as a section 501(cX3) organization from the date the application is received and not —
retroactively to the date you were formed?. . . . . . . . . . . . . . . . . ... . Ces — No

6 if you answer "Yes" to question 5 above and wish to request recognition of section 501(cX*) status for the period beginning with the
date you were formed and ending with the date your Form 1023 application was received (the effective date of your section
501(cX3) status), check nere *> G and attach a completed page 1 of Form 1024 to this application. N/A

NOoU =22 1933
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XYIRIIR Technical Requirements (Continued)

7 Is the organization a pnvate foundation?
& Yes (Answer question 8.)
[3 No (Answer question 9 and proceed as instructed.)

8 If you answer *Yes" to question 7, do you claim to be a pnvate operating foundation?
¢ Yess (Complete Schedule E)
C No M/ a

After answering this question, go to Part IV.

9 If you answer 'No* to question 7, indicate the public chanty classification you are requesting by checking the box below that most
appropnately applies:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES:

(a) [Et As a church or a convention or association of churches

(CHURCHES MUST COMPLETE SCHEDULE A).

Sections 509{aXD
and 170(bXIXAXi)

®) O Asaschool (MUST COMPLETE SCHEDULE B).

Sections 509(aXD
andl70(bXIXAXii)

(c) O Asa hosprtal or a cooperative hospital service organization, or a

medical research organization operated in conjunction with a hospital
(MUST COMPLETE SCHEDULE C).

Sections 509(aXD
and 170(bXIXAXiii)

Sections 509(aXl)

@ O As a governmental unit described in section 170(cXI). and 170(bXIXAXv)
(o) d as being operated solely for the benefit of, or in connection with, one

or more of the organizations described in (a) through (d), (9), (h), or (i)

(MUST COMPLETE SCHEDULE D). Section 509(aX3)
N = As being organized and operated exclusively for testing for public

safety. Section 509(aX4)
() U As being operated for the benefit of a college or university that is Sections 509(aXD

owned or operated by a'governmental unit. and 170(bXIXAXiv)
(h) O as receiving a substantial part of its support in the form of

contributions from publicly supported organizations, from a Sections 509(aXD

governmental unit, or from the general public. and 170(bXIXAXvi)
(1) + As normally receiving not more than one-third of its support from

gross investment income and more than one-third of its support from
contributions, membership fees, and gross receipts from activities
related to it* exempt functions (subject to certain exceptions).

Section 509(aX2)

o

O

We are a publicly supported organization but are not sure whether we
meet the public support test of block (h) or block (i). We would like the
Internal Revenue Service to decide the proper classification.

Sections 509(aXD
and 170<bXIXAXvi)
or

Section 509(ax?2)

If you checked one of the boxes (a) through (f) In question 9, go to question 14.

If you checked box (g) In question 9, go to questions 11 and 12.
If you checkedbox (h), (1), or (J), go to question 10.
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NUAIN Technical Requirement* (Continued)

10

If you checked box (h), (i), or (j) in question 9, have you completed a tax year of at least 8 months?
D Yes-—indicate whether you are requesting:
D K definitive ruMnf (Answer questions 11 through 14.)
D #n advance ruNng (Answer questions 11 and 14 and attach 2 Forms 872 £ completed and signed.)
I_:' Ne—You mutt request en advance ruling by completing and signing 2 Forme 872-C and attaching them to your application.

N/A

11 if the organization received any unusual grants during any of the tax years shown in Part IV-A, attach a list for each year showing the
name of the contributor; the date and the amount of the grant; and a brief description of the nature of the grant.
N/A
12 If you are requesting a definitive ruling under section !70(bXIXAXiv) or (vi), check here D and:
a Enter 2% of line 8, column (0) of Part IV-A N/A

Attach a list showing the name and amount contributed by each person (other than a governmental unit or "publicly supported*
organization) whose total gifts, grants, contributions, etc., were more than the amount you entered on line 12a above.

If you are requesting a definitive ruling under section 509(aX2), check here »» Q and: N/A

For each of the years included on lines 1, 2, and 9 of Part IV-A, attach a list showing the name of and amount received from each
'disqualified person.*

For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount received from each payer (other
than a "disqualified person") whose payments to the organization were more than $5,000. For this purpose, 'payer* includes, but a

14

not limited to, any organization described in sections 170(bX 1XAXO0 through (vi) and any governmental agency or bureau.
Indicate if your organization is one of the following. If so, complete the required schedule. (Submit only It "Yea,"
those schedules that apply to your organization. Do not submit blank schedules.) Yea| No |complete
I Schedule:
Is the organization a church?. X A
o . X B
Is the organization, or any part of it, a school?.
Is the organization, or any part of it, a hospital or medical research organization? . s c
o . ) o X »)
Is the organization a section 509(aX3) supporting organization?.
- . . X 3
Is the organization an operating foundation?.
. - . . X F
is the organization, or any part of it, a home for the aged or handicapped?.
X G
Is the organization, or any part of it, a child care organization?.
X H
Ooes the organization provide or administer any scholarship benefits, student aid, etc.?
Has the organization taken over, or will it take over, the facilities of a 'for profit' institution? ~ X ! !

* See detailed information in the adm nistrative record of CSI's
determ nation proceeding for information responsive to this
Schedul e A
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Part IV Financial Data CHURCH OF SCl ENTOLOGY FLAG SERVI CE ORGANI ZATION, INC.

Complete the financial statements for the current year and for each of the 3 years immediately before it If in existence less than A
years, complete the statements for each year in existence. If in existence less than 1 year, also provide proposed budgets for the 2

years following the current year.

A. - Statement of Revenue and Expenses

Current tax
year 3 prior tax years or proposed budget for 2 years
1 Gifts, grants, and contributions |(@) From JAN b) ©91 © B0 (d 1989

received (not including  unusual to DITC92 (e) TOTAL

grants-see instructions). . . . . . . 54825964 50932622|56483885 55042052 1217284523

Membership fees received . . . . .

Gross  investment  income (see

105867 141654 299532 244874 791927

instructions for definition) , . ., . .

4 Net income from  organization's
unrelated  business activities  not
included on line 3 . . . . . . . ..

5 Tax revenues levied for and
either paid to or spent on behalf
of the organizaton . . . . . . . . .

6 Value of services or facilities
furnished by a governmental
unit to the organization without

charge (not including the value

of services or facilities generally
furnished the public without

charge) . . ... .. ... ...,

7 Other income (not including
gain or loss from sale of capital

assets) (attach schedule) . . . . . . -227100 7286 274316 -69504 Lﬁ _-15002
Total (add lines 1 through 7). , , . (54704731 51081562|57057733 |55217422 |218061448

9 Gross receipts from  admissions,

sales of merchandise or

services, or furnishing of

facilities in any activity that is

not an unrelated business

within  the meaning of section

BIZ . . 119744871 | 19777050]20226309 |27389771 | 87138001
10 Total (add lines 8 and 9) , , , . . 74449602 [ 70858612177284042 |826071937 (305199449
11 Gain or loss from sale of capital

assets (attach schedule) . . . . . . -81537 -829513 -215638 -207583 -1334271
12 Unusual grants , , . . . . . . v v s .
13 Total revenue (add lines 10

through 12) . . . . . . . . . . .. 74_3_6_8_0_6_5 70_0_2_90_99 77_0_68_4_0_4_J 82_3_9_9_6_1_0 303865178
14  Fundraising expenses. . . . . . . . . 7674178 6391818 7171450 9287706

15 Contribution, gilts, fraas. aad) siafisr
amount* paif (Mac* ittawal . . . . . 24384762 17247193 9659548 18355069
16  Disbursements to or for benefit

of members (attach schedule) . . ..

17  Compensation of officers,
I‘ directors, and trustees (attach
shedull . 31878 | 26948| 21097 20222
£ 18  Other salaries and wages. . . . . . . 1182448 1243129. 1_0I8.0_5_6.1 1419766
i}19 nterest . . . . . ... ... ... 3498710 | 4120638| 4144797 { 4348547
20  Occupancy (rent, utilities, etc.).... 2-3—1-0-5-2-3_!-— 2-2-3-1-5-0-8- 1.8.7-8-1.5.7 1900106
21 Depreciation and depleton . . . . .| 29613721 2691919] 2266579 1785296 .
22 Other (atach schedule) . . . . . . . 133920246 | 34861667 135469711 | 45172394

23 Total expenses (add lines 14
through 22)
24  Excess of revenue over

75964117 68814820|61691900 82289106

expenses  (line 13  minus line
23)

-1596052 1214279115376504 110504

Ccs5l _PROD__NOU 22




FO, 1023 IR... 30 CHURCH OF SCIENTOLOGY FLAG SERVICE ORGANIZATION, INC. pg. 9
Part IV  Financial Data (Continued)

Cirmt ta« ytir

B. - Balance Sheet (at the end of the period shown) date. 12/31/92
Assets
1 Cash s e e s e B P e v s e s e s s s ae s s e s e e s e e e e . 1 3456587
2 Accounts receivable, met L L, e e e et s e e v r e e e . 2
3 Inventories L. G e e e e e R P .. 3 7492333
4 Bonds and notes receivable (attach schedule) = . . . L L. . e e e e e e e e e . 4 1951912
5 Coporate stocks (atach schedule) . . .. e A AP .. ls 1426322
6 Mortgage loans (attach SChedule) | | | | . .. ... i.uiea e ee e 6
7 Other investments (attach schedule) | |, ., ., ... ....... e - . 16075
8  Depreciable and depletable assets (attach schedule) , ., .. .... e e e e e e e e e v .18 28617769
9 Land L L e e e e e e e e e e e e e e e e e I I I} 3 2780389
10 Other assets (atiach schedule), , , . ...... e e, 10 2224654
11 Total assets (add lines 1 through 10) , , ., . ... ..... N N 1 § 47966041
Liabilities
12 Accounts payable | ... ... ..., e ceee e 12 2088801
13 Contributions, gifts, grants, etc., payable, , ., ., . ... P 13
14 Mortgages and notes payable (attach schedule) . . . ... ........ e e e S e e e .. 14 34453412
15 Other liabities (attach schedule) , . ., .. ...... e e e 15 576119
16 Total liabilities (add lines 12 through 15) , . . . . . ... ... e RET 42118332
Fund Balances or Net Assets
17 Tolal fund balances of Met @SSEIS. . L L, .. ... ieeeaa.s s U A 5847709
18 Total_liabilities and fund balances or net assets {add line 16 and line 17) . . . .. ... .. 18 47966041
If there has been any substantial change in any aspect of your financial activities since the end of the period shown above, check
the box and attach a detailed explanation. . . . . . . . . . . . . . . . ... ... R L L NS S ’D

C51 PROD NOU 22 199




Church of Scientology F ag Service O ganization, Inc.
Federal |.D MNunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part |V Section A Line 7 Gther |ncone

Type of _Incone Source Amount.
I nsurance d ai s 23, 142
M scel | aneous Receipts from Scrap Sal es 5,521
Unreal i zed Loss on Foreign Qurrencies held (255, 763)

($ 227, 100)

Schedul e 1




Church of Scientology F ag Service O ganization,
Federal |.D MNunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-91

Part 1V Section A Line 7 Cther |ncome

Type of |ncone Source

I ncone Tax Refund

I nsurance d ai ns

M scel | aneous Receipts from Scrap Sal es
Unreal i zed Loss on Foreign Qurrencies held

Schedul e 2

D)) \I()

Inc.;

Amount

726

81, 972
1, 856
(77, 268)




Church of Scientology Flag Service Organization,
Federal 1.D Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-90

Part |1V Section A Line 7 Oher |ncone

Type of Income Source

| nsurance Claim

M scel | aneous Recei pts from Scrap Sal es
Unrealized Gain on Foreign Currencies held

Schedul e 3

C5l PROD NOU 22 199

I nc.,

—— o — -

S 274, 316

2 3 23+ 3 21



Church of Scientol ogy Flag Service Organi zation, Inc.,
Federal [|.D. Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-89

Part 1V Section A Line 7 Oher |ncone

Type of Incone Source Anpbunt
Unreal i zed Loss on Foreign Currencies held (108, 987)
Vendi ng Machi ne Commi ssi ons 39, 483

($ 69,504)

Schedul e 4




Church of Scientol ogy Flag Service Organization, Inc.,

Feder al

Peri od

D. Number 59-2143308

Form 1023

Ended: 31-Dec-92

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets

&

set,

Fl at bed Truck

Real i zed Loss on
Forei gn Currency
Conversion to US

To_Whom Sol d

Cl enney L.

Conmrer ci al

Kof f ey

Banks

Accunul at ed
Coat Depreciation Sale Price Gain(Loss)

1, 800 1, 800 250 250

(81, 787)

Schedul e 5




Church of Scientology Flag Service Organization, |nc.
Federal [|.D Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-91

Part |1V Section A Line 11 Gain or Loss from Sale of Capital Assets

Accunul at ed

Asset To Whom Sol d Cost Depreciation Sale Price Gai n( Logs)
Di sposal of Bus N A Scrapped 12,500 6, 250 (6, 250)
Di sposal of N A Scrapped 5, 126 (5, 126)
Scaf f ol di ng
Di sposal of Water

P N A Scrapped 9, 467 (9, 467)

Damaged Furniture
& Course Materials

Di sposal of 69, 242
Bui I di ng Contents N'A Scrapped 192,338 (123, 096)
Qutted for
Renovati ons
El ks Land and Church of 267, 625 66, 289 270, 000 68, 664
Bui | di ng Sci ent ol ogy
Rel i gi ous Trust
Di sposition of Grey Mdss Inc. 348, 365 161, 625 (186, 740)
Realty Deposit on
Property
Real i zed Gain on Commer ci al Banks 10, 662

Forei gn Currency
Conversion to US S

Yacht ' Di ana' San Donat o 60, 759 32,341 23, 000 (5,417)

Properties
Cor poration

Reducti on of Pat Ross, Pangere 722,743 150, 000 (572, 743)
I nvestment in Gl Corp.

Subsidiary (FSO

Okl ahoma

I nvestment s ,
Cor poration) from

its Loss on Sale

of G| Property -

- — e > o v o

($ 829, 513)

=E=E======

Schedul e 6
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Church of Scientol ogy Flag Service Organization, Inc.,
Federal |.D. Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-90

Part IV Section ALine 11 Gain or Loss from Sale of Capital Assets

Asset
Desk & Chair
Desks £ Chairs

Fil e Cabinets

Di sposal of
Bui | ding Contents
Gutted for
Renovat i ons

Ki t chenettes

CGold Bullion

CGol d” Bul l'i on

Li berty Shares

Real i zed Loss on
Foreign Currency

Accunul at ed

To Whom Sol d Cost Depreciation Sale Price Gai n( Loas)
Hor st Dubi el 20 20
Jef ferson Acadeny 431 431
Li qui dati on 200 200
Ent er pri ses

N A Scrapped 200, 000 28, 000 (172,000)
Gul f Beach Mot el 2,400 2,400
Kr edi et bank 334, 664 333,012 (1, 652)
Luxenbour g

Kr edi et bank 323,745 304, 520 (19, 225)
Luxenbour g :

FSO Gkl ahoma 2,400 » 659 (1, 741)

| nvest nent s
Cor porati on

Commer ci al Banks (24,071)

Conversion to US $

Schedule 7




Church of Scientology Flag Service Organization, Inc.

Federal |.D.Nunber 59-2143308

Form 1023

Peri od Ended: 31-Dec-89

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets
Accunul at ed

Asset . To Whom Sol d Cost Depreciation Sale Price Gain(Loss)
Di sposal of Bus N A Scrapped 3,018 1, 509 (1,509)
Di sposal of Bus N A Scrapped 2,200 1,833 (367)
Di sposal of Car N A Scrapped 1, 050 175 (875)
Mot or Vehicl e Charl es Boykin 664 510 (159)
Rest aur ant One Stop Shoppe 75 75
Equi pnent
Rest aur ant AA Rest aur ant 1, 100 1, 100
Equi pment Equi prent
Rest aur ant Her cul es 600 600
Equi pment Rest aur ant
Tabl e K. K. Demas 10 10
Tel evi si ons Tower TV & 310 310

Appl i ance
Tel evi si ons Tom Fl annery 300 300
Di sposal of N A Scrapped 266, 500 75, 508 (190, 992)
Bui | ding Contents
Gutted for
Renovati ons
Gold Bullion Kr edi et bank 415, 501 365, 699 (49, 802)

Luxenbourg
Real i zed Gain on Commerci al Banks 33,726
Foreign Currency
Conversion to US $ ,

($ 207, 583)
Schedul e 8
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Church of Scientol ogy H ag Service QO ganization, Inc.,
Federal 1.D Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part |V Section Aline 15 Contributions, Gfts, Gants, and S mlar Anounts Paid

Reci pi ent Pur_pose Armount.
* Church of Scientology International Rel i gi ous Program 24,384, 762

Tot al $ 24,384, 762

* Qontributions to CSI's religious program including paynents for ecclesiastical

gui dance and staff training.

Schedul e 9
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Church of Scientol ogy Flag Service O ganization, Inc.
Federal 1.D Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-91

Part 1V Section AlLine 15 Contributions, Gfts, Grants, and Sinilar Arunts Paid

Reci pi ent. Pur pose Anount.
* Church of Scientology International Rel i gi ous Program 17, 247, 193

Tot al S 17,247,193

* Qontributions to CSlI's religious program including paynents for ecclesiastical
gui dance and staff training.

Schedule 10




Church of Scientology Flag Service Organization, Inc.
Federal [|.D. Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-90

Part |V Section A Line 15 Contributions, Gfts, G ants, and Simlar Amounts Paid

Reci pi ent Pur pose Anount.
*  Church of Scientology International Rel i gi ous Program 9, 659, 548
Tot al 8§ 9,659, 548

* Contributions to CSI's religious program including paynents for ecclesiastical
gui dance and staff training.

Schedul e 11
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Church of Scientology Flag Service Oganization, Inc.
Federal 1.D Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-89

Part 1V Section ALine 15 Contributions, Gfts, Gants, and S nmlar Awunts Paid

Reci pi ent Pur pose Amount.
* Church of Scientol ogy International Rel i gi ous Program ' 18, 355, 069

Tot al S 18, 355, 069

* Contributions to CSl's religious program including payments for eccl esiastical
gui dance and staff training.

Schedul e 12




Church of Scientol ogy Fl ag Service Organization,

Federal 1.

Peri od

D. Nunber 59-2143308
Form 1023
Ended: 31-Dec-92

I nc.,

The conpensation to these individuals was only for their
service as Oficers,

organi zation, not their

Schedul e 13

Conpensati on

Part 1V Section A Line 17 Conpensation of Oficers, Directors, and Trustees
Nane Position Ti me Devot ed
Wl liam Lindstein Trust ee As necessary
Bar bara Newt on Trust ee As necessary
Ri chard Rei ss Trust ee As necessary
Sue Price Trust ee As necessary
Pilar Jason Trust ee As necessary
Janet Herring Di rector As necessary
Debor ah Cook Director, President As necessary
Mary story Director, Vice-President As necessary
Bar bar a Meador Di rector, Treasurer As necessary
Arl ene Klinksiek Director, Treasurer As necessary
Eli zabeth Brier/Fortunat President As necessary
Marsha Loveri ng Secretary As necessary
Cat herine Probst Assistant Secretary As necessary
Virginia Leason Assi stant Secretary As necessary

service as staff of the
Directors or Trustees.




Church of Scientol ogy F ag Service O ganization,

Feder al

Form 1023

Peri od Ended: 31-Dec-91

I.D Nunber 59-2143308

I nc.

Part 1V Section A Line 17 Conpensation of Oficers, Drectors, and Trustees

Nare Posi tion Time Devoted Conpensation
Sue Price Trust ee As necessary 0
Parrel a Hubbert Trust ee As necessary 673
R chard Reiss Tr ust ee As necessary 2, 395
Pilar Jason Trust ee As necessary 2,629
Al en Hubbert D rector As necessary 558
Debor ah Cook D rector As necessary 2,185
Janet Herring D rector As necessary 2, 488
Mary Story D rector, Vice-President As necessary 2,977
Cat heri ne Probst D rector, Secretary, Treasurer As necessary 2,477
Arl ene Klinksiek D rector, Treasurer As necessary 2,926
Al yci a Danilovich Presi dent As necessary 3,084
El i zabeth Brier Pr esi dent As necessary 2,139
Mar sha Loveri ng Secretary As necessary 2,417

$ 26,948

The conpensation to these individuals was only for their service as staff of the

organi zati on,

not their service as Oficers,

Schedule 14
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Church of Scientology Flag Service O ganizati on,

Federal |I.

Peri od

D Nunber 59-2143308
Form 1023

Ended: 31-Dec-90

I nc.,

Part |V Section A Line 17 Conpensation of Oficers, Drectors, and Trustees

Nare Posi tion Tine_Devoted Conpensation
Sue Price Tr ust ee As necessary 0
Jani s G ady Trust ee As necessary 0
Thonmas DeVocht Tr ust ee As necessary 2,108
Panel a Hubbert Trust ee As necessary 1, 620
R chard Rei ss Tr ust ee As necessary 2,820
Dee Dee Rei chel Tr ust ee As necessary 1, 356
Al |l en Hubbert D rector As necessary 2,030
Debor ah Cook Director As necessary 1, 898
Ronal d Norton D rector As necessary 2,716
Katrina Young Director, Treasurer As necessary 1,517
Cat heri ne Probst D rector, Secretary, Treasurer As necessary 1, 792
Mary Story D rector, Secretary As necessary 846
Al yci a Danil ovich Pr esi dent As necessary 2,39

$ 21,007

The conpensation to these individuals was only for their service as staff of the

organi zati on,

not their service as Oficers,

Schedule 15
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Church of Scientology Flag Service Organi zation, Inc.
Federal [|.D.  Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-89

Part 1V Section A Line 17 Conpensation of Oficers, Directors, and Trustees

Nanme Posi tion Ti me Devoted Conpensation
WIlliam Lindstein Trust ee As necessary 0

*  Thomas DeVocht Tr ust ee As necessary 2,108
Jani s G ady Trust ee As necessary 0

*  Dee Dee Reichel Trust ee As necessary 2,325
*  Ronald Norton Di rector As necessary 3,102
*  Deborah Cook Director, President As necessary 2,297
* Mary Story Director, Secretary As necessary 2,168
* Katrina Young Director, Treasurer As necessary 2,089
* Alycia Danilovich Presi dent As necessary 3,604
* Marsha Lovering Assi stant Secretary As necessary 2,529
$ 20,222

* The conpensation to these individuals was only for their service as staff of the
organi zation, not their service as Oficers, Directors or Trustees.

Schedule 16




Church of Scientology Flag Service Organi zation, Inc.,
Federal |.D. Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part IV Section A Line 22 O her Expenses

Q her Expenses Armount
Audit & Accountancy Fees 17, 610
Bank Charges & Credit Card Charges 724,610
Cl eaning & Laundry 87,391
Di ssem nati on 4,419, 786
Equi pnent Rent al 178, 792
Fi Il m Li censi ng Fees 360, 625
Food for Restaurants 1, 442, 007
Legal & Professional Fees 856, 635
Li censes, Fees & Dues 8, 985
Ofice & Adm nistration 124, 620
Post age & Shi ppi ng 2,592, 623
Printing & Publications 2,832, 247
Purchases for Resale 8, 607, 948
Rel i gi ous Books & Materials Sales Comm ssions 739, 928
Repai rs & Mai nt enance 325,792
Restaurant & Hotel Supplies 124, 090
RTC Advanced Technol ogy Licensing Fees 2,833, 768
Staff Enhancenent Expenses and Materials 139, 656
Staff Room & Board and Ot her Benefits 1, 569, 988
Tel ephone, Telex & Facsinile 1, 186, 683
Tours & FSC/ FOLO Support 3,837,491
Travel & Transport 797,984
Wor kers Conpensation | nsurance 110, 987

$ 33,920, 246

Schedul e 17




Church of Scientology Flag Service Organization, Inc.
Federal 1.D. Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-91

Part |V Section A Line 22 O her Expenses

O her Expenses Anmount
Audit & Accountancy Fees 25, 283
Bank Charges & Credit Card Charges 684, 716
Cl eaning & Laundry 108, 512
Di ssem nati on 4, 095, 580
Equi prent  Rent al 392, 947
Fil m Li censi ng Fees 1, 186, 207
Food for Restaurants 1, 561, 809
Legal & Professional Fees and Legal Settlenent 1,181, 512
Li censes, Fees & Dues 7,471
Ofice & Adm nistration 159, 044
Post age & Shi ppi ng 2,635, 841
Printing & Publications 3,318, 379
Purchases for Resale 8,791, 639
Rel i gi ous Books & Materials Sales Comm ssions 879, 814
Repairs & Maintenance 311, 729
Rest aurant & Hotel Supplies 251, 691
RTC Advanced Technol ogy Licensing Fees 2,903, 390
Staff Enhancement Expenses and Materials 122,031
Staff Room & Board and Ot her Benefits 1, 375, 544
Tel ephone, Telex & Facsimle 1, 337, 863
Tours & FSC/ FOLO Support 2, 665, 806
Travel & Transport 858, 919
Wor kers Conpensation | nsurance 5, 940

$ 34, 861, 667
Schedul e 18
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Church of Scientology Flag Service Organization, Inc.
Federal 1.D  Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-90

Part |V Section A Line 22 O her Expenses

O her Expenses Amount_
Audit & Accountancy Fees 24,100
Bank Charges & Credit Card Charges 487, 541
Cl eaning & Laundry 226, 582
Di ssemi nati on 7,631, 314
Equi pnrent Rent al 379, 091
Fil m Li censi ng Fees 519, 716
Food for Restaurants 1,572, 159
Legal & Professional Fees 773,977
Li censes, Fees & Dues 27, 393
Ofice & Adm nistration 199, 739
Post age & Shi ppi ng 2,347,573
Printing & Publications 3, 687, 407
Property Tax 3,222
Purchases for Resale 6, 780, 498
Rel i gi ous Books & Materials Sales Commi ssions 594, 247
Repai rs & Mai nt enance 527, 602
Restaurant & Hotel Supplies 432, 223
RTC Advanced Technol ogy Licensing Fees 2,728,593
Staff Enhancenent Expenses and Materials 152, 291
Staf f Room & Board and Ot her Benefits 1, 109, 403
Tel ephone, Telex & Facsimle 951, 665
Tours & FSC/ FOLO Support 3,147, 363
Travel & Transport 779, 524
Wor kers Conpensati on | nsurance 386, 488

$ 35,469, 711

Schedul e 19




Church of Scientology Hag Service Qganization, Inc.,
Federal |.D Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-89

Part |V Section A Line 22 & her Expenses

QG her Expenaea Amount,
Audit & Accountancy Fees 123, 524
Bank Charges & Oredit Card Charges 436, 769
d eaning & Laundry 282, 968
D sseni nati on 8, 079, 476
Equi prrent  Rent al 341, 670
Federal Corporate Income Tax 9, 648
Fi I m Li censi ng Fees 1,178, 817
Food for Restaurants 2,218, 600
Legal & Professional Fees 739, 177
Li censes, Fees & Dues 27,069
Cfice & Admnistration 282, 060
Post age & Shi ppi ng 3, 209, 374
Printing & Publications 3, 841, 365
Purchaaes for Resal e 11, 484, 546
Rel i gi ous Books & Materials Sales Comm ssions 928, 067
Repai rs & Mai nt enance 760, 147
Restaurant & Hotel Supplies 154, 243
RTC Advanced Technol ogy Licensing Fees 2,928, 051
Saff Enhancerent Expenses and Material s 110, 172
Staff Room & Board and Gt her Benefits 1,989, 148
Tel ephone, Telex & Facsimle 2, 036, 305
Tours & FSCT FOALO Support 2, 605, 029
Travel & Transport 1, 252,554
Wr kers Conpensation | nsurance 153, 615

$ 45,172,394
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Church of Scientol ogy Flag Service Organization,

Federal |.D. Nunber

Form 1023

Peri od Ended: 31-Dec-92

Part |1V Section B Line 4 Bonds and Notes Receivabl e

Nanme of Borrower

Church of Scientol ogy
Butte County

Church of Scientol ogy
Celebrity Centre
I nt er nati onal

Church of Scientol ogy
M ssion of Adans Avenue

Church of Scientol ogy
M ssi on of Berkel ey

Church of Scientol ogy
M ssion of C arenont

Church of Scientol ogy
M ssion of Davis

Church of Scientol ogy
M ssion of Fresno

Church of Scientol ogy
M ssion of Long Beach

Church of Scientol ogy
M ssion of Los Gatos

Church of Scientol ogy
M ssion of Marin

Church of Scientol ogy
M ssion of Monterey
(California)

Church of Scientol ogy
M ssion of Palo Alto

Church of Scientol ogy
lission of Sacranento

ol igation

Loan for Church
Operati ng Expenses

Loan for Renovati ons
of Church Prem ses
Loan for Church

Operati ng Expenses

Loan for Church
Operating Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operati ng Expenses

Loan for Church
Operating Expenses
Loan for Church

Operating Expenses

Loan for Church
Operating Expenses

I nc.
59- 2143308

Rate of Return Due Date
13% None
10% None
13% None
13% None
13% None
13% None
13% None
13% None
13% None
13% None
13% None
13% None
13% None

Schedul e 21-1

Anount

676

203, 932

145, 673

2,048

1, 810

394, 240

6,115 .

29,716

281

68

i, 060

5, 548

53,174




Church of Scientology Flag Service Organization, Inc.
Federal |.D Nunber 59-2143308
Form 1023
Period Ended: 31-Dec-92

Part 1V Section B Line 4 Bonds and Notes Receivable
Nane of Borrower ol i gation Rate of Return Due Date Anmount
Church of Scientol ogy Loan for Church o
M ssion of Westwood Operating Expenses 13% None 3,931
Church of Scientology of Loan for Church .
Boston I nc. Operating Expenses 10% None 360, 000
Church of Scientology of Loan for Church .
Florida, Inc. Operating Expenses 10% None 4,507
Church of Scientology of Loan for Church 10% None 582,519
New Yor k Operating Expenses
Church of Scientol ogy Loan for Renovations Interest-free None 17, 069
Rel i gi ous Educati on of Church Prem ses
Col l ege, Inc. (WK
Sci ent ol ogy Kerk Loan for Church 10% None 17,821
Anst er dam Oper ati ng Expenses
Sci entol ogy Kirche Loan for Church 10% None 122,124
Bayern E. V. (Muinich) Oper ati ng Expenses

Total $ 1,951,912
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Church of Scientology Flag Service Organization, Inc.
Federal 1.D MNunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part |1V Section B Line 5 Corporate Stocks

Capi t al No. of Book  Fair Market
Narme of Cor poration Structure Shares Par Val ue Val ue Val ue
FSO | ahona 1750 shares 1, 750 $1 $ 1,426,322 $ 1,426,322
I nvest nents Corporation comon st ock,

voti ng,

out st andi ng.

$ 1,426,322 S 1,426,322

=== =EEmsSs=E=
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Church of Scientol ogy Flag Service Organi zation, Inc.
Federal 1.D. Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part IV Section B Line 7 Oher |nvestnments

Type of |nvestnment. Descri ption Anount
Precious Metals - Silver 708 Troy ounces 4,411
Medal | i ons
Precious Metals - Silver 2004.5 Fi ne ounces 11, 664
Bul | i on

$ 16,075
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Church of Scientology Flag Service Organization, Inc.

Peri od Ended:

[.D. Number 59-2143308

Form 1023

31- Dec-92

Part IV Section B Line 8 Depreciable and Depl etabl e Assets

Description of Asset.

Bui |l ding | nprovenents

Bui | di ngs

Furniture & Equi prent

Leasehol d | nprovenents

Mot or Vehi cl es

Cost,

Accumul at ed
Depr eci ation/
Anorti zation

19, 723,

11, 286,

11, 285,

482,

-

$ 42,880, 302

969

355

532

865

-+ 23 3 34+ 11 1
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2,303, 998
4,193, 047
7,335, 040

343, 768

Book Val ue
17, 419, 971
7,093, 308
3, 950, 492

139, 097
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Church of Scientology Flag Service Organization, Inc.
Federal 1.D. Number 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part |1V Section B Line 10 Ot her Assets

O her Assets \nount
Escrow Account bal ance from Constructi on Wrk 662
Haci enda Property Tax Reserve held by National Life Mrtgage Conpany 782, 682
Prepaid Interest on Bonds with United States Parishioners Trust 22,299
Prepai d Purchases of Religious Materials from Bridge Publications Inc. 985, 533
Prepai d Purchases of Religious Materials fromNew Era Publications 137, 595
I nternational ApS

Property Tax Bond - 1982 Taxes 7, 500
Property Tax Bond - 1983 Taxes 10, 000
Property Tax Bond - 1984 Taxes 10, 000
Property Tax Bond - 1985 Taxes 10, 000
Property Tax Bond - 1986 Taxes 10, 000
Property Tax Bond - 1987 Taxes 10, 000
Property Tax Bond - 1988 Taxes 10, 000
Property Tax Bond - 1989 Taxes 10, 000
Property Tax Bond - 1990 Taxes 10, 000
Property Tax Bond - 1991 Taxes 10, 000
Property Tax Bond for Injunction on sale of Church Property - 1988 Taxes 100
Utility Deposit with City of Clearwater for Auxiliary Building 940
Utility Deposit with City of Clearwater for El ks Building 3,610
Uility Deposit with City of Clearwater for Fort Harrison 40, 965 )
Uility Deposit with City of Clearwater for Fort Harrison boiler gas 8,735

Schedul e 25-1
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Church of Scientology Flag Service Organi zation, Inc.
Federal 1.D MNunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part 1V Section B Line 10 G her Assets

Q her _Assets Amount.
Uility Deposit with Gty of Aearwater for Haci enda Gardens 25,970
Uility Deposit with Gty of Gearwater for Heart of O earwater 8, 045
Uility Deposit with Gty of Qearwater for Quality Inn 3,030
Uility Deposit with Gty of Aearwater for Sandcastle 19, 175
Uility Deposit with Gty of Oearwater for warehouse 328
Uility Deposit with Gty of dearwater for Wst Coast Buil ding 4, 505
Uility Deposit with Florida Power for all Buildings 81, 780
War ehouse Rent Deposi t 1, 200

$ 2,224, 654

Schedul e 25-2
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Church of Scientol ogy Fl ag Service O ganization, Inc.
Federal 1.D Nunber 59-2143308
Form 1023

Peri od Ended: 31-Dec-92

Part IV Section B Line 14 Mrtgages and Notes Payabl e

I nt er est Repaynent Qiginal

Nane of | ender Pur pose Rat e Terns Bal ance Anmount
Church of Chur ch Interest- None 451, 026 451, 026
Sci ent ol ogy of perating free
California expenses
Church of Chur ch 8% 20th of 20, 111, 186 37, 150, 000
Sci ent ol ogy Qper ati ng nont h/ 30
Rel i gi ous Trust expenses years
National Life Mort gage on 12 7/8 % Monthly 1, 891, 200 2,210, 094
I nsurance of Vernont Haci enda paynents due

Gar dens 1st of the

property nmont h
United States Mor t gage bond 13. 5% Due June 30, 12, 000, 000 12, 000, 000
Pari shi oners Trust 2012

$ 34,453, 412
Schedul e 26
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Church of Scientology Hag Service Organi zation, Inc.

Federal |.D MNunber 59-2143308

Form 1023

Peri od Ended: 3l -Dec-92

Part |V Section B Line 15 Gher Liabilities

Gher Liabilities

Deferred Recei pts (Accommodati ons)

Schedul e 27

Anount .

5,576, 119

$ 5,576, 119
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