N 1023 Application for Recognition of Exemption MB N 545,00
(Rav' Saotamoaf 1990) Under Section 501(c)(3) of the Internal Revenue Code ———

Oapartmant Of tha Traasury

internal Ravanua Sanoca
b ——————
PP I

Read the instructions for each Part carefully.
A User Fe« must be attached to this application.
It re 'mation and appropriate documents

faSTthe""”ﬂmaybereturnedtoyou, afe nOt SUbm,tted ai0ng With Form 8?18 (With «"" ««ofthe «P«W«» user
m Identification of Applicant
la Full name of organization (as shown in organizing document) ' Employer identification numt
I NSPECTCR GENERAL  NETWORK (If none, see Instructions.)
—— 95 | 3990433
Ibclo Name (if applicable) 3 Name and telephone number of person ¢

contacted if additional information is nee

Ic Address (number, street, and room or suite no.)

1710 I VAR AVENUE, SU TE 1100

Thomas C. Spring
(202) 588-8488

Id City or town, state, and ZIP code | 4 Month the annual accounting period end
Los Angeles, CA 90028 31 December
5 Date incorporated or formed 6 Activity codes (See instructions.) 7 Check here | ,
f .
_October 24, 1984 004 | 029 ) T aDsone yeR e s .

8 Did the organization previously apply for recognition of exemption under this Code section or under anv other

section of the Code?. .
If 'Yes ' attach an explanation. : G Yes E
9 Has the organization filed Federal income tax returns or exempt organization information returns? D Yes E

If "Yes," state the form numbers, years filed, and Internal Revenue office where filed.

10 Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF
THE APPLICATION BEFORE MAILING. OF THE CORRESPONDING DOCUMENTS

: [3 Corporation- Attach a copy of your Articles of Incorporation, (including amendments and restatements) showing approval b-
D the appropriate State official; also include a copy of your bylaws. Exhibits A, B & C. 4
b Trust— Attach a copy of your Trust Indenture or Agreement, including all appropriate signatures and dates.

¢ D Association- Attach a copy of your Articles of Association, Constitution, or other creating document, with a declaration (see
instructions) or other evidence the organization was formed by adoption of the document by more than one
person; also include a copy of your bylaws.

ifyou are a corporation or an unincorporated association that has not yet adopted bylaws, check here ™

! deciare under the penaities of perjury that | am authorized to this apolicat J
accompanying schedules and attachments, and to the best of mysﬁowhdgowvt' [ :ﬂmvfmm%mmmmm 4nd that! Rave examined this appication. including ¢

i > )
Hare Aan erereienn DECEET A 8/18/93....

(Title or authority of signer) (Date)

For Paperwork Reduction Act Notice, see page 1 of the instructions.

Complete the Procedural Checklist (page 7 of the Instructions) prior to filing.



Form 1023 (Rtv 9-90)
Activities and Operational Information

1 Provide a detailed narrative description of all the activities of the organiation—past, present, and planned. Do not merely refer to
or repeat the language In your organizational document. Describe each activity separately in the order of importance. Each
descnption should include, as a minimum, the following: (a) a detailed description of the activity including its purpose: (b) when the

activity was or will be initiated; and (c) where and by whom the activrty will be conducted.

See pages 2A - 2C attached..

2 What are or will be the organaation's sources of financial support? List in order of size.

See response to Part I, Question 1. This organization's expenses are all paid by
Rel i gi ous Technol ogy Center, which grants such anounts to the organization as are
necessary. The organi zati on has no ot her sources of incone.

3 Oescnbe the organaation's fundraising program, both actual and planned, and explain to what extent it has been put into effect.
Include details of fundraising activities such as selective mailings, formation of fundraising committees, use of volunteers or

professional fundraisers, etc. Attach representative copies of solicitations for financial support.

The organi zation has no fundraising program
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m Activities and Operational Information (Continued)

4 Gue the following information abort the organization's governing tody:

a Names, addressed and trtles of officer, directors, trustees, etc. b Annual Compensation

See page 3A attached. See page 3A.

¢ Do any ol the above persons s*rve as members of the governing body by reason of being pubKc officials or being
appointed by public officials?. . . . . . . . . o .o L Lo s ‘D‘f“

If "Yes," namg Ehase persons and explain the basis of thairselection or appointment B .

d Are any members of the organization's governing body "disqualified persons" with respect to the organization
(other than by reason of being a member of the governing body) or do any of the members have either a
business or family relationship with "disqualified persons"? (S«« the specific instructions for line 4d.) . . D Yes
If "Yes," explain.

5 Does the organization control or is it controlled by any other organization?. . . . . . . . . . . . . @Y“ D No
Is the organization thTbutgrowth of (or successor to) another organization, or does it have a special relationship
with another organization by reason of interlocking directorates or other factors?. . . . . . . . . . . Yes L—-
If either of these questions is answered "Yes,* explain.
IGNis controlled by RTC. See response to Part 11, Question 1 and Schedul e D.
IGNcontrolls WSE, Inc., its wholly-owied subsidiary. See response to Part |1,
Question 1.

6 Does or will the organization directly or indirectly engage in any of the following transactions with any political
organization or other exempt organization (other than 501(cX3) organizations): (a) grants; (b) purchases or
sales of assets: (c) rental of facilities or equipment; (d) loans or loan guarantees; (a) reimbursement
arrangements; (0 performance of services, membership, or fundraising solicitations; or (g) sharing of facilities,
equipment, mailing lists or other assets, or paid employees?. . . . . . . . . . . . . . . . 1) Ye*
If "Yes." explain fully and identify the other organizations involved.

FKT] Yaa D No

7 Is the organization financially accountable to any other organization?. PR ..
If "Yes," explain and identify the other organization. Include details concerning accountability or attach copies of
reports if any have been submitted.

I nspector General Network is financially accountable to Religious Technol ogy Center
See response to Part |1, Question 1.



Fam 1023 (Km 9-90Q)

NQQ _Acti\vities and Operational Information (Continued)

8 What assets does the organization have that art used in the performance of its exempt function? (Do not include property producing
investment income.) If any assets art not fully operational, explain their status, what additional steps remain to be completed, and

when such final steps will be taken. If ‘None,* indicate 'N/A."
R ghts to use the Scientology religious narks.

9a

Will any of the organization's facilities or operations be managed by another organization or individual under a

contractual agreement?. . - Yes ﬂ No
b Is the organization a party to any leases?. . . . . . . . . . . . . . . . . . . .. .. DY“ T No
If either of these questions is answered 'Yes.' attach a copy of the contracts and explain the relationship
between the applicant and the other partias.
10 Is the organization a membership organization?. . Eivas I No
If 'Yes.' complete the following:
a Describe the organization's membership requirements, and attach a schedule of membership fees and dues.
b Describe your present and proposed efforts to attract members, and attach a copy of any descriptive literature
or promotional material used for this purpose.
¢ What benefits do (or will) your members receive in exchange for their payment of dues?
lla If the organization previous benefits, services of products, aratha racipiants required, or will thay ba
required, to pay for tham?. . . oo BEna Oves
If 'Yes.* explain how tha charges ara determlned and attach a copy of your currant fee schedule.
b Does or will the organiation limit its benefits, services or products to specific individuals or classes
of individuals?. . . . oo Knva OYes OnNe
If 'Yes." explain how the reC|p|ents or benef|C|ar|es are orW|II be selected
12 Does or will the orpnizatwn attempt to influerce legislation?. . . . . . . . . Lo e D Yes ﬁ"o
If 'Yes,' explain. Also, grve an estimate of the percentage of the organization's time and funds which it devotes
or plans to devote to this activity.
13

Dots or will the organization intervene in any way in political campaigns, including the publication or distribution
ofstatements?. . . . . . . . . oo OvYes

If "Yes,* explain fully.




Form 1023 (Ms* *9C)

m Technical Requirements

3

Are you filing Form 1023 wrthin 15 months from the end of the month in which you were created or formed? D Yes @ Ne
if you answer "Yes." do not answer questions 2 through 6.

if one of the exceptions to the 15-month filing requirement shown below applies, check the appropriate box and proceed to
question 7.

Exceptions—You are not required to file an exemption application wrthin 15 months rf the organization:

& (a) Is a church, interchurch organization, local unit of a church, a convention or association of churches, or an integrated
auxiliary of a church;

G (b) Is not a pnvate foundation and normally has gross receipts of not more than $5,000 in each tax year; or,

(e) Is a subordinate organization covered by a group exemption letter, but only if the parent or supervisory organization timely
submitted a notice covering the subordinate.

If you do not meet any of the exceptions in question 2, do you wish to request relief from the 15-month filing
requirement?................................DY“ mE™

4

If you answer 'Yes* to question 3, please give your reasons for not filing this application within 15 months from the end of the month
in which your organization was created or formed. (See the Instructions before completing this Item.)

If you answer 'No' to both questions 1 and 3 and do not meet any of the exceptions in question 2. your
qualification as a section 501(cX3) organization can be recognized only from the date this application is filed
with your key District Director. Therefore, do you want us to consider your application as a request for
recognition of exemption as a section 501(cX3) organization from the date the application is received and not
retroactively to the date you were formed?. . . . . . . . . . . . . . . . L Lo L. DY.. [: No

If you answer 'Yes* to question 5 above and wish to request recognition of section 501(cX4) status for the period beginning with the
date you were formed and ending with the date your Form 1023 application was received (the effective date of your section
501(cX3) status), check here « G and attach a completed page 1 of Form 1024 to this application.
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LRUARIIE Technical Requirements fConf/nued;

7 Jsthe organization a private foundation?
O Yes (Answer question 8.)
[ZI No (Answer question 9 and proceed as instructed.)
8 Ifyou answer 'Yes' to question 7, do you claim to be a private operating foundation?
O Yes (Complete Schedule E)
O wNo
After answering this question, go to Part IV.
9 If you answer "No" to question 7, indicate the public charity classification you are requesting by checking the box below that most

appropriately applies:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES:

(®) D As a church or a convention or association of churches

Sections 509(axXl)

® [J Asaschool (MUST COMPLETE SCHEDULE B),

(c) D As a hospital or a cooperative hospital service organization, or a

(CHURCHES MUST COMPLETE SCHEDULE A).

and_170(bXIXAXi)

Sections 509(aXD
and 170(bXIXAXii)

medical research organization operated in conjunction with a hospital
(MUST COMPLETE SCHEDULE C).

Sections 509(aXD
and 170(bXIXAXiii)

(d) g As a governmental unit described in section 170(cXl)-

Sections 509(axXl)
and 170(bXIXAXv)

(e) m As being operated solely for the benefit of, or in connection with, one

or more of the organizations described in (a) through (d), (g), (h), or (i)
(MUST COMPLETE SCHEDULE D).

Section 509(aX3)

n U As being organized and operated exclusively for testing for public

(®

safety.

Section 509(axX4)

As being operated for the benefit of a college or university that is
owned or operated by a-governmental unit.

Sections 509(aXl)
and 170(bXIXAXiv)

(h) D As receiving a substantial part of its support in the form of

contributions from publicly supported organizations, from a
governmental unit, or from the general public.

Sections 509(aXD
and 170(bXIXAXvi)

o

D As normally receiving not more than one-third of its support from

gross investment income and more than one-third of its support from
contributions, membership fees, and gross receipts from activities
related to its exempt functions (subject to certain exceptions).

Section 509(aX2)

)] D We are a publicly supported organization but are not sure whether we

meet the public support test of block (h) or block (i). We would like the
Internal Revenue Service to decide the proper classification.

Sections 509(aXD
and 170(bXIXAXvi)
or

Section 509(aX?2)

If you checked one of the boxes (a) through (f) In question 9, go to question 14.

If you checked box (g) In question 9, go to questions 11 and 12.
If you chocked box (h), (1), or 0), go to question 10.



Form 1023 (Rav 9-90) w7

Technical Requirements (Continued)

10 Ifyou checked box (h), (i), or (j) in question 9, have you completed a tax year of at least 8 months?
¢ Yes—Indicate whether you are requesting:
e Adefinitive ruling (Answer questions 11 through 14.)
¢ An advance ruling (Answer questions 11 and 14 and attach 2 Forms 872-C completed and signed.)
¢ NOQ—You mustrequest an advance ruling by completing and signing 2 Forma 872-C and attaching them to your application.

11  If the organization received any unusual grants during any of the tax years shown in Part IV-A, attach a list for each year showing the
name of the contributor; the date and the amount of the grant; and a brief description of the nature of the grant.

12 If you are requesting a definitive ruling under section 170(bXIXAXiv) or (vi), check here « « and:

a Enter 2% of line 8, column (e) of Part IV-A

b Attach a list showing the name and amount contributed by each person (other than a governmental unit or "publicly supported"
organization) whose total gifts, grants, contributions, etc., were more than the amount you entered on line 12a above.

13  If you are requesting a definitive ruling under section 509(aX2), check here » « and:

a For each of the years included on lines 1, 2, and 9 of Part IV-A, attach a list showing the name of and amount received from each
'disqualified person."

b For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount received from each payer (other
than a 'disqualified person") whose payments to the organization were more than $5,000. For this purpose, 'payer* includes, but is
not limited to, any organization described in_sections 170(bXIXAXi) through (vi) and any governmental agency or bureau.

14 Indicate if your organization is one of the following. If so, complete the required schedule. (Submit only If "Yea,"
those schedules that apply to your organization. Do not submit blank schedules.) Yes { No | complete
Schedule:
Is"the organization a cnurch? . A
Is the organization, or any part of it, a school? B
Is the organization, or any part of it, a hospital or medical research organization? c
N . . o X D
Is the organization a section 509(aX3) supporting organization?
Is the organization an operating foundation? E
Is the organization, or any part of it, a home for the aged or handicapped? F
Is the organization, or any part of it, a child care organization? G
Does the organization provide or administer any scholarship benefits, student aid, etc.? H

Has the organization taken over, or will it tf\ke over, the facilities of a "for profit* instit_ution? Lo e e |




Schedule D. -Section 509(a)(3) Supporting Organization

L ) o b Has the supported organization received a ruling
la_Organizations supported by the applicant organization: or determination letter that it is not a private
Name and address of supported organization foundation by reason of section 509(aXIl) or (2)'
XAiJA SMs.. TsaimoXasu. .CENMEXu.nnnnnreniiiaeriiccteeetrecacen.. '
27110 lvar AVP.. Tns Angplp<s; r\. onn2fl O ves I No
""""""""""""""""""""""""""""""""""""""""""""""""""" O ves O ~o
O Yes O N
O Yes 8 No
0O Yes O No

¢ If 'No* for any of the organizations listed in la. explain.

Rel'i gi ous Technology Center is a church and is therefore not a private
foundation. A 1023 application for Religious Technology Center is beina
filed at the sane time as this application. -

2 Does the organization you support have tax-exempt status under section 501(cX4), 501(cX5). or 501(cX6)? . D Yeos :@ No
If "Yes," attach: (a) a copy of its ruling or determination letter, and (b) an analysis of its revenue for the
current year and the preceding three years. (Provide the financial data using the formats in Part IV-A (lines
1-13) and Part Il (questions 11.12, and 13).) ’

3 Does your governing document indicate that the majority of your governing board is elected or appointed by
the supported organizations?. . . . . . . . . . . . . . . . . . . . . . . . . . .0 VYes }EBNO
If * Yes,'skip to question 9.
L No.' vou must answer questions 4 through 9.

4 Does your governing document indicate the common supervision or control that you and the supported
organizations share?. . . . . . . . . L L L L L L L L D Yes ﬁ No
If 'Yes," give the article and paragraph numbers. If "No," explain.

Se3 response to Part 11, Question 1 and the Reversion and Reservati on Agreenent
between Religious Technol ogy Center and this organi zation attached as Exhibit D

5 To what extent do the supported organizations have a significant voice in your investment policies, in the making and timing ofarants'
and in otherwise directing the use of your income or assets? )
This organi zation has no income or assets except as granted bv Religious

Technol ogy Canter as describee in the Reversion and Reservation Agreement
attached as Exhibit D anc as described in the response to Part |1, Question i.

6 Does the mentioning of the supported organizations in your governing instrument make you a trust that the
supported organizations can enforce under state law and compel to make an account®? . . . . . . . [ Yes 0O Ne

If "Yes," explain.
i ne supported organi zation is not nmentioned in our governing
i nstrunent. :

7a What percentage of your income do you pay to each supported organization?

Thi o organization has no income except for amounts received from Religious
technol ogy Center to cover our operating expenses. See Part Il, Question 1.
bWat isthetad annual i nconme of each supported organi zati on?
I nspector General Network does not support financially Religious Technol ogy Center
¢z, it exists and operates solely for the benefit of Religious Technol ogy Centér

oy acting as its nom'nee. See Part II, Question 1 --
¢ Mow much do you contribute annually to each supported organization?

This organi zation does not contribute financially to Religious Technol ogy Center.

For more Information, see back of Schedule D.



Forn 1023 (Rev 9-90) Page 20
Schedule D.—Section 509(a)(3) Supporting Organization (Continued)

8 To what extent do you conduct activities that would otherwise be carried on by the supported organizations? Explain why these
ativities ol d aharwse be caried on by the sypoted agaizaias As descri bedinPart Il ,
Question 1, I1GN was formed to provide a legal entity to carry out
certain activities for RTC in countries.where contracts by religious
organi zati ons are not enforced. Thus IGN is RTC's nom nee in such
countries for purposes of being the registered owner of the Scientol ogy
religious marks for the benefit of RTC. If contracts of religious
organi zati ons were enforced in such countries these activities
woul d be carried on by RTC directly.

9 Is the applicant organization controlled directly or indirectly by one or more "disqualified persons" (other
than one who is a disqualified person solely because he or she is a manager) or by an organization which is
not described in section 509(a)(1) or (2)?. . . . . . . . ..o, O Yes X No

If "Yes," explain.

Instructions

For an explanation of the types of organizations defined in If you answer "No" in Ib to any of the listed organizations,
section 509(a)(3) as being excluded from the definition of a please explain in Ic.

private foundation, see Publication 557, Chapter 3. Line 3.—Your governing document may be articles of
Line 1.—List each organization that is supported by your incorporation, articles of association, constitution, trust
organization and indicate in item Ib if the supported indenture, or trust agreement.

organization has received a letter recognizing exempt Line 9.—For a definition of a "disqualified person," see
status as a section 501(c)(3) public charity as defined in specific instructions for Part Il, line 4d, on page 3 of the

section 509(a)(1) or 509(a)(2). application's instructions.




rag«.

Form 1023 (Rev. 9-90) Page 8

Part IV Financial Data

| NSPECTOR GENERAL NETWORK
Complete the financial statements for the current year and for each of the 3 years immediately before it If in existence less than 4

years, complete the statements for each year in existence. If in existence less than 1 year, also provide proposed budgets for the 2
years following the current year. "

A. - Statement of Revenue and Expenses
Current tax

'3 prior tax years or proposed budget for 2 years
year,

1  Gifts, grants, and contributions (@ FromJAN (b) 19 91 __ ic) 19 90 __ (d 1989 (© TOTAL
received (not including  unusual to Dec 92
grants-see instructions) . . ... .. 1000 3000 3000 7000

Membership fees received . . . . ..

3 Gross  investment  income  (see

instructions  for definition). . . . . . 20 62 79 39 200

4 Net income from  organization's

unrelated  business activities  not
included on fine 3. .........
| 5 Tax revenues levied for and

either paid to or spent on behalf
of the organization, , , , . ... .

6  Value of services or facilities
furnished by a governmental
unit to the organization without
charge (not including the value
of services or facilities generally
furnished the public without
charge) .. ... .00

7 Other income (not including

xe\Eue

gain or loss from sale of -capital
assets) {attach schedule) , . ... ..

8 _Total (add lineg A, through 7). . . . 1020 62} 3079 3039 7200
9 Gross receipts from admissions,
sales of merchandise or
services, or furnishing of
facilities in any activity that is
not an unrelated business
within the meaning of section
10 Total (add lines 8 and 9) , , ., . . 1020 | 6 2 3079 3039 7200

11 Gain or loss from sale of -capital s
assets (attach schedule) . .. .. .. 476 476

13 Total revenue (add lines 10
through 12) . . . . . . . . . . 1020 538 3079 3039 7676

14  Fundraising expenses. .

12 Unusual grants

15 Contributions,  gifts, grants, and similar

amounts paid {attach schedule)

16 Disbursements to or for benefit
of members (attach schedule)

17 Compensation of officers,
directors, and  trustees (attach
schedule).

e <

18 Other salaries and wages.

Sx cr,

19 Interest . . . . . . . . . ..
20 Occupancy (rent, utilities, etc.)
21  Depreciation and depletion

22 Other fattach schedulel. . . . . . . . 1490 1800 1130 2166
23 Total expenses (add lines 14

through 22) . . . ... ... .. 1490 1800 1130 2166
24  Excess of revenue over

expenses (line 13 minus line

[ 23) -470 -1262 1949 873

H763



Form 1023 (Rtv, '9-90) P« 9

Part IV Financial Data (Continued) INSPECTOR GENERAL NETWORK

Current Ux--ytir

B. - Balance Sheet (at the end of the pe'rikod .shown) om12/31/92

Assets
'
. 2 Accountsreceivable‘,net___......._...______.__._.____._._._._'...___ 2
3 Inventoriesc--utuo-..t--.nn-c.-------.t-o..oon-lnu-l--.o-.--t- 3
4 Bonds and notes receivable (attach schedule) | | . L . . v v v s ta oo v o sco s o enisoecseveana 4
5 Corporate SIOCkS (AtCh SCNEUUIE), | . 4 4 4 s s v s e s s s s e m e aasaeeeanneaneennaeesld o0
6 Mortgage loans (attach SCNEAUIE), | , \ \ \ v ' 4 s v e s oo s esnnoseoaunennnnsensnaesl D
7 Other investments (attach schedule) | |, L L . i s uuiuusnnsnonsnnnnanssuenanssa
8  Depreciable and depletable assets (attach SChedulg) | | L i . 4 v v ¢ 4 o s s ¢ o ¢ 8 ¢ 0 v ¢ v 6 o000 sss a0 8»
9 Land-u--cc-u-...------a-n------o---nanuu--.cu-n---'-----r- 9
10 Other assets (attach schedule), | |, , 4 i i i vuee oo nevennonnoninnsononnnsasse il ‘ 839
1 Total assets (d s 1 0OUGh 10) . . . . . o\ L0\t s s e 11 1739
Liabilities
- - —— .
e O A 7
13 Contributions, gifts, grants, etc., payable, , | ., , i i i ittt sttt e e e a s e e A3
14 Mortgages and notes payable (attach schedule) N A I
15 Other liabilities (attach schedule) | | | i, i oy i i s estsnvosoovonosesssssenes |l
16 Total liabilities (add lines 12 through 15) |, &\ i v v v v s v v b e o bt s o st et eeneulbas] 0
Fund Balances or Net Assets
17 Totel fund DEAANCES OF NEL BSSEIS, | | L\ 4\ 4t s e s s e seenen e aenne et aaeae e [T 1739
18 Total liabilities and funq balances or net assets (sdd line 15 and line 17) . . . .« . ... .| 18 1739

If there has been any subStantiaJ change in ‘any aspect of your financial activities since the end’ of the period shown above, check
the box and attach a detailed explanation. . . . . . . e . . . L. . .. L -| l




I nspector General Network
Federal 1.D MNunber 95-3990433
Form 1023

Peri od Ended: 31-Dec-91

Part 1V Section AlLine 11 Gain or Loss fromSale of Capital Assets

Accumul at ed
Asset. To Whom Sol d Cost Depreciation Sale Price (Gain(Loss]

601 476

Tr adenar ks Rel i gi ous 125
Technol ogy Center

Schedul e 1



I nspector General Network
Federal 1.D Nunber 95-3990433
For m 1023

Peri od Ended: 31-Dec-89

Part 1V Section A Line 22 G her Expenses

O her Expenses Amount.
Account ancy Fees 235
Bank Char ges 89
Post age 433
Secretary of State Filing Fees 3
State Franchi se Tax 600
Tradenar k Mai nt enance 806

$ 2,166

Schedul e 5



I nspect or General Network
Federal 1.D MNunber 95-3990433
For m 1023

Peri od Ended: 31-Dec-90

Part 1V Section A Line 22 O her Expenses

Q her_Expenses Amount_
Account ancy Fees 195
Bank Charges 97
State Franchi se Tax 521
Traderar k Mai nt enance 317

$ 1,130

Schedul e 4



Par t

I nspect or General Network
Federal 1.D Nunber 95-3990433
For m 1023

Peri od Ended: 31-Dec-91

|V Section Aline 22 G her Expenses

O her Expenses

Account ancy Fees

Bank Charges

Post age

State Franchi se Tax
Tradenar k Mai nt enance

Schedul e 3



| nspect or General Network
Federal 1.D. Nunmber 95-3990433
Form 1023

Peri od Ended: 31-Dec-92

Part IV Section A Line 22 O her Expenses

O her Expenses Anmpbunt
Account ancy Fees 260
Bank Charges 105
Secretary of State Filing Fees 5
State Franchi se Tax 800
Trademar k Mai nt enance 320

$ 1,490

Schedul e 2



I nspect or General Network
Federal 1.D Nunber 95-3990433
Form 1023

Peri od Ended: 31-Dec-92

Part IV Section B Line 5 Corporate stocks

Nanme of Corporation

Wrld Institute of
Sci ent ol ogy
Enterprises, Inc.

Capi t al No. of Book
Structure Shares  Par Value Val ue
2000 Shares - 2,000 $0, 025 $ 50
Vot i ng,
Conmmon Shar es
out st andi ng

$ 50

Schedul e 6

Fai r Mar ket
Val ue



I nspector General Network
Federal |.D Nunber 95-3990433
For m 1023

Peri od Ended: 31-Dec-92

Part 1V Section B Line 10 O her Assets

Qher Assets

Tr adenar ks

Schedul e 7



| nspect or General Network
1710 Ivar Ave., Suite 110
Los Angel es, CA 90028
Form 1023

Page 2A
Part Il. Question 1 Statenent of Activities

| nspector General Network ("IGQN') was fornmed as a California
nonprofit public benefit corporation on Cctober 24, 1984
(originally under the nanme "Hubbard D anetics Foundati on") to serve
as an integrated auxiliary of Religious Technol ogy Center ("RIC'),
which owns, enforces and protects the religious marks of the
Scientol ogy religion. |1GN\ s purpose and sole activity are to serve
as the registered ower of the Scientology religious nmarks as
nom nee for RTCin countries that do not enforce contracts executed
by religious corporations, such as Mexico, Pakistan, tar and
Ras- Al - Khai mah. (These countries hereinafter shall be referred to
as "secular countries.") Thus, |G\ was organized as a secul ar
nonprofit corporation rather than a religious nonprofit

cor por ati on.

, Al though organized as a secular corporation, |G\ plays an
Integral role in the international ecclesiastial hierarchy of the
Scientology faith, particularly with respect to the expansion of
the religion and the continued assurance of its orthodox practice.
IGN's activities are described below Detailed information
concerning-the organi zational structure, religious activities and
financial affairs of the international Scientology ecclesiastical
hierarchy is contained in the admnistrative record of the
exenption determnation proceeding for Church of Scientol ogy
International ("C3J"), the Mther Curch of the Scientol ogy

religion.

As discussed in CS's admnistrative record, Scientology
churches assure parishioners that their religious services are
orthodox by providing themunder the inprimatur of certain marks
associated with the religion. These Scientology religious marks
Include the terns "D anetics", "Scientology" and M. Hubbard's
nane, initials and signature. Wen Scientol ogy parishioners see
these marks they know for certain that the services they are
receiving are orthodox and have been taken directly from
Scient ol o%y Scriptures. As noted above, these narks are owned by
RTC. RTC is a California nonprofit religious corporation that
functions as the ultimate authority wthin the Scientol ogy
ecclesiastical hierarchy as to matters concerning the orthodox
practice of the faith.

RTC permts = Scientology churches and their rel at ed
organi zations to use these nmarks through a witten covenant it has
entered intowith CSI. This covenant provides that an organi zation
cannot legally use the marks and thus cannot call itself a
Scientol ogy organi zation without CSI's witten authority
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(represented by a sublicense agreenent) and RTC s approval.
Basically these agreenents fornalize the relationship anong the
churches within the hierarchy and create legal rights and duties
W th respect to the marks that can be enforced in court. Thus, if
a church continues to mnister services under the nane Scientol ogK
despite CSI's objections, CSl is able to stop the practice throug
the civil judicial system

However, this arrangenent is not effective in the secular
countries since their judicial systens do not enforce contracts by
religious corporations. In order to establish a systemthat can
assure continued orthodox religious practice in these countries RTC
and CSI fornmed a hi erarchP/ of secular nonprofit corporations to
mrror their own roles in [icensing the religions marks within the
Sci entol ogy religious hierarchy. Under this secular system rights
to the Scientology religious marks are nomnally held for the
benefit of RTC by G\, which serves as RTC s nomnee. RICretains
reversionary rights to the marks if, in the sole judgnment of RTC,
|G\ fails_to preserve the ethical use of the marks In accordance
wi th Scientol ogy Scripture and policy. Thus, ICN functions as RTC
I n secular countries. A copy of the |icense agreenent between RTC
and |G\ is attached as Exhibit D

Since the organizational structure of the secular |icensing
systemis to duFI i cate the Scientol ogy eccl esiastical hierarchy on
a secular level, tw other secular corporations were forned in
order to conplete this arrangenent. (One corporation, D anetics
Foundation International ("DH"), was formed to serve as an
integrated auxiliary of CSI by licensing large organizations
simlar in size to Oass V churches of Scientol ogy. Anot her
corporation, Dianetics Centers International ("DA"), was formed to
serve as an integrated auxiliary of CSI by Ilicensing snall
organi zations simlar in size to Scientol ogy m ssions.

Pursuant to the authority it received from RTC, |G\ has
granted DFI the authority to permt organizations to use the marks
In countries where IGNis the nomnal tradenark owner. (A copy of
the |icense agreenent between IGN and DFl is attached as Exhibit
E) DFI, inturn, has licensed DO theright to permt new y-forned
and snal | er organi zations operating in secular countries to use the
Scientol ogy marks. (A copy of the |icense agreenment between DF
and DA is attached as Exhibit F.)
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Thus DFI maintains the sanme basic relationshipwith IGNinthe
secular countries that CSI nmaintains with RTC in all other
countries; simlarly, Dd naintains the sane basic relationship
wth DFl in the secular countries that Scientology M ssions
I nternational, the Mdther Church of Scientol ogy mssions, maintains
with CSI in the non-secular countries.

Al though these |icenses give IGNthe right to issue standards
as to orthodox religious practice and to supervise such practi ce,
| GN does not undertake any activity in this respect since it does
not have any staff personnel. Instead, RTC continues to perform
such functions on behalf of G\ just as it does in the nonsecul ar
countri es.

Thus, although organized as a secular corporation, IGNs
purpose and activities are wholly dedicated to the protection and
furtherance of the Scientology religion. IG\Nis controlled by and
operates solely for the benefit of RIC, to acconplish Cs
religious purpose in countries where RTCs contracts are not
enf orceabl e.

Prior to IGNs fornmation, WSE, Inc., a for-profit
corporation, served the sane role as |G\, i.e., as RTC s nom nee
for registration of the Scientology religious marks in the secul ar
countries. WSE, Inc. is inthe process of transferring the marks
it holds to |G\ (See Assignnment Agreenent enclosed as Exhibit G)
Wien all transfers are conpleted, WSE, Inc. wll dissolve. A
present WSE, Inc. is a wholly-owned subsidiary of |G\ The
directors and officers of WSE, Inc. are the sane persons who hol d
t hose positions for |G\

Al of IGNs officers, directors and trustees are staff
menbers of RTC and two of IGN s trustees, Mark Rathbun and Warren
McShane, are directors of RTC and its President and Secretary,
respectively. Mark Rathbun and IGN's director, Mke Sutter, are
also trustees of CSI. &N has no staff of its own, and its
activities, which consist of registering, maintaining and enforci ng
the Scientology religious marks in certain countries, are carrie
out by the staff of RTC. Its operating budget, which for the Past
three years has averaged |ess than $2,000, is provided for solely
by RTCin the formof contributions. |G\ has only nomnal assets
other than the rights it holds pursuant to its agreenents with RTC
and W SE, Inc.
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TRUSTEES _ COVPENSATI ON
Mar k Rat hbun 0
1710 Ivar Avenue, Suite

Los Angel es, CA 90028

Warren McShane 0
1710 Ivar Avenue, Suite

Los Angel es, CA 90028

The third trusteeships is vacant at the nonent but will
shortly.

D RECTORS

M ke Sutter 0
1710 Ivar Avenue, Suite 1100

Los Angel es, CA 90028

Kerstin G essauer 0
1710 Ivar Avenue, Suite 1100

Los Angel es, CA 90028

Sue Piche 0
1710 lvar Avenue, Suite

Los Angel es, CA 90028

OFFI CERS

President - Mke Sutter 0
1710 Ivar Avenue, Suite 1100

Los Angel es, CA 90028

Secretary - Kerstin d essauer 0
1710 Ivar Avenue, Suite 1100

Los Angel es, CA 90028

Treasurer - Sue Piche 0
1710 lvar Avenue, Suite 1100

Los Angel es, CA 90028

be filled



